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- Nation’s Business na Be ‘ 


1 Ottawa Still Shuns- 


| Manpower Problem 


Canada’s most urgent and vital need continues tobe a well- 
balanced, well- administered manpower programme. . Reports from 
Ottawa suggest that after more. than four years of -war, we. are 
far from achieving the goal of getting eVery Canadian into that job, 
whether in the armed services, war industry, essential home front 
industry or services, where he or she can best help the war effort. 

Two things seem lacking. 

The first (discussed in ‘this column last week) is a realistic, 
overall programme which will achieve proper balance between the 
army and war industry. The second, is assurance that Elliott M. 
Little (who has made such an excéllent beginning as Canada’s Man- 
power director) be given adequate power to administer the man- 
power mobilization machinery, 


Apparently the government has not yet decided how. we are 
going to use Canadian manpower; how many men can properly be 
taken into the Army, Navy and Air Force; how many should be 
ysed on the industrial and the home fronts. 


Apparently. we are still committed to big Army, big Navy, big 
Air Force and big war production programmes. . Evidence very 
tlearly suggests that we can’t effectively have all big plans. 

Fomenting the problem are the conflicts of personalities, private 
ambitions and pet theories and party considerations. ° 

So far as Mr. Little is concerned, revelations last week in The 
Financial Post of internal conflict over administration.of. employ- 
ment offices, brings to light a situation which is not only deplorable 
but utterly inconsistent with the urgency of our present situation. 

The nub of the controversy seems to be that as early as last 
summer, assurance was obtained from the Prime Minister himself 
thet steps would be taken to place administrative control of these 
offices under the manpower director. No other course is tenable 
if there is to be effective administration of a chain of offices and 
gificials who are, in effect, the very beginning and end of a success- 
ful National Selective Service programme, 

After much delay, an order-in-council (P.C. 7994) was passed 
which in its general tenor and legal verbiage purpérted to dissolve 
the Unemployment Insurance Commission administration for the 
duration of the war and place it under the Minister of: Labor in 


Mmorder to assist “the efficient administration” of N.S.S. 


When the order was finally published, it was found to include 
a “joker” clause which kept the actual control in the hands of one 
of the commissioners—the man who had been fighting from the 
first to prevent this control passing to the N.S.S. Director. 

Only last week, after three months of delay, was a.new and 
countermanding order passed which placed control of these offices 


q in the hands of Mr. Little and of his new associate in charge of 
@ civilian services, A. E. Pequegnat, Even yet itis reported that offi- 


tial protests are being made to Cabinet and Labor Minister, 
Such goings-on at a stage in Canada’s war effort when there 


ate some plants running part time for lack of manpower, and when, 


thecountry faces a revolutionary change in living standards to meet 
theemergency are as unfortunate as they are unnecessary. call 
for animmediate and decisive clarification of Elliott Little’s position 
afd fora reappraisal at cabinet.level of the whole manpower pro- 
@ panic in light of present and Provable tature: dévelopments 


TIME TO TAKE A BEARING 


Evidence accumulates that sober and realistic reappraisal ‘of 
where we are and where we are going from here in our whole 
war effort is a very evident immediate need. There is certainly 
confusion over manpower. There seems to be a definite need for 
al-over reappraisal of our industrial programme. 

National Selective Service finds that the demand for. workers 
from war industry is not nearly as great as it had anticipated. As 
teported elsewhere in this issue it has found that sometimes the 
demand for workers is inflated as in the case of one industry which 
wgently requested 1,200 workers. When investigated and sifted 
down, it was found that the real and immediate need would be 
supplied by 100 new workers. 

N.S.S. is believed to feel that its employment service will 
hot be whipped -into shape soon enough to carry the full load of 


@ etsonnel distribution for war plants. 


On another side is business generally, alarmed by talk of con- 
tentration, which charges that war industry is guilty of hoarding 
workers, and alleging that the need for putting firms out of 
business to get their workers into war plants does not yet exist. 

On still another side is war industry, which charges that there 
isa shortage of orders, a shortage of raw materials. It denies that 
it is “hoarding” workers and says that any staff over minimum 
Production requirements is necessary bécause of much green and 
poor labor, and absenteeism. It argues especially that it would be 
folly to let workers go during intervals between completion of one 
¢rder and commencement on the next. \ 

Now comes the intimation that the concentration of industty 
plan has slowed down; that its direction and emphasis is changing. 

All this obviously demands immediate clarification. 

First, Canada would want to know about her raw material 
supplies, especially from the United States,;and her preductive 
tapacities and her needs with those of the U. S, 

Second, the Cabinet should get a clear-cut picture of what’s 


@ *tually going on in Canada’s war efforts, face those facts squarely 


and courageously ignore personal differences and take an accurate 
bearing of where we are and where we want*to get. 

Every individual and every business must periodically re- 
‘praise its position and its objectives. For making our maximum 


ee mation to victory it is even more important that government 
0 so, 


NEED ACTION ON PATRONAGE DIVIDENDS 


The Dominion Income Tax Division reports that the status of. 
“patronage dividends” in respect to deductions under incorhe and 
—— profits taxes has been referred to the Department of Justice 
= 4 formal opinion: This is a matter which should be clarified 
on delay for the tax structure of the Dominion government is 
‘reatened, V 
/ When faced with income taxes on the substantial @ccumulation 
undistributed profits, the Western wheat pools began to dis- 
ule this money in what they termed “‘patronage dividends.” ‘To 
- the new competition, many of the private grain companies felt 
Mpelled to follow. Other concerns in a much wider field are 
Wn to be interested. 
. From evidence so.far made public, it would seem possible for 
¥ company, if it so desired, to take the money it would normally 
thy income taxes and turn it over to customers or to the pro- 
deias who supply it with raw materials in the form of patronage 
its mn Any company, if it deemed necessary, might buy. out 
ice thee olders and reorganize on a coeoperative basis. If a ng 
inet one happens, then the whole tax structure if under- 
4 Ow would the government finance the war? ‘How, in- 
ee it finance its ordinary peacetime expenditures? 
‘az - whole trouble traces directly to the hesitation of Ottawa 
paler, ae the tax ‘status of the. wheat pools. For’ years’ these 
ote ations have been purely and simply ordinary grain com- 
s, buying from any farmer who offered, grain on precisely 
thie terms as a private company, 
"he This sort of thing cannot go on, The Dominion’ iauthorttles must. 
© the political poweriof; EOC 


| conditions generally. The 


‘See Increasing pres: 


sure on Washington] 


to Prevent Closure’ of 


Mines 


Special Correspondence’ 
WASHINGTON.—There wills be 
increasing political pressure on the 
War Production Board within the 
next few weeks for modification 
and revision of the drastic gold min- 

ing curtailment programme.: 

The success of such representa- 
tions will : probably depend’ upon 
whether the ‘Board and the ‘War 
Manpower Commission are able to 
make substantial transfers - of labor 


to the copper mines where the labor |. 


shortage has become so acute, 
Protest of 21 senators’ from the 
western states, initiated by Senator 
Pat McCarran of Nevada against this 
order and addressed ‘to President 
Roosevelt, has not yet drawn a for- 
mal reply from the White House. 


In this protest the Senators argued, 


contrary to the War’ Production 
Board claim that 3,000 to 4,000 men 

(ould be freed for copper mining, 
that at most 750 miners and muckers 
would be made available by the 
closure order. War Production Board 
has contended that for. every miner 
who leaves'a gold mine and‘goes to 
work ‘in: a’ copper mine’ nearly four 
tons of refined copper per month 
would be added to the nation’s war 
supply. 

The Board originally estimated 
that its order would affect from’ 200 
to 300 gold mines, but that the labor 


sought would probably be drawn 
from less “than 50 mines. Excepted 
(Continued on page 2, col. 1) 


Freezing Order! 
Well Received \Ease Plans For € uvailment 


Businessmen ‘Term It 
Unnecessary But 
Advantages 


2 tity pee 


Trade sources do not appear dis- 
turbed by ‘the latest “freezing” 
order of the Wartime Prices and 
Trade Board. Perhaps this accept- 
ance will not be so favorable when 
actual workings of the order are 
better known, but businessmen are 
already pointing to certain advant- 
ages. Chief reason the order has not 
met protests is the broad general 
divisions into which retail, whole- 
sale and service businesses are di- 
vided. There are, for example, 53 
classes of retail businesses, 137 
classes of wholesale, and 10 service 
classes, 

The result is that a business which 
has handled any one of a particular 
class of goods expects to be able to 
take on any other of this class. 
Larger department stores will likely 
find few regular lines not available 
to them. Expansion is prohibited 
with certain special exceptions, but 
this had pretty well ended. anyway. 
Chain stores have noted termination 
of expansion plans in recent reports 
due to building restrictions and 
shortagés of materials. 


What Order Does 
What the order does accomplish 


*|is to prevent retailers, wholesalers 


or manufacturers from entering en- 
(Continued on page 2, col. 4) 


On Blacked 


Action brought by Chateau Ste. 
Rose, of Ste. Rose, in Quebee Super- 
ior Court, seeking relief from pay- 
ment of monthly rental on a sign 
over its premises, is unlikely to have 
a bearing. outside Quebec, The Fi- 
nancial‘ Post is told. The sign was 
leased from Claude Neon General 
Advertising at a rental of $20 a 
mdénth, It is now unlighted due to 
power restrictions, so, the lessee is 
seeking to void" the contract. 

Quebec civil law is different from 
that in other provinces and no‘ at- 
tempt isymade by officials to suggest 
what may be the outcome in this 


instance. But for the other prov- |.Pos 


inces, The Post is told, the matter 
was settled some time ago by a Hali- 
fax case which went to the. Supreme 
Court. 


Must Pay Rentals 


Following ,the enforced blackout 
at Halifax, the lessee of a sign sought 
to be relieved from payment of 
rental on it. The Supreme Court 
ruled, however, that no relief from 
obligation to pay rentals could be 
granted, This case is taken: as esta- 
blishing the precedent for 
nm is 
said to’ be based on long-established 
British law practice which /recog- 
nizes what is- termed the “law, of. 
| frustration.” ; J 


ent: conditions aff 


‘A certain amoun 
ing, using the: Neon peloeipla le be: i 

ing: done in’ Montreal and Toronto. | 
Claude Neon alsp has a‘small: war Ne 
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Canada’s Metals -Controller, 


—Photo for The Financial Post by Karghy | 


‘hard-working, hard-driving 


George C. Bateman, is much in the news these days. 
He’s the man who has been ‘putting the new ‘nickels in 
your pockets and taking brass buttons off* soldiers’ uni- 
forms, To U. ee eee See 


ment $10 _—. Senin Cala, gel 


ing metal. 


| for increas- 
authorities, 


plies of eee strategic minerals—tungsten, win 
denum, chrome: and Magnesium. 


enh 


o REN mr oD. 


_ OrtawAnA new. and mote 


moderate approach to curtailment of 
non-essential industry in Canada is 
seen emerging in official and other 
comment this week. 

Speaking in Montreal to the Ad- 
vertising and Sales Executives Club, 
Robert -F, Chisholm, head of the 
“curtailment” branch of W. P. T. B., 
linked the programme, definitely 
with the board’s earlier\ drive. for 
simplification and standardization 
of products. He reversed the earlier 
emphasis, which had -been to de- 
scribe the new policy as aiming first 
to achieve “the immediate elimina- 
tion of non-essential lines.” 

Instead, Mr, Chisholm placed the 
order of procedure as follows: 

“The first stage of these retorm- 
mendations in most cases will be a 
further drastic standardization and 
simplification of .products. 

“The nextrstage will be the elim- 
ination of obviously non-essential 
lines, 

“The third stage will be an over- 
all curtailment if necessary of con- 
tinuing lines which may bring with 
it a concentration of the industry.” 

Disppsition Problem 

Reason for this milder approach 
to industrial curtailment is thought 
to be the growing belief that even 
if the present manpower shortage is 


See. Few Legal Tangles 


Out Signs 


ers “having signs blacked out. by 
power restrictions. It. is now offer- 
ing lessees of signs alternative pro- 
positions. They may accept either a 
reduced rental.made possible by di- 
version of. the regular reserve estar 
blished. by the company to‘cover cost 
of each sign, and get no maintenance, 
or.carry on the contract just as it 
is now, No general rule can be given 
as to which alternative js likely t0 
be accepted: by individual lessees, 
many. of whom have proposals of 
their own, 

The company argues’ that erection 
of Neon signs is a’ co-operative pro- 
tion, . ‘The customer:supplies the 
property and the power; the com- 
pany e¢ the sign, maintains it in 
working order, and gives protection 
against hazards of operation. It is 

contended by the-company that pres- 
“only. the cus- 
tomer’s side of this co-operative 
venture, while its own side has been: 
affected by other restrictions on sign 
making and use :genetally. 

Comparatively little business has 
yet been obtained to, onan xeaices reduced |. 
income from eas sign business 
of industrial tight- 


‘contract which is helj 


its plant occupied, 


Claude Neon has been carrying on however, by no means take hi 


voluntary-negotistions. with custom. 
‘ 


: “bot. ee 


in | Ability to Use Released Workers | ii 


inted by public. otticials and offi- 
cide ykesmen, the tive 
machinery of Wautbest Selective 
Sébvice is still far from ready to,un- 
dertake a drastic or wholesale trans- 
fer:of men on a-scale which will 
mean an immediate and widespread 
closing down of non-essential indus- 
try. ‘ 

(he new approach to the problem, 
s0 far as the W. P. T. B.\js concern- 
ed, is to have blueprints ready for 
curtailment in individual trades and 
services, but to take np action unless 
and until N. S..S. officials can de- 
monstrate their ability to place the 
men so released immediately in pro- 
ductive industry. 

. This may mean that in scores of 
areas and industries it will be three, 
six, twelve or even more months 
before the effect of the curtailment 
programme is -felt. 


Is Demand Real? 


So far as the actual demand for 
manpower in war industry is con- 
cerned there is a new and increasing 
scepticism that much of the demand 
which has been piling up in recent 
weeks and months.is specious. One 
case is cited of a plant which insist- 
ed it needed 1,200 men urgently for 
war production. On investigation it 
was found that the additional work 
required only about 100. 

Only as its administrative ma- 
chinery is strengthened and enlarg- 
ed. will N.S. S. be competent to 
gauge with certainty and finality 
the individual demands of harassed 
war industry, In recent weeks, key 
N. S. S. officials have been largely 
concerned with smoothing out in- 
ternal.conflicts and only now is a 
start being made toward creation of 
an. efficient,:all-embracing adminis- 


trative’ machine in respect of the. 


civilian branch of its-operations. 
Then, too, there are said to be 

grave and increasing doubts in the 

minds of W. P, T. B. officials as to 


erate response of Caadian 
to federal income tax eailiveriauaa 
a small committee headed by Ron- 

ald Sharp, chief inspector of Income 
Tax, has been named to-survey the 
whole .field of agricultural income 
tax in Canada. Prelimiffary meet- 
ings have already been held in Ot- 
tawa in recent days. ms 

Eventually, it is expected that the 
committee will make recommenda- 
tions to the department looking-to- 
ward: simplification -of ‘formis, issu- 
ance of special rulings and’ possibly 
a country-wide, educational . cam- 
paign. 

Few Returns - 

Behind this new and important 
move is the fact that Canadian farm- 
ers (despite present taw low ex- 
emptions and record-breaking farm 
in¢ome) are not making tax returns. 
In 1942 some 8,500 of Canada’s 700,- 
000 farmers paid income taxes, These 
taxes wer@ paid thi8 year on the 
basis of income received in 1941, Ac- 
tual returns were filed by about 25,- 
000 but only. 8500 paid taxes. This 
figure compares “with about 4,000 
farmers who paid taxes the previous 
year and. between 1,200 and 1,500 
who paid in the pre-war years. 

So far, Ottawa is not optimistic 
that there will be any bonanza un- 
covered as the result of this commit- 
tee’s efforts. The farmer has long 
been an income tax problem, and 
will probably always remain so. 

The chief reason is the difficulty 

(Continued on page 2, col, 2). 


been the practicability ofindustrial ‘eon- 
centration in Canada under condi- 
tions of a price ceiling. In England 
most industrial. concentration and 
its consequent compensation and 
‘pooling of profits has been dofle by 
raising prices to consumers. In. this 
way, industry, by charging higher 
prices, has offset lower volume and 
left something “in thé pot” for units 
which were eliminated. Such pro- 
cedure is not possible under “the 
Canadian price ceiling. 

“During his speech in. Montréal, 
Mr, Chisholm also confirmed the 
fact that Ottawa has changed its 
mind about issuing an “official” list 
of non-essentia®? industry. Said Mr. 
Chisholm: “There cannot possibly 
be any one answer to the question, is 
my industry essential or is my prod- 
uct essential? There is no black list, 
no secret list of non-essential indus- 
tries which are going to be closed 
up. Or, to put it another way, every 
civilian industry is on the list.” 


Housing Vacancies 
Rise at Timmins 


Timmins has not yet been hard 
hit by cuftaliment in gold mining 
the way Kirkland Lake has been, 
A recent survey of conditions in 
Timmins shows only 3% of the 
housing accommodation at present 
untenanted. There-are 131 vacant 
hotises altogether and 233 unoccu-° 
pied apartments, Of the apart- 
ments, 86 are four-roomed, 98 are 
three-roomed. ® 

There are also:176 single’ rooms 
vacant, the survey shows. ‘The 
town’s population shows a drop 
of around 3,000 and is estimated 
to total around 25,000 or: 26,000 
at present, Rents show a reduction 
of about 10% as landlords have 
found increasing difficulty in se- 
curing tenants, 


Canada Achieves Position 
On Senior Production Body 


By STAFF WRITER - 


OTTAWA. -— Formal announce- 
ment of Canada’s appointment to a 
place on the’ Combined Production’ 
and Resources Board is expected to 
be made here shortly. 


‘Final arrangements to include 
‘Canada on the membership of this 
top-flight: United Nations planning 
body were made by Hon. C. D. Howe 
when he was in England recently. 
The three members of the board 
will be Donald Nelson, Oliver Lyt- 


jens, Rom C D, Howe. E. P. 
ationed permanent- 
2 and will act for 


*| Nations. : “it is in tecognition of © 


| plus-producing wnit 


bine the production programmes of 
both countries into a “single . ixtte- 
grated programme Adjusted to the 


strategic requiréments of the war|- 


as indicated to the board by the 
combined chiefs of staff and “to all 
relevant production factors.” It is 
therefore the senior co-ordinating 
body set up as a result of the meet- 
ing in Washington lest Christmas of 
Rt. Hon. Winston Churchill and 
Franklin D, Roosevelt, . 


It is credited with having played 


ductive ‘programmes’ ‘of the 


ada’s position as a a coer 
papain 


s| United Nations. that-her ir 


ee ar. 


iG Rano: on British: Allocation System, it" "Puts: 
4 First Things First! and will Scale Production to 
“Available Rowe Materials Is 


‘WASHINGTON.—The War’ Fie. 
duction Board has. unveiled the 


Controlled Materjals Plan, the chief}. 


e of which is to scale the pra- 


materials, 

For Canadian war industry this is 
as important as it is to that of;the 
United States, for upon the’ success 
of the new scheme depends future 
firm -deliveries of needed sepplies 
from the Unifed States... 

To describe and outline the pro- 
cedute under C. M. P. the W. P. B. 
has issued a 7l+page booklet, but it 
all boils down—with some minor 
deviations due to local U. S. condi 
tions—to the British system of dir- 
ect allocations, and resembles in 
broader aspects the system by which 
Germany organized her industries 
and resources for war. (Operations 
of the British system ‘were described 
by The Financial Post three weeks 
ago when it was forecast in a Wash- 
ington despatch that this would re- 
place P. R. P. ahs second quar- 
ter of 1943); 


First Things First 
Purpose of the new plan is .to 
‘limit production programmes to the 
available supply of critical mater- 
ials. Donald Nelsqn says that it is 
designed to “assure that first things 
come first’ and his new assistant, 
Ferdinand Eberstadt, admits that 
in the past U. S. programmes have 
been scheduled “without regard to 
the materials available.” 
For Canada this one fact has con- 
tributed most to the anxieties and 


othe available supply of raw: 


7, ELSON _ 
‘din briefest summary heré is how 
it will work: 

Seven agencies—the Army, the 
Navy, the Maritime Commission, 
Lend-Lease, the Board of Economic 
Warfare, the Office eof Civijian 
Supply and a new unit called, the 
Aircraft Scheduling Unit—will be. 
givén an:allotment of steel, copper 
and aluminum: ' This will start in the 
second quarter of 1943, and be in 
full operation by July 1. Carbon and 
alloy steel, copper and aluminum 
are the first “controlled materials.” 

The agencies must schedule the 
production of everything they re- 
quire from’ cotter pins to. the 45,000 
parts that go into a four-engined 
bomber. 

Detailed Schedules 

These detailed schedules must be 
submitted three months in advance 
and at the same time similar esti- 
mates must be su bmitted for the re- 
maining 4hree quarters. of each year 
and the first quarter of the succeed- 
ing year. In this way the War Pro- 


‘duction Board hopes to have’a pic- 
| ture ofs production 18 months in ad- 


vance. 

These estimates are made up from 
the total amount_of what are called 
bills of materials, submitted by the 
contractor not only for himself but 
his subcontractors. These are his 
requirements to fill his orders. The 
‘total of these bills of materials makes 

up the requirements of the seven 
agencies. 

Canada’s requirements will be in- 
cluded in the American totals sud- 


. mitted by the various agencies. They. 


erican 
treated the Dominion as eras 


ire t < : 
along wit those ot we auies 
i ae cen eae 


Farmers Re 


production ,; officials “have 


not be considered separately 
‘gs°.a part of the o@-@l 
American picture. 
ia Requirements Committee.ad- 
‘the schedules to the amounts 
terial available. In turn the 
casei receive allotment bers 
guaranteeing delivery of Mater- 
CARRERE CES Oe a = 
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sponse “Low 


In Third Victory Loan 


Ticket Idea for Pledging Future Marketings 
Against Bonds Got Nowhere; Campaign Was 
Poorly Timed for Western Canada 


By STAFF WRITER 


OTTAWA. —é Most disappointing 
feature of Canada’s third Victory 
Loan has been the response from 
Canadian farmers., Admittedly, the 
timing of the loan so far as western 
Canada was concerned was very bad. 
For this the weather was chiefly to 
blame. A late harvest not-only left 
farmers short of cash but kept the 
farmer-canvassers themselves out in 
their fields at-a time when it was 
hoped they would have been free to 
sell bonds to their neighbors, 

But quite apart from late harvests 
the bald and disappointing fact 
seems to be that Canadian farmers, 
by and large, fell far short of what 
had been hoped for in the way of 
loan subscriptions. In ayéar when 
farm’ income is expected to reach an 
all-time Canadian high, the amount 
of cash or installment purchase’ 
pledged which came into provincial 
headquarters from. rural Canada is 
reported as highly discouraging. 


Tickets Flop 

The: Victory Ticket plan doesn’t 
seem to have got to first base. Most 
Canadian farmers just refused to put 
their signatures to a document of 
that kind. One generally accepted 
alibi is that a commitment of this 
sort might sooner or later find ‘its 
way into the hands of the income tax 


‘way behind Canada’s 


authorities at Ottawa. In Ontario, 
farmers are said to +have used the 
argument that Victory. Tickets were 
of no value because produce, live- 
stock, etc., is not marketed: through 
one dealer or agency. 

In one big territory with thou- 
sands of prosperous {arms it is re- 

that there were hot more than 
half a dozen victory tickets sold dur- 
ing the first two weeks of the cam- 
paign.: Another reason given is that 
the plan. was late in- getting: started 
and that in the West where it might 
have been more readily accepted, 
farmers -were still uncertain: about 
marketing’ prospects. 

In any event, it seems:likely that 
the entire farm sales organization of 
the Victory Loan set-up will be in 
for-a:thorough overhauling as and 
when Chairman Spinney conducts 
his customary loan post-mortem 
onte the cambaign is finished. There 
aré’repéated charges from time to 
time by persons outside the N. W. F.° 
organization that the Committee has 
not as ¥et succeeded in getting a 
really “grass roots” approach into 
its farm campaigns. If the final ‘re- 
sults justify early predictions there 


is still:a big job to’be done to get 


Canadian’ farmers lined up in a big 
bond 
seer weet 


Show $18 Millions Drop 
In 11. Months Dividends 


Total $227.9 Millions miter. 30, Compared 
- With $245.9 Millions in Same Period of 1941; 
November Payments Down $4.3 Millions 


Dividends scheduled for payment 
this. month by,Canadian companies 
are going to be $43 millions less 
than in the same month of'194}, The 
Financial Post estimates, However, 
the total for a year ago was inflated 
by a $4.6 millions payment by In- 
ternational Paper Co., which. elimi- 


of 1941, a.decline of $18. millions. 
Bond .interest payments in No- 
vember this year are estimated at 
$31.4 millions, down $5 millions 
fromthe level of a year ago, and 
making an aggregate decline of 
millions in-the return to inve 
Changes announced this month in-. 


$ Mose an,extra of three cents a share 


‘Antonio and an initial pay- 


st Sr Sra a 


ational Metal Industries 
ica paying $5.a share on its pref 
and class A preferred toward jiu 
ation of arrears. 
Canadian Foreign wives is 


paying $1.30 share on its common, 


(Continued on Page 4, Col. 1) 
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alongside Mr. Williamson. 
ada’s/tiew timber boss in addition 

















Mi you are considering purchasing something to gladden the 
heart of a friend or relative overseas, may we suggest that 
you visit the Men’s Shop. Not only will you find here a wide 
selection of high-quality merchandise, but we can give you 















‘Mr, Williamson becomes’ Can- 


to’ his’ new ‘oftice as Rubber’ Con- 
troller. Mr. Nicholson 

associate controller so that hé ‘can 
leave the exécutive duties on Mr. 
Williamson’s shoulders and get on 
with the job which is very near to 
his heart and for which he has 
proved himself well-fitted—stem- 
ming a United Nation’s lumber 
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armed services, and with suggest- 
ing betterments in the conditions 
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intimated that one of the main ob- 
jectives of the prite ceiling in Can- 








whether or not patronage dividends 
in the grain trade were an allowable 
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sdund and helpful counsel on Navy, Army and Air-Force gift 
suggestions, Here are a few: 

Here is a distincti¥e-looking 
pullover, finely knit from ail- 
wool botany yarn. V-neck, 
khaki and Air-Force blue. 


Woollen underwear is always 
a welcome gift. We carry a 
wide range of men's combina- 
tions in soft, warm wools.. . 
our own branded lines and 
many others besides. 


We have a wide variety of 
gowns suitable for men in the 
forces. For instance, there's a 
brushed wodl gown in camel 
colour at 16.50. And there are 
gowns in Air-Force and Navy 
blue from 15.00 to 18.50. Others 
up to 40.00. 


The men in the forces can 
always use gloves, either for 
dress or for sheer warmth. We 
have fine unlined capeskin 
gloves for dress, pair 2.50 to 
4.00, and capeskin gloves fleece 
lined (cotton) pair 2.25, fur- 
lined and all-wool gloves for 
protection. The “Lammie” glove, 
of sheepskin with the fleece in- 
side, is a particular favorite 
with men in the forces. 


The Mens 


Civil and M itary O 





famine. 

To carry on his two new jobs, 
Mr. Williamson is dropping his 
Controllership of Supplies, which 
Henry Borden will handle for: the 
time being. 

* \ «# 
Calling All Cars 

On completion of delivery of 
some equipment a few weeks 
hence the Toronto Transportation 
Commissio&# will have the first 
\.. | Frequency Modulation broad- 
| casting system to be used by any 
transit system in Canada. Fre- 
quency Modulation is the recently 
developed broadcasting technique 
4 | that entirely eliminates static. Sta- 
.., | tion CK6H is located at the T.T.C’s 
emergency office. Special two- 
way receiving sets have been in- 
stalled in the automobiles of Traf- 
fic Department supervisors so 
ba | that through the broadcasting sta- 
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y? | Fibber McGee and Molly and other 
he | top ranking radio programmes, may 
_. haye wondered how it was that 


-“{ | these stars devoted an important 


| part of their time on the-air to urg- 


‘should be allowed to bring old 
Advertisers Contribute 
: To Loan Success - | 


Canadians listening to Cecil B.;.loans since the war started. But 
| DeMille, Jack Benny, Edgar Bergen,| never before has such widespréad 





ada is to protect buyers and also 
the small independent merchants 
and manufacturers. He stated that 
in 1921, just after the last war, 


there were 21,000 ot failures 
in Canada, mostly among lin- 


dependent merchants, and manu- 
facturers. : 


deduction to the companies making 
them, for iricome tax purposes, was 
under discussion by departmental 
officials’and that “the question is be- 
ing referred to the law officers of 
the Justice Department to obtain a 
formal opinin.” ° 


What is most surprising to many 
people here was the admission that 
this matter had not as yet been actu- 
ally reférred to the Justice Depart- 
ment for a formal opinion. 

Just why this véry obvious step 
has been delayed is not clear. It has 
been known for some months that 
western wheat pools and grain com- 
panies were preparing to pay out 
funds that would otherwise be tax- 
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under which women in uniform 
serve, a British government com- 
mittee has recently submitted its 
findings in the form of a White 
Paper: It.says in part: ** 


“We can find no justification for 
the vague and sweeping charges 
of immorality which have 
ed public opinion and in we 
are supported by the representa- 
tives of various welfare - 
tions and the chaplains who are 
in constant touch with the girls. 





























- 'The “Commander” 


Exclusive with Simpson’s 


The range of new Fall “Commanders” 
shoes for men offers a complete selection of 
good-looking, comfortable. styles. — bluchers, 
sturdy broques and dressy balmorals, in calf, 
kid or grain leathers. - Black or brown. Sizes 


Patronage Dividends 
The Wheat Pools’ patronage 
dividends idea has not gone un- 
“Allegati of general im- . 
morality ts cloaks investi-| Noticed. A Western business man 
gated, have in our experience dis-| tells of going into a Calgary store 
solved themselves into. one or two/ and buying a pair of socks; on 


cases which in the course of gossip 
have beeh multiplied many times | “7 UCh Me price tag was $1. Much 
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ibility of parents to 
delinquency.. Commu 
ibility. also should b: 
Service-clubs should | 
td continue their yout! 
Children: workizg sho' 
aged to join in health 
Special attention sho 
' families where the fat. 
in the armed forces. 


Department \that such dividends 
might be considered a legitimate 
“expense” of doing business. In at 
least one instance a western grain 
company has given this reason to 
explain the payment of such divi- 
dends. i : 
Until the Justice Department-has 
issued its formal ruling, no final 
action can be taken by the Finance 


was a patronage dividend; he was 
investing in future business, 
imstead of giving the money to 
government in the form of income 
tax. .In the majority of cases, the 
buyets will come back to cash in 
on their “dividend” slips. Mean- 
while the dealer treats the divi- 
dend as an expense item and the 


improving the lot of women in the 
services are: ae 
During basic training, 








girls 
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SIMPSON'S—THE STORE FOR MEN—STREET FLOOR 

















should be caréfully su; 
government loses. Department. az os bal oe 
e : _ployed:in night shifts. 
HOLD HIGH THE TORCH OF FREEDOM : es ¢ 

use been made of this method of PRD. 4 A. J.:Milner 
winning nation-wide support. yo , o Mills, Spence & &. 
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possible forms of advertising to ap- , Canadian moe 
peal to Canadians to buy Victory The alarming increa 
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(Continued from page 1) 

from the order were mines which 
produce substantial amounts of 
other scarce metals, lode mines 
which produced less than 1,200 tons 
of commercial ore in ’41, and placers 
that treated less than 1,000 cubic 
yards in that year. The latter were 
limited to 100 tons of 100 cubic yards 
a month. 













At W. P. B. this week it was re- 
ported that up to.70-appeals against 
the order have been filed with tHe 
director general for operations. Of 
these 40 to 50 have already been 
dealt with, although officials would 
“not specify the dispositions. It was 
stated, however, that no appeal had 
been granted contrary to the spirit 
and intent of the order, although 
seme exceptions had been granted 
upon the grounds of necessary main- 
tenance, or pending study of produc- 
tion records. 











It was said that a study of the ap- 
peals is being made. This study may 
decide whether a case for modifica- 
tion of the order exists. 























There have been a number of 
questions asked in production and 
treasury circles regarding the posi- 
tion of Canada and South Africa. 
The Canadian programme has been 
contrasted with the W. P. B. action 
here. In the case of South Africa, 
however, there have been no imports 
ant shipments of mining equipment 
except a very small amount tor 
maintenance in many months. 


It is likely that the western sena- 
tors may use the Canadian and South 
African policies to increase pressure 
on the government. 





Investor’s Index 


Nev. 7, 1942 

Abitibi... ., i2 

Beatty Bros. . . 20 Me %. ae : % 
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Canada Paving. 9 National Pole... 5 
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Can. Industries. 9 Silverwood D. 4, 5 
CP. set 12 Steel@f Canada. 4 
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Cahd Geoep Ta ta rack 
Buck U.S.Order|Income Taxes 


he | ing Canadians to buy Victory Bonds. 
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(Continued from page 1) 

of applying customary tax yard- 
sticks to the method of operation of 
the average farm establishment. 
Undoubtedly there are tens of thou- 
sands of Canadian farmers -who 
would never dream of themselves 
as taxable on income, but who are 
much “better off” at the present time 
than a married. city-dweller with 
two children who “earns $1,300 a 
year and is now Aiable for $35 a year 
income.tax (of which $17 is-refund- 
able or minimum saving require- 
ment). ° eae 

The fact that over 15 million 
urban citizens are now liable for-in- 
come taxes-has forced the tax auth- 
orities to survey the somewhat neg- 
lected field of -farm income. Test 
surveys are being made on various 
types of farm to determine the suit- 
ability of present tax forms to farm 
income problems. Every effort will 
be made to find ways and means by 
which the farming third of Canada‘s 
citizenry can be brought within the 
income tax fold. 


Early studies suggest that there | 
is little or no possibility of adopt- 
ing a “deduction-at-source” plan 
such as is now in vogue for salary 
or wage’ earners, A nation-wide 
educational campaign may emerge 
as one way of dealing with farm tax 
delinquents. 


| seeking a sure success for a singlé 


This was a portion of the fruits 
f a carefully organized part of the 

campaign which the National War 
Finance Committee staged to assure 
success of Canada’s Third Victory 
Loan. 

Some weeks before the campaign 
opened large advertisers everywhere 
in Canada received personal letters 
from George Spinney, chairman of 
the National War Finance Commit- 
tee, In this letter, Mr. Spinney. atg- 
ed the, need for help in securing 
support for.the forthcoming Victory 
Loan. It suggested that these com- 
panies — all national advertisers— 
devot# advertising space to this 
cause. f 

This suggestion received enthusi- 
astic welcome. The heads of over 
200 large compdhies replied directly 


to Mr. Spinney and these, and many | Loan by. confysion on this point and, 
moré, adopted his suggestion. It has | 


been an outstanding example of the 
result of unity of purpose between 
business and the. government, all 


purpose which both saw-to be vital. 
The idea has beer a feature of 


Supply Plan 


(Continued from page 1) 

ials which are distributed to the con- 
tractor and by him to his subcon- 
tractors. In addition, priority num- 
bers will determine delivéry of 
other scarce materials’ not-under 
C.M.P. 

For Canadians it is expected there 
will be a slight difference in: handl- 


ing the allotment numbers than ob- | ‘ 


tains here. In the United States the 








weekly papers, rhagazines and peri- 
odicals of all kinds. It has used out- 
door posters and radio. The actual 
copy or appeal used has been left 
to the individual advertiser, thus 
avoiding anything stereotyped and 
giving all a chance to develop orig- 
inal ideas. It has been so planned 
that the contributed advertising has 
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not been dumped in the early days ms. with the help 
of the campaign but has been spread pPtovide suervisic 
out, keeping. enthusiasm high to the ecing and | recre 
end, @fammes. Immediate 


This time, use of contributed ad- 
vertising -has been greatly aided by 
early clarification by the incomié tax 
‘department of the position of ex- 
penditures for this purpose from the 
tax standpoint. Efforts to secure 
similar co-opération of business had 
been hampered.for the first Victory 


while clarification has been made 
for the sec6nd loan, it was late and 
not as clear as is now the case. 
Briefly, the income. tax depart- 
ment has estabfished a base for ad- 
vertising expenditures at the aver- 
age of amounts spent by each com- 
pany if the years 1936 to 1939 in- 
clusive. Then it has made two ex- 
ceptions of particular interest in this 
case. The first: was to allow an in- 
crease of 10% over the base period 
for advertising with a strictly patri- 
otic-appeal; the second was to allow 
another 5% increase over the base 
period for contributed advertising 
in support of the third Victory Loan. 


Freezing Order 


Well Received 


(Continued from page 1) 





these: lines, it seems 
erative. 





| allotment numbers will be parcelled 

Due Oct. 15 | out by the contractor to the sub- 

Strictly, all farmers who are liable | 8SeMbly plants, etc. At present the 
for income tax should have filed | Plan of Canadian officials is to have 





tirely new lines.“ A jeweller, for in- 
stance, who had not previously 
handled china, would be unable to 
lay in a stock of dishes to replace 
dwindling stocks of silverware; a 
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return on October 15, It is not likely 
that the government will attempt to 
exact any penalty for those who 
may eventually be liable for tax on 
1942 income but who have not filed 
a return as at that date. Many farm- 
ers are only now harvesting their 
crops. Many others are not in any 
position as yet to figure out their 
actual or approximate liability for 


(tax in the present year. 


The Ottawa committee now study- 
ing this question includes (in addi- 
tion to chairman Ronald Sharp), the 
following: W. E. Haskins, secretary 
of the Canadian Federation of Agri- 
culture; Dr. J, F. Booth, chief, Econ- 
omic ‘Branch, Department of Agri- 
culture; R. F, Kennedy, editor, 
| Montreal Family Herald and Weekly 
Star, as well as departmental ex- 
perts, £ 


|} Serving ‘in an advisory capacity 
are: H. H. Hannam, presidenf of the 
Canadian Federation; a . French- 
Canadian nominee, Henri Bois, of 





| fgricultural College, Guelph. 
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| Investment Trusts 


| Affiliated Funds .:..,....... 1.97 - 

Can. Int. Trust.............. 450 is 

| Can. Invest. Fund .,.,......: 3.00 3.30 
Can. Investors ......,. ese 4.25: 5.00 
Corp, Investors <...... bb etee 485° 5.20 

Reereae sd Sewsce 865 - 9.50 






SALES BY MUNICIPALITIES. 


Date Issued 
eoreeeeee Oct, enue 
F . 


‘Dominian— 
Canada Treasury Bilis . 


the Cq-operative Federee, Montreal, | 
;| and Dr. Drummond of the Ontario | 


the Canadian. allotment numbers 
turned over to the various control- 
lers under *Munitions and Supply, 
who will determine the flow of cri- 
tical materials within Canada itself. 
This is to prevent any disruption 
of the Canadian system that has al- 
ready proved its efficiency. 

The determination of what sche- 
dules are allowed and’ disallowed 
will depend upon the urgency rating 


given each type of munitions by the]: 


Joint Chiefs of Staff in Washington. 
Priority numbets will.still determine 
the order of production, -reflect the 
urgency rating. ya3 ‘ 

At the same time ‘sponsors of 
C.M.P. hope that it will be flexible 
enough to permit very sffiall amounts 
of materials without allotment num- 
bers. Provision is made for allot- 
ments to warehouses to meet such 


orders that-are tog small to be handly 


ed by other procedures, 

Vice-chairman Eberstadt, in ex- 
plaining the plan this week said: 

“This may not be the last plan, 
but it must be somewhere near the 
last, not because human ingenuity 
is limited but because human pa- 
tience is limited.” 


*tHalifax 
It has the advantage over P.R.P. 


in that it more nearly conforms to 
normal business procedures in the 
direct handling by manufacturers 
of their own materials under super- 
vision, to prevent waste. /: 


Perord of Fjnaneing in Canada. 

PROVINCIAL AND DOMINION GOVERNMENTS ; 
oa" Rate Due Amount’ Price Yigla | 
eeseeeee eee Jan, 28, "43 $45,000,000 08.869 ANG. 
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garage could not start selling hard- 
ware of household equipment. This 
means no new competition for ex- 
isting businesses. 

But a maker‘ of biscuits would 
probably be able to start making a 
new kind of biscuit according to im- 
proved recipes, and a drugstore, 
which had handled a few cups and 
saucers; would probably be able to 
enlarge this line. 

Retailers. cannot move to larger 
premises, even if obtainable at lower 
rents, but they could move to pre- 
mises of ‘the same of smaller size. 

Objections voiced by businessmen 
to the “freezing” order are based 
primarily on what they. élaim to be 
its unnecessary character. They 
point out that practically all of the 
restrictions are already in effect be- 
cause of other conditions. Material 
and labor shortages limit expansion; 
wholesglers are unwilling to -take 
on new accounts when una&ble ‘to 
supply existing accounts adequately. 

* * s 
Municipal Bonds 
Nov. 3, 1042 
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‘yid. 
% Due 7 Ask. % 
.5 1961 113.50 116.50 3.77 
Hamilton. § 1880 11035 113-35 3.00 
3 4% 1945-10400 105.50 2.97 
+ $ 08. 112.25 4.00 
(Toronto so 1988 1ets Let 
¢ veel S 1980 10m 106,00. 
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Groticus deeds for humanity have brightened the 
years of the century and a quarter through which the 
Bank of Montreal has lived and served Canada. Sordid 
deeds of treachery and tyranny cannot detract from. 
the record of courage, faith and achievement made by . 
democratic, freedom-loving nations dnd peoples. 8 
Canada, in the 125 years of the Bank’s existence, has grown 
from a pioneer c@loriy to a state great among nations in 
wealth, world-wide activities and influence. “id 
Born when Canada was still a wilderness, with hhete and.there 
# town, the Bank of Montreal has marched, worked and fought - 
beside Canadians of all generations since 1817, assis 
field of endeavour to build and preserve the nation. . 

As on our 100th Birthday, in 1917, we now find Canada, to- 
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assisting inevery." delivered by 


gether with her sister dominions and het allies, fighting with  %2*. 4 
c. her strength, but confidently, for freedom: and all that freee wie 
holds : By, Cee eee : : Bs ae 


“A BANK WRERE SMALL'3 


‘1817. 3:d NOVEMBER + 1942 


‘We te-dedicite on this! our 125th Birthday all out 
- and ‘financial strength to the setvite of Canada’ and 


common curtency, 1 dems , for 
= ; fet : & 
In 1942,qthe picture , . 
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99 yr believe that the enforcement of | Vision to salvage the’ wrecks that.re-| . Juvenile . ‘delinquency.. can , be clude special supervision: by police 
on carfew in the City of Montreal, | sult. ‘The solution is forall ‘parénts'| curbed Uy iricreabing ‘the peraonnel officers, enforcement of regulations) 
if always applied intelligently as it to give this Canada of ours, good} 24.4 enlarging the programme of Cae Police work a be 
js now, can render immegse services homes, _. +» | social agéncies working with young ee sabe . ar ee et aay 
the cause of youth reformation, ee 8 + i{ people — YIM CJA.” “YOWre: A. | Ue FEmener always Wigs Ue (xe 
to sponsibility of young delinquents 
















aC Rev. JR. Mutchmor | ev subs valine. |" mied ania pret 
of BM Hon..Jas. McLenaghen Secretary, Board of Social Services, | this as’ an. essential war service and | "4 Society are responsible for the! 

ers, attorney General, Manitoba Gov- oe Chureh’ of Canada, To-| not enlist “trained workers from | &°©2"*S* Part of youth's faults. 

alf, 4 ernment. Ib ii : ._ | these-organizations, In England de- * * 8 

The press should warn parents re- elieve ‘mothers of children? in linquen¢y dropped after 500 similar ; 

a | peatedly that a dangerous situation; tender years‘ should be prevented] . ers were released from military |C. F. Basil Tippet , 

n's! "exists due largely to war conditions, | ftom taking factory. jobs and ‘moth- 


: . service. The programme for the care| Presiden Tippet-Richardson Ltd 
aap mi young “children " permitted | (¢ children of working mothers after| Toronto and immediate past presi- 
alt-time *; Work. minimum’ only.| school hours should be increased and| dent, Big Brother Movement. 
This is the: British . practice. 


I alec“ think: ‘the . sidhatien: “in augmented — funds. Urban juvenile delinquency is 
E ; : : growing because: 
larger urban and war industries ; : 
centres ‘demands more _. vigordus| Canon ‘F, Ji: Sawers. » (1) Parental supervision is de- 


Children working should be encour- | 8°vernmental action ‘in. providing | Rector, St. ‘Mathews Church, . To- creasing, because (a) Father may 
aged to join in healthful recreation. day nurseries. Social workers and| ‘romto. °° "»' have joined ub; (b) Father formerly 


Special attention should be given | Churches should combine'to.provide| Keep the boys busy. Statistics unemployed may have found work; 


and that it is primarily the respons- 
ibility of parents to curb juvenile 
delinquency. Community _respons- 
ibility. also should be emphasized. 
Service clubs should be encouraged 
to continue their youth programmes, 


















Mills, Spence & Co., Toronto and | ‘aise their children; parents without | who do not attend Sunday School} The problem has to be faced 
member Advisory Regional Com-|®ny principles cannot raise honest | has. been increasing very rapidly. | either: 
mittee, Canadian Welfare Council.| children. Inauguratean open, sin- | This strengthens our conviction that) 4 In the home where little can 
The alarming increase in juvenile | cere and tenacious fight against vice religious education ought to have a : as : 
delinquency is probaly largely at- in our modern cities, a campaign | Very important place in the curric- 
tributable to the décline in home| Which should be scientifically’ and | lum~otf the public schools. 
life caused by the increase in em-| powerfully © organized. Find some ieee 


' ~ 
. Montreal Power 
ployment of women in essential in-| way to keep at home the mother who F.N. Stapleford ‘ 


dustries, The public and high|is attracted-to the plant whether by| General secretary, Neighborhood Load at Record 
schools of Canada must therefore be | necessity or solely by the enticement Workers Association, / 


equipped to take the place of home | of gain. Delinquency breeds ’:in homes ee ee 
life. ‘This seems to be the logical} Multiply preservative institutions | proken by marital discérd, desertion|. MONTREAL.—Output of. elec- 
and cheapest method of ‘coping | for youth: sports clubs, school-farms, | and divorce, and is nurtured in areas| | ‘ticity by Montreal Light, Heat 
with this situation. Trained social | free apprentice shops, where child-| of bad housing, sordid _neighbor-| ® Power Consol. for the first nine 
workers with the help of volunteers | ren can prepare their future and de-'| hoods and inadequate facilities for| Months of this year reached the 
tan provide suervision for proper| velop their intellectual and mental | play and. recreation. all-time record of 3,949 million. 
feeding and recreational pro-|Tresotirces, Organize in a practical| The war adds’a new élemént of ‘kilowatt ~houts. This represented 
grammes. Immediate action along|way and supervise spare time of | restlessness, ‘intensifying the usual| 2” increase of 35.39% ever the out- 
these lines, it seems to me, is im-| children who: have only the street | difficulties; loosening moral stand- put for the like period during the ; 
perative. for playground. Enact the curfew, ards and conduct restraints. first full war year. 
LL For the past nine months the 
company reports gas output 
amounted to. 4,036 million cubic 
feet, a gain of 7.8% over the first 
nine months of the first full war 
year, 


John §. Norris, ,president, also 
reports that the company has suc- 
ceeded in maintaining to Sept. 30, 
the. same ratio of expenses to 
revenue as in the corresponding 
period last year, 
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Coast Lumber 
Cut Dwindles © 


Output May Be 25% 
Below Last Year Despite 
Heavy. Demand 


From Our Own Correspondent 


VANCOUVER. — Loggers and 
lumbermen in British Columbia are 
hoping that if pulp and paper mills 
in this province are ordered to cur- 
tail their operations they will be 
able to release men vitally needed 
for production-~ of logs and lumber. 

Manpower shortage has been 
chiefly responsible for a decline in 
lumber production during the past 
year, and it is estimated that the 
slump in the year’s total output will 
be close to 25%. 

This. is a serious loss when it is 
considered that there is.a demand 
for considerably more than the mills 
can produce; that the United King- 
dom alone is asking for all the lum- 
ber t can possibly be produced; 
that Camadian war contracts are ab- 
sorbing everything that can be spar- 
ed, and that the United States would 
like to increase its quota of imports 
‘|from this country because of acute 
er of building materials of all 

inds. 




























Pulp Slumps 


Pulp arid paper production is al- 
ready down in British Columbia to 
some extent, partly due to logs and 
labor shortage. 

Companies that used to devote 
most of their productive programme 
to newsprint turned long ago,to other 
‘lines, and the percentage of news- 
print to other types of paper and 
pulp has been considerably retluced. 

‘Just how the proposed curtailment 
will affect west coast mills is. still 


considered that the major reason for 
restricting newsprint production 
was to avoid competition for power 
so that eastern aluminum output 
would not suffer. Now, however, the 
‘reasons seem of a broader nature. 
‘| While British Columbia mills gen- 
{erate their own power and for that 
Treason do not. any other in- 
dustries in that ; they do em- 
oy men and women and. utilize 
ge quantities of pulpwood that 

t be diverted to other channels 


: ‘it und. . 4 

|e Baha cas ae ot 

sf ; rm 
been experianenting, so far suc- 





































Big Brother Movements and 
Sister dealing with the individual 


Rev. Victor Villeneuve 


General chaplain of the Cath- 
pees workers’ organizations, Mont. 
Here, in brief, is the programme 

which La Ligue Ouvriére Catholijue N. 

‘and la Jeunesse Ouvriére Catholique, 

representative groups of the working 

class, have adopted: : 

1, Avoid the dismemberment of 
families resulting from fathers’ en- 
listment and mothers’ employment 
in war plants and others; 

2.-Keep boys and girls, 13, 14 or 15 
years old out of industrial plants. 

3. Maintain teachers in their es- 
sential functions of ¢ducators; 

4, Intensify and develop expert 
youth movements Ris 

5, Support educational organiza- 
tions and social services which work, 
to check delinquency. 

6. Complete our juvenile judiciary 
system by adding psychiatry clinics; 

7. Solve the housing problems ag- 
gravated by war conditions, 


Rey. Maurice N. Eisendrath 
Rabbi, Holy Blossom § 
‘Te¥onto 
* Growing juvenile delinquency is 
fue undoubtedly to our too exclu- 
ive concentration ofi winning the 
war on the battlefront to the neglect 
of the battle of the home-front. Our 
governments: and industrial leaders 


indefinite. A few weeks ago it was]. 


ous e employment at, : 
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be held. 

















families where the father is away or | Workers and premises under gov-| have. shown that very few Boy (c) Mother may now be working. | must issue unequivocal statements| *° 87 * =“ xt) 

in the armed forces. Dance halls¥ ©™ment direction. Scouts appear in the juvenile court.) (2) Jobs using juveniles.are pay-} to strengthen our morale-building Plan of Payment 

should be carefully supervised. Boys * #4 The Boy. Scouts, Wolf Cubs, and|ing so much more money than| institution. They must make itclear} .The company. proposes to-capital- 

and girls working should not be em- R J h Paré’S. J similar organizations, .are open to | formerly. : that the home, the church and the | ize interest through the issue of ad- 
I ployed in night shifts. ev. Joseph Paré'S. J. all boys and present.a most attrac-| (3) Uncontrolled, aggressive “com- | school are as indispensable priority | ditional bonds to the extent of 40% 

ee. General chaplain, Canadian Youth | tive. programme. mando” spirit is being developed | as gasoline and rubber. of the bonds now held. ‘This will call 
| Catholic Association, Montreal. In recent, years the number of| through general propaganda abput; Men and women so preoccupied | for the issue of $489,400 of bonds. : 
A. J. Milner Raise parents to enable them to| boys and-girls in our public schools! the forces. with war tasks that’ their children 
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of] With the plant running 168 hours a 
week, we needed more and better 
maintenance—day and night. On piping, 

Pe for example, you can't get away with part- 
<time maintenance and keep production 
© lines rugning smoothly. It'stoo important! 


0 You know that piping maintenance is 
a specialized job. But it's knowing the 
“kinks” of the trade that makes the differ- 
ence between good and bad installations. 
© They help speed-up the work as well as 
© step-up efficiency of pipe lines. 















JOINS MILLING BOARD 


Norman «J. Dawes, president. of 
ational Breweries Ltd. who has 
been elected to the bogrd of Lake ' 
of the Woods Milling Co. Rc “when 


B.C.PulpPlans| sr 
To Pay Arrears 
On 7% Bonds 


Scheme Provides for 
Issuance - of ‘ Bonds and 





general mortgage holders. provides 
for settlement of all: unpaid: interest 


In addition the company will make 
are neglected may help win the war | a payment of 18%’ of the principal 
but they subvert the civilization | amount of ‘bonds on Dec,” 15,° 1942; 
which we fight to preserve. It is not | or $220,230. 
the battlefront versus the home 
front but the home front defended | the principal amount will be made hitherto. 
for the sake of a battlefront as welP} on January 2, 1943, or $210,686. 
as vice versa which alone can spare 
us the spectacle of another genera- 
tion of lost children such as Europe | holders of. the 
witnessed after the last war. 


With the bond and cash payments, 
the company will issue $920,316 to 


bonds, This is equivalent to $92.03 





NATION-WIDE SERVICE THROUGH BRANCHES, WHOLESALERS, 

















Batt Ba x . i 
ia ‘ : 
, 


Ask for a copy bf our booklet “Your: 


agin : Will Power.” 
Arrears| 3 Es 
j : 
Company 
: Trustees :: Financial Agents 
MONTREAL TORONTO 
From Our Own Correspondent” i 
MONTREAL.—British.. Columbia 
Pulp & Paper Co. has taken steps 
to clear up its financial position and 


has called a/‘theeting of the 7% gen- 
ynagogue, | eral mortgage bondholders-in Mont- 


«f 





; Made a Tough 


@ Seon enough, we found valves and 


fittings would have to be handled with 
unusual care to get every last bit of service 
out of them. They're vital equipment, and 


with all the demands of war, deliveries of 


replacements were being slowed up. 


5) We had to teach these men the “rights 


and wrongs” of piping make-up. We 


had to be sure’ they knew enough about 
valves of all types, and when and where to 
use them. Good piping depends a lot,on 
using the right equipment. 
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’ Executors : 








per $100 of bonds, which amount, turity date at 7% per annum, the 
corresponds tothe arrears of inter-| company to be accorded a 

from a 

real for Nov. 24.. Later a meeting of est and interest on arrears. to make prepayment E 
the first mortgage bondhold will Bonds Not oe a 5 time of any one or more maturities 
'.-|. Lawrence Killam; presiden e a 
The plan to be submitted; to the] company, reports the’ Dominion In-| . Issue Treasury Bonds B| 
come Tax authorities. have ruled| Lawrence Killam also informs the 
that, inasmuch: as the interest which} bondholders arrangements have 
/ accrued in‘ loss years and is being} been made by: the company for a 
capitalized, was.not used as a de-| two-year loan of $1 million secured 

duction for income tax purposes by | by Treasury First Mortgage bonds. 
the company, the additional bonds! Ip addition it is proposed that in 
will not-constitite taxable income} jieu of sinking fund payments for 
in the hands‘ of. the bondholders. the years 1942, 1943 and 1944, the 
The plan also provides for modi-| company shall cancel $180,000 gen- 

fications of the bonds, including the eral mortgage bonds: held by it. 
additional‘ bonds to be issued, so that} In order to provide for the issu- 
principal and ‘interest shall. be do-| ance of the’ Treasury First Mortgage 
mestic pay’ only, instead of Canada, } bonds, it ‘will be necessary to have 
A further payment .of. 17.22% -of|.U. 'S. and United Kingdom as/ approval of the first mortgage bond- 


Interest accruing between May 1,/| later meeting ‘to. authorize amend- 
1942, and May 1, 1945 would be post, ha 
poned and’ become payable on Now} x 
eneral. mortgage} 1, 1945, with interest on such over- | maturities, rates of interest, curren- 
; due interest accruing from each ma- cies of payment and otherwise. 


“CRANE LIMITED; HEAD OFFICE: | 
1170 BEAVER HALL $@.. MONTREAL | 


“WALVES © FITTINGS © PIPE 
“PLUMBING * HEATING + PUMPS 
PLUMBING AND HEATING CONTRACTORS 
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on 30 dais’ notice. 












holders. They ‘will be asked at a 






















a) Sure, we put on more “maintenance’ 
“= men, but many had never handled a 


scratch in training them. In the past, our 
vetetan crews had the time to teach appren- \ 
tices, but that was before Total War. 


‘ 





es) "5 ae 3 


@ These Crane Shop Bulletins, made a 

tough training job easier. They're full 

of valuable piping pointers. We used them 

in employee ing-classes; posted them 

in maintenance shops; passed them among 

the men. Even the old-timers use them! 

_ And listen, any plant can get these Bulletins free 
through the local Crane Representative. — 
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In 11 Months Dividends 
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(Continued from page 1) Dpettines- Cane, D. coos 11.25q a aries 
This compares with 70 cents a share pee Geo 0 30 28,001 
paid in May this year and brings the Dom. Tar. pref. .... 137g 2 69,23 

share instead Dover Industries......... 2 
ye as +) peas : <2 ig 2 
$1.90 as was paid in 1941, x x a oe : 4,400 
Toronto Elevators is paying: its bs eg aoe aptamer ‘370 
second $1 a'share dividend for this eg aaa ee} .69q z oreo? 
year, bringing ‘total payments for!” po, phos Yarra 4 
the calendar year to double -that | Inter. Pill pe. bee tea 4 ‘ 
ee | Neon Prod. W. P.. J 
paid in 1941, — ; Ont. ty BAe seseeeene 2 90 >I 
Canadian Bank -of Commerce, | Onarie Steel v---""Tima 15 1 
Dominion Bank and Imperial Bank am. cccccacoinaantee 208 
afe all making payments at reduced | (00. Pit get 1-"""* leq 35 
rates this month, the first paying | Rolland Paper, 6. 0-05; "15q 16 
$1.50 instead of $2 and the latter two a As eet - 
paying $2 instead of $2.50. Kirkland | Sher..w: 6c... .Bq 2 
Lake Gold is paying two cents & “ pref. acres ha a 
share instead of four, and Toburn| s raw. henley ‘3q. 1 
Gold two cents in place of three. Pe Sy aaees n> : ro 
Canada Iron Foundries has omitted | “ho. pret. ....is.+.0>s N5q 2 889 
a payment customarily due now, its aes mee — e ocehe ; 
last payment being $3 a share in| Weston, Geo, pid. .... 1254 2 21,875 
April this year. Ww A. & J. pid. .... 175q. 2 11,375 
Menthiy Dividends tell 6 52. KER 3,347,200 
1942 Se Mining one. oes 
January ..cceces 4. 22,952,057 23,026,402 Hen abe so ene Su aon 
February eececsecesss 10,016,154 10,655,895 Hedley Mascot . Skea 0 16 45,282 
March ....cccsssssee 21,190,638 27,821,583 | Hedley Mages «-nveyee. ae 
April seveseseeserces 21,221,615 aweeneee Inter. Nickel, pfid. wig +1.75q 2 483,486 
y AeaseaIe Beare ob | Kitkland Lake s....+++. 02s: 4 1081533 
: 27,581, 26,855,735 | Leitch Gold ». Shin ee s02q 14 57,000 
August ...c00 seceees 10,531,957 9,938,960 So eetadaen fees SY. eatiee 
September .sssevs-» 26,079,809 27,599,095 | “4h “MUONS We veseveess 08 6’ 69,500 
October ...ceseveree 20,857,808, 20,225,863 | sliivan Cons. ....0---- 034 16 120,000 
November ..cccossees 6,115,489 10,404,503 Tobeivn GOld 6 .sceckcocs 02 23 37,000 
otal ...++-soedeenss 227,900,555 245,858,344 | UPpet Can. Mines..... 02% 38 74,075 
Summary ef Nevember Payments WAG ica. cacnkco see cs 1,652,876 
1942 1941 : Oil Companies 
$ $s Canadian Oil, c, ......-. 254 16 35,941 
Dividends ....sse++ 6,115,489 10,404,503 | Okalta Oils ....eseeeses *02 16 33,746 
Bond interest ....... 31,415,000 36,432,000 . 
m——$——— | Total... crcciccccersreeee 69,687, 
otal os cciceistescas 37,530,489 46,836,503 | Financial ae 
Industrials and Utilities ; Can. Bk. of Commerce. 1. : i 
Can. For. Invest. c. ..... 1. 1 95,440 
gf — are ——- Can. ree ess bee = : eee 

i . Tel. pide ... 682 2 56,787 | Can. Inv. Fd. sp. 0: a+. 04q R 
at ee cesnene 3 : 1 25,032 | Comm'wealth Intnl. .... .04q_ 16 6,033 
‘Ault & Wiborg p. ... 1.37%q 2 6.182 | Dominion Bank ........). 2q 2 140,000 
Beatty Bros. ist pf..... 1.50q 2 13,642 | Imperial Bank ........... 2q 2 140,000 
Blue Ribbon, pfd. .... .62%q 1 18,656 | Mtge. Corp. N.S. ..... 1.25q 2 8,500 
B.C. Tel. 2nd pret. .... 1.50 1 67,500 Royal Trost cute kutedes s a 2 00,009 

eoce PS 2. Trust ..... 1. 

ere. aa 2 2 45.000 United Corp. “A” ....:« 37q 16 =—-:19, 585 

, pid. ... 1: , 
Sunaae aa a a 1 116,334 ial... echigesieaseeecee 1,045,726 
OR ee et ae 2 375 Grand total ...c..s.aceses 6,115,489 
Coast Breweries .....+.+ .03q J 

scence j 14 30,000} “Initial. #U.S. funds. 

Sean: bom -yeseot tog Soa 16 50,000 q Quarterly. s Semi-annually. 


The 
Bondholder 


Selling emphasis on the Victory | 
Loan shifted this week from just 
making the $750 millions objective 
to far exceeding that minimum 
mark. By the end of the’ second 
week the objective was in’sight and 
a total of a:billion is now antici- 
pated. While the Second Victory 
Loan piled up a total of $997 mil- 
lions, it should be noted that only 
$845 millions was cash, the balance 
of $152 millions representing con- 
versions. 
n s ” 

Interesting trend as shown by fig- 
ures so far is the difference in re- 
ception given the loan by the gen- 
eral canvass and payroll deductions. 
At the end of the second week gen- 
eral canvass subscriptions were 
down some 5,000 subscribers or ap- 
proximately 1% from a year ago, 
with dollar total down around #4 
millions. In contrast, payfoll deduc- 
tions were up by some 100,000 sub- 
scribers and $11 millions. 

Two factors possibly account for 
the better payroll results. Experi- 
ence gained in previous drives may 
be showing up in faster, more effi- 
cient work; and workers may be 
finding that the new taxes are not 
taking such a big bite as they had 
at first feared. The comparative lag 
in the general canvass, which in- 
eludes the small businessman, the 
executive, the white collar worker, 
housewives, etc., can be largely ex- 
plained by the squeeze on this class 
caused by large increase in taxes 
and static incomes. 

a * ” 

Life insurance companies in Can- 
ada have adopted a general pro- 
cedure for war loan subscriptions. 
A. J. D. Morgan, assistant general 
manager of Great-West Life Assur- 
ance describes it: 

“A calculation is made at the 
time of a war loan drive whereby 
an estimate is made of the amount 
of money which will become avail- 
able for investment up to the time 
when, the next succeeding war 
loan is expected. To this is added 
the amount, if any, of cash on 
hand. This calculation is ‘usually 
made to include sums arising from 
maturities, anticipated calls, repay- 
ments of old investments, etc. A 
subscription is then made on the 
basis of this total figure. Through 
an arrangement with the chartered 
banks, provision can be made for 
the banks to carry bonds so pur- 
chased over a period not exceeding 
beyond the date of the next war 
loan campaign, at a rate of interest 
equivalent to the coupon rate ob- 
tainable on the bonds.” 

a > 

Paper bonds generally shaded 
down a point or so during the last 
week on announcement of the paper 
production freezing order. With out- 
put restricted to the average level 
of the six monthsended Sept., 1942, 
along with warnings of further pos- 
sible curtailment, some traders felt 
that most of the reasons for expect- 
ing much market improvement for 
papers had been removed. 

s co oe 

B. C. Pulp 7’s at 111 bid were up 
another couple of points on the 
week while the 6’s also gained two 
points. Reason for the improvement 
was presentation of a plan to wipe 
out interest arrears on the 7% is- 
sue through issuance of 40% in ad- 
ditional bonds and 35.22% in cash. 
The plan is discussed in greater de- 
tail elsewhere in The Financial Post. 


my City ef Teronte during the past 
¢en_years has reduced its gross debt 
from’ $195 millions to the present 
figure of $1105 millions. Finance 
Commissioner Lascelles attributes 
the showing to the policy of financ- 
ing capital expenditures through is- 
suanee of short-term debéntures and 
economy in spending money only 
for essential new works and 
services, — 


The 


Shareholder 


Foreign Exchange Control Board 
ruling that a company cannot use 
the refundable portion of the Excess 
Profits Tax to pay dividerids now 
brings to the front again the ques- 
tion of how this item should be 
handled in computing net profits. 
The board has ruled that net profits 
available for dividend payments are 
to be interpreted as earnings after 
all charges, including regular in- 
come taxes and excess profits taxes 
in ‘total. This. does not mean that a 
company could not use the refund- 
able portion to pay dividends when 
it is actually returned to it at some 
future date. But until the refund is 
actually made, the refundable por- 
tion of this tax is to be treated as a 
tax so far as the F.E.C.B. is con- 
cerned. 

There is difference of opinion on 
the matter of how this refundable 
tax should be handled in the ac- 
counts. It is recognized that, to give 
a complete picture of company earn- 
ing power, it is necessary to show 
this refundable tax. It will come 
back to the company some time, and 
as such represents an asset. But it 
must, in the meantime, be paid out 
to the government and represents 
an actual expenditure of cash. ~ 

* ae . 


In the annual reports received by 
The Financial Post where this mat- 
ter comes up, prevailing practice 
seems to be to show the total tax, 





including the refundable E.P.T., as|-company paid $160,505 in dividends 


a deduction from profits, and then 
write back the refundable portion. 
The result is that final net profits 
for the year will include the refund- 
able tax even though this amount 
has been paid out. Some account- 
ants prefer to treat the refundable 
tax as a deferred. asset, 

But in trying to estimate the 
amount of earnings available for im- 
mediate dividend payments, it 
would apparently be incorrect to in- 
clude this refundable tax, an inter- 
pretation sustained by the F.E.C.B. 
As @ measure of possible ability to 
maintain or increase current divi- 
i payments, this interpretation 
of net profits hardly meets require- 
ments. The amount involved may 
not be large this year but for a full 
year it could easily be substantial 
and have a direct influence on de- 
cision as to whether a particular 
ee was to be maintained or 
not. 

cm * s 

Post-war outlook. for Canada’s 
newsprint industry is “relatively 
favorable, considered both from the 
standpoint of future market possi 
bilities and fyture sources of pulp- 
wood supply,” in the opinion of J. A. 
Guthrie writing in Dalhousie Uni- 
versity’s “Public Affairs.” Mr. Guth- 
rie is assistant professor of econom- 
ies at State College of Washington 
and author of a recent book, “The 
Newsprint Industry.” 


He does not expect newsprint con- 
sumption in the United States ‘to 
increase in the postwar period 
much, if any, faster than does popu- 
lation. On this basis he suggests a 
7% increase between 1940 and 1960 
may be reasonable with per capita 
consumption holding around recent 
average of 55 lb. He does not see 
much increased competition within 
the U. S. for Canadian newsprint 
from domestic production, suggest- 
ing that any gains made in the south 
will be offset by reductions in the 
north because of high costs. Alaska 
is a potential supplier of newsprint 
and pulpwood but Canadian pro- 
ducers will have a transport advant- 
age. Competition from Scandinavia 
is to be expected but he suggests 
not for more than 10% of the U. S. 
market. He does not believe that 
Canada’s pulpwood supply is being 
seriously depleted and Canadian 
mills should generally have suffici- 
ent pulpwood, provided newsprint 
producing capacity is not increased. 


J 





BONDS 


18 Millions Drop 







mployee in Canadian Indust 
“(In Thousands of Dollis Per Yer) 
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one worker from an industry where produc- 
tivity per worker is high, entails greater 
,sacrifice than withdrawal of one worker from , 
a low productivity industry. Underlying as- 
sumption is that the consumer’s dollar is spent 
in the way that gives him the greatest satis- 
faction, hence that cutting off a dollar’s worth 
of production in different industries repre- 
sents equal losses in consumer living stand- 
ards. Productivity per wotker is measured 
in terms of wholesale prices, includes govern- 
ment excise taxes wherever these are avail- 
able. 


a 

Key factors in squéezing manpower from 
civilian industry will be the amount of labor 
employed in an industry, balanced against 
the relative sacfifice which closing that in- 
dustry will impose en the consumer. In the 
above chart, a rough valuation of what we 
would gain or lose by closing various indus- 
tries cin be @efuced. Showing the 1940 . 
figures fer the value added by manufacturing 
per worker employed, we would gain most 
manpower by closing the industries with 
short bars, less as the bars grow longer. From —- 
the consumer’s point of view, withdrawal of 
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Major Subscriptions 


In New Victory Loan 


Here is a third list of major subscriptions to the Third 
Victory Loan as announced by national headquarters. The 
Financial Post will carry further lists as they are released 
by the National War Finance Committee, Only subscriptions 
of $500,000 or more, reported by the committee, are shown. 











































































Bit Bie tcc cs sacvens $20,00,000 , Ont.-Minnesota Pulp ..... 800,000 
Unemployment Ins. Com, 12,000,000} Canada Steamship Lines... 775,000 
International Nickel .... 10,000,000PDome Mines ............ 750,000 
N. Y. Life Insurance ..... 5,500,000 Toronto, Bleek ee 650,000 
Imperial Life ......... ,.. 5,250,000 | Investors’ Synd. ........ 625,000 
North American Life .... 5,000,000; McLennan, McFeely & 
T, Baton Co... .<.K00 .. 4500000] Prior ...........-00. ae 622,000 
Hudson Bay Mining ..... 3,000,000} Borden Co. .......... «-« 600,000 
Swift Canadian ......... 2,500,000] Chevaliers de Colomb.... 600,000 
ee ‘| Canada Packers .......++ 2,500,000} Building ce veegees , ee 
: ian Industries ..... 2,000,000| Consolidated Paper* .... , 
BREWERY EXECUTIVE yeas Electric ......+ ,2,000,000| Consumers’ Gas .......0. pop 
Robert Simpson Co. ....+ 2,000,000) Distillers-Seagrams ...... 500, 
Barings shai Glaus ane co National Steel Car ....... 1,000,000 | Economical Mutual ...... 500,000 
been appointed to the executive| Prov. of Quebec ...+..+. 1,500,000 | Lake of Woods Milling ... 500,000 
committee of National Breweries} Canada Cement ....... .. 1,510,000 | Molson’s Brewery ....... 500,000 
on ‘ of which he is already &@/ pxcelsior Life -......... 1,500,000 | Supertest Petroleum .,.. 500,000 
eeeees “ Bronfman Interests and 
i, Ried dares, 3  . 1,500,000 PRUOTS in CETRG eS Coes . 500,000 
m. Foundries & Steel’.. 1,250,000] *This was a second subscription 
ot, Seora Smith Paper ... 1,000,000] raising Consolidated Paper’s total to 
nite rain Fraser Cos. :.......- ses 1,000,000 | $2,000,000. Anaconda American has 
U. L. & St. L. Trans, ..... 1,000,000} purchased another $250,000 of bonds 
Royal ‘Trust ...... seees. . 1,000,000! for a total subscription of $750,000. 





Profit Lower 
Payment of Patronage 


Dividends Delayed Pend- 
ing Tax Clarification 


From Our Own Correspondent 

CALGARY. — Report of United 
Grain ‘Growers Ltd. for the fiscal 
year ended July 31, was presented 
by R. S. Law, president} the annual 
meeting in Calgary on November 4. 

Net provit for the year was $220,- 
810 after provision for bond inter- 
est to the amount of $131,568, de- 
preciation of capital assets amount- 
ing to $495,195 and taxation to the 
amount of $130,000 on the company’s 
income. Prior provision had. also 
been made for writing off $546,261 
in respect to the cost of temporary 
grain annexes built at the com- 
pany’s country and terminal eléva- 
tors in 1940 and 1941 and of $875,000 
as a reserve for patronage divi- 
dends out of the net profit. The 


Military Cloth Output 
Passes Civilian Peak - 


Woollen and Knit Goods Production Points to 
New Record With Heavy Commitments Sche- 
duled For Britain —. 

Cloth for military use is being 
prodjiced at the rate of 19 million 
yards a year by the woollen and 
knitting industry, this being a 
greater yardage for military pur- 
poses alorie than was produced pre- 
war for civilian use, R. W. Bates, 
acting president of the Canadian 
Woollen and Knit Goods. Manufac- 
turers Association, stated at the an- 
nual meeting in Toronto this week. 

Rate of military blanket produc- 
tion is over a million a year. Socks 
and stockings for military use are 
being knitted at a rate of over five 

on pairs a year, underwear at 
the rate of four millions, and in ad- 
dition large quantities of sweaters, 
gloves, cap comforts, etc. are being 
knitted. 

Mr. Bates reported that the Can- 
adian-made serge used in the army 
battle dress is a rough and rugged 
material which General McNaugh- 
ton has stated to be substantially 
more serviceable than battle dress 
serge produced in Great Britain. 


New High Production 


Canadian mills have supplied not 
only the wool cloth and knitted 
goods-required by the three Cana- 
dian fighting services but have also 
supplied a certain amount to South 
Africa, Russia and Britain, Commit- 
ments the industry here is making 
for supplying wool cloth and knit 
goods to British account in the next 
twelve months are destribed by Mr. 
Bates as being “very great.” In total 
the woven and knit goods industry 
of $5 each. Capital is now repre-| Will be required to produce more 
sented by 144,739 class A shares to| than ever before. 
the amount of $2.9 millions: ahd!’ Much has already ‘been done to 


63,065 class B shares to the amount| «j 
of $315,325. The general reseme ne simplify production of civilian goods 


G:¢ 
labor, said Mr. Bates, but it is clear 
that still greater efforts along these 
lines will be required of:the indus- 
try. Until decisions are made as to 
what are the basic minimum re- 
quirements for civilian purposes, 
there is no certainty as to the indus- 
try’s position in detail. 


Postwar Planning 


end of the war returned fighting 
men must be reinstated in civilian 
occupations while employment in 
strictly war factories will end. There 
will be more people trained for 
manufacturing production than ever 
before. The situation then created, 
‘said Mr. Bates, can only be met by 
an expansion of civilian manufac- 
turing industries ‘substantially be- 
yond the pre-war levels. In pre-war 
days the textile industry as a whole 
provided approximately 18% of the 
total manufacturing employment in 
Canada and the woollen and knit- 
ting branch was a very substantial 
part of that industry. Mr. Bates de- 
clared that this industry with over 
300 factories in 150 towns must lead 
the way in providing increased in- 
dustrial employment. © 


Guelph Carpet & Worsted Spin- 

pin 
of $1 a share Oct. 31. This compares 
with payments of $1.50 made in each 
of the past two years. In both years 
ended Sept. 30, 1941 and 1940, the 
company reported a net profit of 
$1.55 ‘a common share. 


Beatty Bros. has declared a, divi- 
dend of 25 cents a share on the class 
A common stock, payable Jan. 2, 


on capital stock. 


This year’s net profit is equivalent 
to $1.53 a share’on the class A com- 
pared with $1.71 a share in the pre- 
ceding year.. The full rate of 5% 
was paid on class A preferred shares 
and the same rate on class B shares. 
The earned surplus account was in- 
creased by $53,974 and now amounts 
to $488,418. 

Delegates were informed that an- 
nouncement of ‘the rate and time of 
distribution of patronage dividend 
was deferred, pending clarification 
of the tax situation in respect to 
such dividends. 

Working capital amounts to $2.1 
millions, an increase from last year 
of approximately $200,000. Grain 
inventory amounted to $99 millions. 
Bonds to the par value of $250,000 
were redeemed during the past year, 
leaving outstanding bonds to a par 
value of $2.5 millions.. et 

During the past year, a reorgan- 
ization of capital stock was com- 
pleted. The former shares of $25 
par value were recalled and re- 
placed by class A non-cymulative 
preferred redeemable shafes with a 
par value of $20 each and class B 
membership shares with a par value 





15. This is the first dividend on this 
stock since 25 cents a share was paid 








16 millon, the capital surplus $50,- to save critical raw materials and Feb. 1, 1932. 
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| livered to homes 
the province at 12 cents a quart it! . 





‘| contingent liabili 


Mr. Bates pointed out that at the 


paid an annual dividend | 


1943, to shareholders of recerd Dec. | 











business activity yy were recorded by four 


hed did not quite exceed that of last January, 


m uence tow te greatest advance over the base period of 1926 fol. 






means. less than one-quarter cen 
profit per ‘otal sales im- 
proved by 
millions. 


Adjust Taxes 
This year’s Silverwood report*has 
been delayed owing to the proxim- 
ity of.an Ottawa decision on the 
company standard profits base for 
tax purposes. This base has now 
been established and has necessitat- 





‘led an adjustment of $4,000 in 1940 


in 1941 ac- 


accounts and 


counts, these amounts being added | /* 


to earned surplus. 

From _, ‘1 
tota were made, cover- 
ing acquisition of minority interests 
in Toronto. These items have now 
been cleared, together with 5% in- 
terest, resulting in an improvement 
in surplus account. Item shown as 

sbi590 and this 
has been réduced an Ss 
balance is expected to be paid off 
shortly. ae 

ert gy oman tend a, a 
demption e res u 
15,000 shares. Ten from prefer- 
red coped in this connection are 
being invited. 

Me Silverwood repofts that he 
has pe y carried heavy insur- 
ance, and from time to time as a 
protection to the shareholders he 
has released to company insurance 
on which at least three premiums 
had been paid, on the basis of the 
cash surrender value, with the un- 
nme when ° a time. 

that the company no longer 
neeaee it for protection it ood Ue 
returned to. him at the cash surren- 
der value. This insurance had total- 
led as high as $600,000, ‘but it now 
stands at $260,000 and shareholders 
at annual meeting will be asked to 
transfer this insurance back to Mr. 
Silverwood on payment therefor. 


Stelco Boosts 
Output 25% 


Greater’. Steel \Produe: 
tion Needed, Says Me- 
Master ’ 


From Our Own Correspondent 

MONTREAL.—Though operations 
of the Steel Co. of Canada continue 
at capacity, production has been af- 
fected to some extent by shortage 
of manpower, coupled with enlist- 
ments, according to Ross H. McMas- 
ter, president. 

During the third quarter the ton- 
nage of rolled steel production in- 
creased approximately 10% above 
that of the same period a year ago. 
This rate of increase was lower than 
the gains recorded during the 
earlier months of this year, due to 
the lesser supplies of steel available 


from outside sources.. 

Dollar for the third q Tr, 
increased 3% over a year ago. The 
variation betweén production and 
dollar revenue is partially explained 
by the reduced production of pipe 
and tin plate résulting from short- 
ages Of steel from the 
U.S. For the year to September 30, 
rolled steel production has in- 
creased 25% in comparigon to the 
same period of 1941, and sales ih 
value are 17% ahead. © f 

_. Need More Steel 

The totinage of stéel shipments to 
Canada proturable from the U. S. 
for war req mts has been cur- 
tailed. In view of this situation, 
and in response to the call of the 
Canadian Government, Mr. McMas- 
ter fs employees have pledged 
themselves to do their utmost to in- 
crease steel production. To this end 
a special effort is being made to 
reduce the time required for peri- 
odic furnace repairs. 

Mr. McMaster adds that as each 
month passes, direct war require- 





on, as 
less essential needs are partially 
denied recognition under the exist- 


ing control re ons. 
The exp demands for par- 
ticular products and the need 


to conserve mefpower continue to 





require iriv t for additional 
and more t plant facilities. 
Current include 
added g capacity for armor 
piercing , enlargement of 
ectrical substations, equipment for 


craft bolts and extensivé addi- 
tions to plant for the production of 
wel g wire. #t 

The Bret plate mill, he reports, ‘is 
opera most successfully — 
hour finished 
days has 
unloading t 
pletion until 
added 
~ will 

very 

coal | 



















over $1:6 million to $9.3 


to 1940 deductions; 
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in the Prairies were 
































Maritimes. 


for September shows general gains in the Mari 
Building permits show gains in all areas 
al activity in Quebec is higher. Wheat 


much greater while wheat prices 


eas 
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MANAGER 


John H. Harvey has been appoint- 
ed manager for Canada of the Great 
American and associated insurance 
with head office for 
Canada at Montreal. — Harvey, 
-who was formerly assistant manager 
for Canada, succeeds Adam McBride, 


companies, 





1926-100. Employment statistics apply to pro- 
ceed month. ; 
Secehts and eighths of a cent per bushel. 


shares in Oct., 1941. 





in the November issue 





Examinations — some preva- 
/  Jent errors and 


how to cor- 

réct them 
Income tax and allowable ex- 
penditures—conclusions in 


_ some court cases 
The accountant and the civil 
service 
: The operation of exchange 
control ; 
Effect of Federal wheat policy 

culture 
inancial results in Bri- 
of three years’ war 
Published menthly. 
annum. Subscription 
Publication Office, 
rente. 


$3. 
pen to all. 
10 Adelaide 


who has retired on account of ill 


health. 7 
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Better and Stronger 
Pe ta ade ya Smee 
than ever before. 

and do not cover 


losses of the air-rajds have 


: Com: “Better and Stronger” is the fitting 
word; it sacedity. dekcriaottine heer Seeaie popul 


popular 
confidence in and reliability of this grand old, successful 
Insurance Company. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


Founded in-England 1797, Established in Canada, 1880. 


” E, M. WHITLEY, General Manager for Canada. 


now 

Insurance Companies did not 
e ravages of war, so the great 
not been any en on the 


Head Office for Canada, Toronto 
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1,701 +10.7 1,869 
32,110 +5.6 20,527 
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783,000 —43.8 set.gee 
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221.2 +10.1 225.6 
6.900 1.4 6,840 
178.7 +19.3 173.3 
Index ...-ceeseceeeres 180.6 +18.8 175 


Trading on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket, recorded a substantial improve- 
ment in October, with 202,214 shares 
of industrial stocks, changing hands. 
This compared with 121,816 shares 
fhe previous month and. 192,499 
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: GIVE WINGS TO- 
iter! DUPLICATING WITH 

Sade n eee! SCRIPT MIMEO BOND 
‘ Shwe your next duplicating job on the wings 


_- @ssures a cleoner, faster, more trouble-free run on 


stock 
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November .7, 1942 


om ae 


Widely 


‘Ruml’ Pl 


Discussed and Dro 







t 


publicized and gaining, Under Canada’s current system 


public support in Canada|every taxpayer is always in debt 


and the 


led “Rum!” | 
- rejected officially in Cana 


United States, the so-|to the government for at least 
plan of taxation|eight months’ beck taxes, since 


sourte collections of the tax. on 


me months before Beardsley|the 1942 income did not’ begin 
Ruml, chairman of the New York until Sept. 1, 1942. This is some 
Federal Reserve Bank, sponsored improvement over the former 
it in the United States. Although basis of annual collections under 
the plan received strong support | which.the taxpayer was usually & 
from Canadian tax officials before | year behind in his taxes but not 


the present source-deduction plan 


| Sufficiently for the Rumi sup- 


was incorporated in the new bud- | porters. 


get, it was finally rejected because 


Pointing out that thid eight to 


of the inequity between the tax- | 12 months’ tax debt has to be paid 

payer whose income is rising and | out of the estates of the taxpayers, 

the one whose income is falling. | they urge that the gain to the gov- 
Despite its drawbacks (discuss- | ernment is negligible in contrast | 


ed below), The Financial Post 


with-the hardship inflicted on the 


fnds support for the plan grow- | taxpayer's heirs, particularly so 


ing rapidly among Canadian busi- 
nessmen and economists. Its prin- 
cipal strong points — simplicity 
and convenience for the taxpayer, 
flexibility of control for the gov- 
ernment. : 

The Rum! plan calls for collec- 
tion of income taxes on a current 
basis: Titat is they would be col- 


@ lected in regular installments. in 


@ the year in which the income on 

which they are levied is earned, 
instead of on the previous year’s 
income. Thus the taxpayer’s bur- | 
gen would be heaviest when his 
purse is full, light when it’is lean. 

In effect each installment pay- 
ment would close the tax account 
for the month or quarter for 
which it was made, subject to 
minor adjustment, 





JOINSUN LIFE BOARD 


® president of Dominion Steel and 


@ the board of directors. 


M. & O. Paper Co. 
™ Minnesota & Ontario Paper Co. re- 
mports a decline of about $500,000 in 
Msies in the fhree months ended 


“WB Sept. 30 this year as compared with 


Witte same quarter of 1941. Net pro- 


iis, however, for“the 1942. quarter 


ime less than a fourth of those for 
my be corresponding period a year ago. 
yn addition to the reduced sales vol- 
waime, higher costs and taxes are 
wa teported. 

™ For the nine months ended Sept. 
4. 142, M. & O. Paper reports net 
#4 Mofits equivalent to 74 cents a share 
oy Xcinst $1.23 a share earned in the 
responding portion of 1941. 
Income and Surplus Account 

Three Months Ended Sept. 30 











when income taxes are reaching 
progressively * lower income 
groups. The fact that this debt 
| overhangs the man who enilists 
or is drafted adds double force to 
| the argument. 


Unemployed Man 

Then too there is the man who 
becomes unemployed. Under the 
present system, in debt for a 
year’s taxes, he might conceivably 
have to pay taxes on a large 1942 
income out of a relief cheque in 
1943. This situation might easily 
develop when the war ends, in the 
interval while industry is swing- 
ing over from war to peace pro- 
duction and during the period of 
readjustmént. co 

The solution of these problems 
as seen by the Ruml supporters 
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Sun Life Assurance Co. of Ca ada announces that Arthur Cross ( right), 


t oal Corp., and Hon. Phillippe Brais, K.C., 
vee-chairman of the Wartime Information Board, have been elected to 


Company Reports 


from a year ago while net income at 
$577,917 compares with $40,713. 
Cons. Income Statment 
Nine Months Enééd Sept. 30 
1942 
? $ 

Oper. revenue ......... 8,053,986 
Less: Oper. exp. & taxes 6,360,440 


1941 
$ 
6,305,217 
5,555,423 


749,794 
10,946 





Oper. income , 
Add: Non-oper, inc. ... 13,807 


tee eeeeere 





Gross income ......+... 
Less: Int. fd. debt. .... 
Disc. amort. . 


760,740 
13,503 
42,717 


Misc. debits ......... 14,515 11,851 
Income & surtaxes .. 494,400 51,956 
Net profit ... tgpreeeee 577,917 40,713 


Silverwood Dairies 







1942 1941 
his >. 5.512.714 6.012,252| _ Sales of Silverwood Dairies in the 
© lets: Cost of sales .... 4,350,173 4.273.861 | Year ended Mar. 31, 1942, improved 


a Eo ghmie.. gen. exp. 505,547 476,599 | by over $1.6 million to $9.3 millions. 
aT et SROCNe . 6.843 24.686 | Cost of material and production ex- 
Total earnings ........ 652,150 1,286,478 | pense took 68% of that total as cém- 
neers rans 11308 196,180 pared with 65% in the previous 
:Gainon bonds .. 42211 153,154 | Yar. Final net profit represented 
- ——— ——.. | 1.88% of sales as compared with 
Brot oliesssatwes 268,251 1,163,443 | 2.16% in 1941. 
tamed per share: In Aug. 1942, the Board of Refer- 
Common ........... $0.19 $0.87 | ees determined-the company’s stan- 


Income and Surplus Account 

Nine Months Ended Sept. 30 

j 1942 1941 

4 $ 

iat sales. sssseseee 17,828,046 15,585,780 

a Of sales* ... 13,049,426 12,001,900 
hi ae gen. exp. 1,540,864 1,297,752 
a: Other income ... 10,419 91,382 








Total earnings 








dard profits under the Excess Pro- 
fits Tax Act. As a result the com- 
pany has been able to reduce the 
reserve for taxes on income provided 
during the yeat énded Mar. 31, 1941, 
by $54,000. Figurés shown for 1941 
are on the adjusted basis. 
































seaec'e Cons. Income and Sugplts Account 
s Interest...) “aanasa eens Years Bhdéd Mer. 31 
aug & E. P. tax 2,014,800 595,900 1942 1941 
Wy “Gain on bonds... 111,004 291,290 . $ 
Ket on re epee | BOISE «2s, os coves ees 9,354,220 7,716,345 
a osenescoeees 992,326 1,653,614 | Less: Cost material & 
et: ; prod. exp. ........ 6,365,300 5,021,000 
Preciation ...., 999,554 851,314) Selling & gen’'l. exp. 2,091,577 1,856,599 
3 lara On --seseee 204,051 239,746] Depreciation ....... 275,188 252,600 
/ Per share: 
Common 2.0.2... $0.74 $1.23 | Gross profit .......... 622,255 586,146 
Add: int. rec'd. ....... OSES. as 0005 
Mise. rev... ssesee 39,108 eis 
y ° SS: gmt. XPS. ..+. ’ ’ 
National Pole ‘ ist matge, int. «...0.. 66.375 85,125 
Nati + GRP. eevee . 95: 
eonitional Pole & Treating Co.,| ‘Deb. int. ...--...1s 75000 87,000 
care by Minnesota & Ontario| Income taxes ....... 180,000 157,000 
” 
r Uo. . 
» Teports a gain of about | net profit ........ reve 195,183 106,315 
ine morn. et Sales in the first | Less: Pref. divds...... 58000 87, 
with ee of 1942 as compared| Com. divds. ........ 105,059... 
194] Afte corresponding, period of | surpjus for year ..... 11,224 79,915 
M6 or wave allowing for loss of $140,- | Add: Prev. surplus .. 188,535 120,220 
on sale of 8,000 shares of M. & O.|_ Stk. repurch. recov,  k Beer en 
per Co. stock, a surplus for the Less: Prior taxes ...... s-++ 11,000 
Sie coe of $105,523 is reported | surplus forward ..... 292,009 188,5: 
: t $161,549 for the correspond. | Earnings per share: 
Period’ of 1941. * Preferred «14.0545 . $1,21 $1.15 
Incomes sud Surplns Ascenht ons + Petey esecues reo om 
ine Months Ended Sept. 300. | Bald s.cccscnssuss O00) 
1941 
iat sales fe a $ Working Capital 
‘Cost of saleae’’ 790,506 1,499,022 | Current assets ....... 1,782,044 1,694,615 
apeates et ae 1h ea6 Gurrent Mabilities .... 873,264 827.528 
: r income 3,036 7,825 | Working capital ...., 908,800 867,091 
Bil carniogs ........ “@pagal SaRase 
senate oe 3 baa 
Income &. F d 
low on fale Mi. a'0, "MOP © ote Can, Power & Paper 
M4: Gain on notes 2 MONTE we Canadian Power & Paper Invest- 
pes oities ‘ 25 | ments Ltd; financial statement for 
ond eriod ..., 308,598 15a the year ended July 31 reveals a 
MOTRE: 0% a 22 moderate decline in gross income, 
but owing to lower es net a 
Tw come after payment of debenture 
Sibstentias - City interest increased to $2,008 as com- 


trating 
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provement in 0 
Ciy results is shportad by Twin 
‘pid Transit Co, and gubsidi- 
thé nine months. ended 
* A prelimingry statement 


pared with $344 in the previous year. 

The balance sheet shows few 
major changes. Book value of in 
vestments is much the same, whilé 
market value declined from $85 


‘ 


opped by Official 

















$854,318 
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is to. cancel { ’ 
levy only on current income and, 
it is argued, co at the source. 
In Canada the change would only 
reduce the government income by 
the eight month debt of taxpayers 
who die or enlist or drop to a 
lower income during the year. It 
would greatly réduce the number 
of year-end adjustments (under 
the current system these will be 
heavy, sin¢e’ wage earners receiv- 
ing a higher rate of pay at the end 
of 1942 than at its beginning, will 
be entitled to.a rebdte and wage 
rates have been rising). 
More Flexible 

For the government it is urged 
that the Ruml plan will provide 
greater flexibility in the tax sys- 
tem, that under the present sys- 
tem, a new budget and a riew tax 
rate will not affect tax receipts 
for up to a year, while under the 
Ruml system a change of. tax 
rate would become effective with- 
in a menth, Since there would 
be far fewer gear-end adjust- 
ments, this would permit the gov- 
ernment to raise or lower taxes in 
line with current. fiscal needs 
(which change far more rapidly 
than annual budgets can cope 
with), and also adjust its fiscal 
policy in tune with | business 
cycles, 


Possible Inequities 


Objections tothe Ruml plan 
are principally concerned with 
possible inequities which might 
develop. The “gift” of cancella- 
tion of eight months’ taxes, for 
example, would be a greater boon 
to the taxpayer whose income-is 
falling than to one whose income 
is rising. 

The man ,whose income was 
low in the first eight months, of 
1942, for example, would normally 
claim a rebate next September, 
since his monthly tax payments 
would have been based on a rate 
of income higher than the average 
for: the year. The Ruml plan, by 
cancelling the eight months’ tax 
debt,. would automatically wipe 
out such a taxpayer’s rebate. , 

But if his ineome had -been 
higher in the first than in the 
latter part of the year,-thé tax- 
payer under the present system 
would have to pay extra, instead 
of receiving a rebate, at the end 
of the year. The Ruml plan would 
relieve this class of taxpayer of 
his final.extra payment, 

Unfair Features 

While there is obvious unfair- 

ness between these two cases, 


taxes owing, Rumi alisteters point to the fact 


able to forego his next September 


that the unfairness hits the man 
with rising income, that he is well 


rebate, simply because his income 
is rising, |The beneficiaries, those 
whose income is falling and who 
will now be relieved of the final 
extra payment, probably need any 
relief they can ‘get, partictilarly. 
in wartime when living costs are 
rising. In any case, with wage 
rates generally rising, the num- 
ber whose incame is dropping 
must be small, probably centred 
in that class of taxpayer least able 
to look after himself. s 

The unfairness of the Ruml 
plan, it is pointed out, consists 
in failing to return monies that 
taxpayers with rising income 
have already surrendered and 
hence do not miss while on. the 
other hand it removes a penalty 
which unfairly falls on the indi- 
viduals whose income is already 
trending downward. In any event, 
the inequity occurs once and is 
done with, since when the eight 
months’ taxes are once written 
off, taxation is brought to base on 
current income for good. 

Lacks Official Favor 

Ruml ehthusiasts believe that 
the arguments for the plan are 
overwhelming. So far the pro- 
posal has met with slight favor 
from official sources — allegedly 
because of the inequities that 
would occur in the first year of 
operation, but perhaps partially 
due to the difficulties of rearrang- 
ing the tax collection system in: 
wartime. The latter objection cer- 
tainly applies with less force in 
Canada, where the collection at 
the source machinery, working on 
monthly and quarterly bases, is 
already functioning. 

How Business Views It 

Views expressed by business 
men contacted- by The Financial 
Post were generally favorable. 
Here are some of them: 

General manager of a chartered 
bank—“Can you imagine anyone 
being opposed to a plan under 
which income taxes would be paid 
out of the income on which they 
are levied, rather than out of the 
next year’s earnings? At present, 
taxes on this year’s income haye 
to be paid next year, when the tax- 
payer may have lost his job, or out 
of the estate of a man who may 
have died. While the government 
might lose something by adopting 
a@ pay-as-you-go tax plan, the 
total actual loss will be so small it 
would never_be noticed.” 





Plan to Pool Knowledge —~ 


A questionnaire asking what 
methods they have found effective 
in getting employees to step up pro- 
duction efforts went out this week 
to 200 Ontario plants. Sent by the 
National Industrial Advertisers As- 
sociation of Ontario, it was a first 
step toward establishment in To- 
ronto of a central reference library 
through which manufacturing -ex- 
ecutives will be able to pool the re- 
sults of their experience. 

In Quebec a similar questionnaire 
will be distributed by the Technical 
Advertisers Association of Montreal, 
which will open a reference library 
in Montreal. The two libraries* will 
exchange all recotds and data. In 
addition they will get case histories 
and specimens of plans being used 
by 2,000 members of the National 
Industrial Advertisers Association in 
the United States. 


Organized Effort ° é 

“The whole plan,’ it is explained 
by the Ontario N.LA.A., “is a war 
gesture and has been organized be- 
cause the many problems which 
Rave arisen today, are entirely new 
in so far as their application within 
plants is concerned. It is felt that 
there is a need for organized effort 
to analyze and make, available solu- 
tions to these problems.” 

Firms receiving the questionnaire 
are asked for samples of advertising 
and promotional material directed at 
such aims as increased production, 
victory bond sales to employees, de- 
creased waste ‘and spoilage, de- 
creased time loss, greater safety pre- 
cautions. +. 

Plants outside of Ontario and 
Quebec have been invited to par- 
ticipate by Albert Jarvis, chairman 
of the war activities committee of 


ne cpersinesexs;| On. War Plant Problems - 


000; the Ontario N.LA.A., and to avail 


themselves of the library services. 
Sample Questions 

Here are some of the questions 
asked by the questionnaire: 

Do you have a plant personnel 
director? Do you‘have a plant pro- 
duction @rive committee? Do you 















Surplus forward aeons 
oe ¥ 





Do «you have productidn score 
boards in your shop, showing day- 
to-day or periodic records? Do you 
have plans to combat waste, spoil- 
age, absenteeism, loss of time, safety 
and transportation problems? Do 
you have an industrial training pro- 
gramme? 

After most of the queries there 
are spaces for comments by the ex- 
ecutive filling in the questionnaire. 

It’s expected that data gathered 
will be of value to government de- 
partments, as well as to private con- 
cerns. The library service will be 
free to all executives. 

Behind the effort is the conviction 
that nearly every problem has been 
successfully overcome by some 
plant; that if the story of how this 
was done can be made available to 
other plants, it will help them meet 
a Similar situation, ahd thus help to 
speed war production. 


Get Action On 
Ration Boards 


Municipal Officials 
Greet Local Ration Board 
Scheme Heartily 


Municipal officials across Canada 
have given an enthusiastic response 
to the recent Wartime Prices and 
Trade Board’s request that they set 
up local ration boards. Almost 100% 
acceptance of the new duties is al- 
ready indicated. 

Council chambers, welfare offices, 
town halls, magistrates’ courtrooms, 
libraries and other municipal prem- 
ises are being provided for tie use 
of the 500 local boards being set 
up across ps country, * Practically 
all. of this space is being provided 
to W. P. T. B. without cost and there 
is similarly no charge for much of 
the office equipment supplied. 

Donald Gordon, W. P. T. B. chair; 
mah, a short time ago asked mayors, 
reeves and wardens of various muni- 
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dising establishment—“I am qui 
in accord with the plan in a 

eral way. Meee 
of our execufives had made simi- 
lar suggestions before the Ru 

plan come out. ‘Putt, ‘on i 
current basis seems« sounder 


until the following year, when a 
man-may be dead or lose his ‘earn- 
ing power, Any loss to the gov- 
ernment would be small.” =» — 


Bxecutive ofa large merchan= 
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practice than pestboniig: collection 


Plan “Lovks Good” 
Canadian economist — “The 


Rum! plan looks good to me. It 
would ,prevent much ‘hardship, 
ahd would undoubtedly be of great 
help in the readjustment period 
after the war, when some people 


may have smaller incomes than 
they have at present.’. While the 
government might stand to lose 
something, the loss would be 


spread over so many people, and so 


many years, that it would never 
be felt. In fact, the actual loss 
would: probably not be any 
greater than it is now, due to 
pome people being unable to pay 
on the previous year’s income. 
Loss from one group _whose in- 
come is falling would be offset by 
gaiti from other groups whose in- 
come is rising.” 

Mining executive—‘“It is a very 
interesting plan, and should cer- 
tainly make it easier for the aver- 
age person to pay his income taxes 
and keep out of debt. The present 


upport 
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tor the « 


kes it impossible 


‘firm—“I think the Rum! plan is 
would be of assistance: to people 
reduced. Already we are on a.cur- 
rent income tax basis for part of 


the year, why not for all? The 
people now are paying heavy taxes 


they felt they were clear of debt on 
income tax, it would have an ef- 


fect on moral "he loss to the}. 


govertiment would be negligible, 
and would not be felt in any 
year.” | 

Life insurance executive—“I 
am in favor of the plan. I think it 
is a good’ thing for business that 
people generally, including com- 
pany employees, should have the 
freedom from debt the Ruml plan 
gives. If something like this is not 
‘done it is goirig to make a lot of 
trouble for business firms. With 
tax rates as high as they are, how 
are you going to pension off high- 
ly paid employees. A man witha 
salary of $10,000, going on pension, 
would not be able to pay his. in- 
come tax. One effect is that com- 
panies will keep old employees on 
salary, instead of pensioning them 
off and prevent younger men 
moving up. The Rum! plan would 
overcome this.” 








A. BR, POYNTZ G. 


IMPERIAL LIFE APPOINTMENTS — 
Three new appointments have been announced by the Imperial 


Life Asstrance Co. A, R. Poyntz, 





Milne Studios, Limited. 
\ G. 8. MARTIN 


T, PRENTICE 


A.A.S., left, has beew made assistant 


to the general manager. G. T. Prentice, F.A.S., F.A.LA., centre, former 
assistant actuary, has been promoted to a’sociate actuary, and G. 8. 
Martin, A.A.S., has been appointed an assistant actuary. All are 


‘members of the Actuaries Club 
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Deposits and Debentures (31 Dec., 1941), $12,531,188 
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ADY THIS MONTH 


Complete, new, up-to-date reviews of. 
Canadt's mines. and the important part 
they are playing in turning out needed 
-metals and sttategic minerals for the 
war effort. , 


On producing companies—a full record 
‘of production, costs, earnings, dividends, 
financial structure and details of director- 
ate and personnel. ‘ 


—~ 


Companies under development likewise 
will be covered in compact, ready-refer- 
ence style. 


‘Every mining area and every minin 
camp of consequence will be illustrate 
by accurate, exclusive, up-to-the-minute 
maps. 


peg Tth Annual Edition 


| Postpaid $2. 


Place’ Your 
Order Today 


to ensure delivery 


Fata THIS—ORDER—FORM a 


FOR YOUR CONVENIENCE 


THE FINANCIAL POST, _ 
481 University Avenue, Toronto, Canada. 


Send me, 
OF MINES, 1942-43, at $2.00 per copy. 


Herewith $ csevesscavengeneeegs« M8 payment! 


.cesensateeees copies Of The Financial Post SURVEY 
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‘ ‘ 
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Workers Lend Their Money 


About one-third of the total subscribers to the 
Third Victory Loan up to the end of last week were 
industrial workers, principally from the numerous 
war plants scattered thrdtghout the Dominion. 

This is an excellent showing. ‘ 


It indicates that the canvassers, are getting the — 


money from those who have most benefitted from 
the sharp rise in Canada’s national income. That 
income, incidentally, has advanced 75% from the 
beginning of the war, and will total this year prob- 
ably some $7 billions; 

From now on.the success of Canadian war loans 
must depend largely on new income. The first and 
second loans skimmed the cream off accumulated 
savings. Nest eggs of retired people or those just 
approaching retiring age were largely absorbed in 
previous loans. We cannot expect a great deal more 
from stfch sources. The same is true of subscrip- 
tions from the wealthy. They contributed heavily 
in the early days of war loans and now with sharp- 
ly accelerating income and other taxes, their net 
revenue has been drastically curtailed. 

On the industrial workers, particularly those 
taken on by the hundreds and thousands jnto new 
munition plants, and on the farmers producing war 
food for Britain and the Canadian armed forces, 
must fall the brunt of putting over the Third and 
subsequent Victory “Loans. If they continue to 







































































paign, not only will the loan objective be fully sub- 
scribed, but we will have also gone a long way in 
beating inflation, and making satisfactory postwar 
recovery possible. The money saved now will not 
compete for a dwindling supply of civilian goods 
and thus threaten the price structure, and after the 


normal employment. 


A Sound Move 


The Dominion Government is now making def 

“.. nite efforts to reduce the volume of publications 
“gent out to those on the free mailing lists. Recent 
raleases from the Dominion Bureau of Statistics 
have featured this comment and warning: * 


f 
l- 


‘ 


“There must be-a reduction, and more econom- 
ical use of paper, envelopes and labor in respect of 
the free mailing list. This is the last issue of this 
publication you will receivé, unless you desire to 
have it continued, in which event you must advise 
this Department, and give the reason for such con- 
tinuation. This does not apply to copies going to 
paid-up subscribers.” 

This is an excellent move. Previously, once a 
name was placed on the free mailing list, it seemed 
to stay there permanently and very often.continued 
long after the individual’s need or interest. Those 
receiving the material usually found it much 
simpler to thrdw it in the wastepaper basket than 
to bother informing Ottawg that the service was no 
longer needed. The latest move should end a very 
considerable waste of paper, printing and mailing 
services. 


Must Make Army Attractive 


' We might just as well face the fact that our army 
is not as-attractive to recruits as the other two 
branches of the service. : Thousands of young chaps 
approaching draft age have literally besieged air 
force and naval stations in an effort to get lined up 
before being ordered into the army. 
thing is not satisfactory. It seriously weakens 
the morale of the. man in khaki. 

When the time comes for our general offensive 
against Hitler, success will depend on every branch 
of the service. We will need enthusiasm, pride; 
brains and courage just.as much on the ground as 
in the air or on the water. Canada’s fighting forces 
must constitute'a completely balanced machine. 

Recently, in its question of the week The Finan- 
cial Post queried a selected group of Canadians on 
the problem of making our army more attractive. 
Typical of the quick response were thé following: 


1, Army houses its -personnel for training in 
tents, old or remodelled buildings, or cheaply built 
hutments—the Air Force in new, well-built 
barracks, ; 

2. The army offers no certaint¥-of rapid promo- 

: tion to efficient, well-educated non-C.0.T.C. men 
as does the Air Force. 

3. Army activities do not rival in color and 
appeal that shown up to now by the Air Force 
.or Navy. 

_. 4 Army uniforms are not as attractive as those 
in other, services. 

Generally speaking the army policy in elements 
conducive to recruiting has been more penny 
saving than in the other services. — Walter J. 
Macdonald, prominent Winnipeg Accountant. 

ye ae . 


I advocate more promotion from the ranks in 
the Dominion and overseas, and greater publicity 
for the achievements of ordinary soldiers . . . 
greater use of good military bands would stimulate 
recruiting. 

Soldiers should have a place of honor and 
receive more individual hospitality from civilians. 
They should salute only on parade as they do in 
the United States Army.—W. O. Ketchum, editor, 
Military Gazette. 


The Canadian 
Editerial ef the Week 
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contribute as they have done so far in this cam- 


victory its spending will again be desirable to aid 


This sort of - 


Some of the points stressed in these replies may 
be considered in the nature of minor grievances, 
but it should be remembered that it is am accu- 


ful that “supremacy of parliament” is 
nothing more than an empty phrase. 


~ 





The Financial Post’s: vt 


Platform For War ees) 


1. Effective mobilization of all resources, mac® - 
terials,’ productive capacity and manpower, 
without reservation, for an all-out war effort. | 

2. A national cabinet, representative of all loyal - 
groups, and consisting of Canada’s ablest — 
brains, : , 

3. An inner war cabinet, free from departinental 
duties, to plan the nation’s war effort and to. 
gee that the plans.are carried out =; 

“4A non-political industrial executive to organ- 
ize and direct procurement of war supply. 

6. Pdy-as-we-go policy, to the very limit con- 
sistent with an all-out war effort, to avert ,_ 
inflation, ; 

6: Elimination of wasteful spending by public 
bodies or private individuals. , 

7. A national programme for postwar Canada, 
providing for fullest possible employment and 
improving social standards, through free com- 
petitive enterprise. 


, 


mulation of such which seriously interferes with 
general morale. As a prominent R.C.A-F. official 


in Great Britain pointed out the other day, the 
Canadian fighting man, like the executive, cannot 
be expected to do his main job. properly if his 
mind is diverted by a lot of little worries. 


For the present situation all of us are to blame. - 


Inadvertently, perhaps, we have tended to spotlight 
the newer services; particularly the air force, and 


have largely overlooked the army. Rightly or - 


wrongly the prospective recruit has got it into his 
head that life is more interesting in the other serv- 
ices, the uniform more attractive, or promotion 
quicker. He remembers his father’s stories of the 
drudgery of shining buttons, harness and guns and 
of constant parades and drill in the last war. He has 
yet to be convinced that this sort of thing has been 
greatly curtailed if not eliminated altogether. He 
feels too, that he and his dependents are being 
called upon to make too great a financial sacrifice 
as compared to the man who goes into a munitions 
factory. 

True, the.fact that our army, with two brief ex- 
ceptions, has seen no action \so far in this war, has 
been a tremendous handicap in efforts to build up 
enthusiasm. Undoubtedly the casualty lists and 

{ battles, no matter how bloody, played a major role 
in recruiting in 1914-1918. But this inactivity is 
all the more reason for an extra effort to build 
morale this time. In this we can all play a part, the 
authorities, the press and the general public. These 
lads shoulderimg a rifle, serving a gun, or manning 
a tank, are all fighting for our very existence. The 
very least we can do is to show them. that we ap- 
preciate them and are willing to back them to the 
limit. ser 
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The Postwar’W orld 
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Mr. Carrick’s Advertisements — 


An enquiry has come to The Financial Post. 
asking aoeat the J, J. Carrick advertisements 
which’ appear frequently in Toronto's Globe, and 
Mail. Are they. Mr. Carrick’s own advertising or 
are some, of-them signed by Mr, Carrick but paid. 
for by othgrs, we have been asked? _ 


woe 


The answer is that Mr. Carrick does, occasion- 


ally, offer his column for sale to others but even 
in such cases it is his name that is signed to the 
material. ' ; 

The ads in question ‘are. usually devoted to brief 
chats giving interesting information about some 
individual or institution and appear over the’ 
name of Mr. Carrick. Recently wheh Henry Luce 
of Time and Life magazines inflamed Canadians — 
with his “Open Letter to the Engtish People,” Mr. 
Carrick’s advertisement went to his defense. 

It is not general practice for advertisers to resell 
space in a publication, but if they do sell it, and 
if the publisher permits the resale of the space, 


then should not each advertisement indicate 
. clearly who is paying for the space? The Time 


and Life ad illustrates the need for clarity in this . 
connection. ‘ 9 





Luce Unrepentant 

The latest issue of Time Magazine, and the radio 
programme “Time Marches On” indicate fairly, 
conclusively that “Timeditor” Henry R. Luce is un- 
repentant regarding the article on the Bowman- 
ville shackling, still careless of his publishing re- 
sponsibilities. : 

In his magazine, Mr. Luce dismisses as detail the 
fact that no machine guns, tear gas or withholding 
of food were used to subdue the rebellious Bow- 
manville prisoners (all of which were reported by 
Time as having been employed). . 

Or his radio programme, Mr. Luce told the story 
of the drowning of one of Vidkun Quisling’s assist- 


‘ ants when a ferry-boat pulled away from shore, 


dropping the gangplank into the sea and with it 
the quisling and his wife in their car. According to 
the story, the ferry captain dived again and again 
after the sunken car, but, according to Norwegian 
sources quoted by Time, only to make,sure the 
doors of the car were locked. 

Admittgdly, the story had excellent news Value. 
Perhaps it is not a true story. But perhaps the ferry 
captain and his family, this relatives and associates 
have. already suffered the wprst that the Gestapo 
can devise. ’ 

After every allowance has been made, the fact 
stands out that Mr. Luce appears to rate a news 
story higher than human suffering. 


. 


* . \ 
In this department The Financial Post notes current eomment, opinion and research on the world 
that will face us after the war has been won. 


How Will We Deal With Germany? 


Below is published a section of a report, entitled, 
“As Britain sees the Postwar World,” of the Research 
Department of the: Foreign Policy Association, Inc., 
New York. 

The author, Howard P. Whidden, Jr., is a Canadian. 


_ There seems little doubt that the question in Europe 
which most concerns the British people-today is what 
to do with Germany when victory is won. It is widely 
recognized that on the success or failure of the treat- 

“ment accorded the Germans will depend the whole 
postwar settlement in Europe. 


The government's position was definitely stated 
in Winston Churchill's broadcast of Aug. 24, 1941, just 
after the declaration of the Atlantic Charter. “Instead 
of trying to ruin German trade, as was the mood in 
1917, we ‘have definitely adopted the view that it is 
notin the interests of the world and of our two coun- 
tries that any large nation should be unprosperous. or 
shut out from the means of making a decent! living for 
itself and its people by its industry and enterprise.” 

Britain’s official policy toward Germany has been 
developed further, however, and possibly jn the direc- 
tion of greater severity, in two recent/speeches by 
Foreign Secretary Eden. On May 8 he warned the 
Germans that nothing except participation in the over- 
throw of Hitlerism will tonvince the world that there 
is still a part of the German people which “really 
wants to see a return to a German state which is based 
on respect for law and for the rights of the individual.” 
And on July 23 he not only declared categorically that 
disarmament of the aggressor powers must be com- 


plete, but also warned ‘the Nazis. thatthe United - 


Nations would “exact full and stern retribution” for 
their crimes in the occupied countries. That the Allies 
do not intend to punish the Germans‘as a nation, how- 
ever, was officially state€ by Viscount Simon, Lord 
Chancellor, on Oct. 7, 1942. . , 

It seems apparent, however, that a group in Britain 
led by Lord Vansittart is not satisfied with tHe gov- 
ernment’s attitude toward the German problem and 
wishes to ensure a much sterner policy than that so far 
outlined. For some time now Lord Vansittart, until 
recently Permanent Under Secretary for Foreign Af- 
fairs, has been leading what might almost be ¢alled-a 
crusade against the “pro-Germans” in Britain who 
wish a peace of reconciliation once the Nazi power 


The Mail-bhox 


He is the son of Dr, H. P. Whiddén, former Chancellor 
of McMaster University. For some years Mr. Whidden 
has been engaged in post-graduate work at Harvard 
University and last summer was appointed British 
Research Associate for the Foreign Policy Association. 


is destroyed. His so-called “Never Again Movement” 
is based on his book, “Black Record,” in which the Hit- 
ler regime is pictured as no accidental phenomenon 
but as the logical result'of Gérman history from®the 
time of Tacitus. ; 


Another group, however, has been violently. opposed 
to Vansittart’s position and is continuing its attacks on 
the “Black Record.” Led by Kingsley Martin, editor 
of the New Statesman and Nation, and by Victor Gol- 
lancz, the publisher, this group has sought to under- 
mine Vansittartism chiefly by three charges: first, that 
its historical assumptions are “scandalous”; second, 
that its work leads to greater unity in Germany, as 
proved by many examples of German propaganda on 
the home front; and third, that by raising the racial 
issue it avoids the real problem, which they believe to 
be the use German militarism has made of capital- 
ism in Germany. 

Whatever the merits of Vansittart’s position—and 
it appears probable that he, like his most violent op- 
ponents, has gone to extremes—he does not.enjoy wide 
support, and there is general’ agreement in Britain 
that the postwar settlement should not be determined 
either by considerations of retaliation or revenge, or 
by “vague sentimentalism which ignores past crimes 
and future; dangers.”’ “ 

Just a year ago a responsible British editor 
described majority opinion in Britain as follows: 
“There is not to be a savage peace treaty; there are to 
bé no annexations, no indemnities,:no economic dis- 
abilities for Germany. But to leave arms in the hands 
of people who have repeatedly shown themselves 
either so belligerent or so gullible, or both at once, as 
the Germans have done would be madness. The Ger- 
mans are to be forbidden tanks, aircraft or warships, 
while Britain and America retain enough of-each to 
make sure that they can police the world. Then if, in 
a generation. or two, the German people give convinc- 
ing proof their regeneration, we can all disarm.” 
This policy still appears to be accepted by both the 
government and majority opinion. 


Other People’s Views ... . ; 


* no longer any strings on corgpulsory con- 


= seription for overseas service and that 


_ ducing ““R.B.” to 
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Must Revitalize Parliament 
Toronto Evening Telegram 


In the frequent discussion on post-war 
reconstruction and the establishment of 
@ new economic order very little has 

» bees heard about the necessity for im- 
‘pxevine the institution which is to 

‘ mois he coming Utopia. The supreme 
will of ‘the people . being expressed 
through parliament, it is logical to look 
at this instrument of democracy to see 
whether it is equal to the ‘task. 


Observation of parliament at close 
range leads to the conclusion that it 
labors under three major handicaps: 

The private members are lacking in 
independence of’ thought and have be- 
come rubber stamps for the party 
























leaders., 


The cabinet, which is a committee of 
the House and which should be the serv- 
ant of the chamber has become in prac- 
tice its master. It has become so power- 


gS 




















The rules of procedure. in parliament 
are antiquated and make it impossible 
for private members of the Opposition 
to influence government policy or legis- 
lation. They exert no real control over 
expenditures, 


_ In¢the United States the Senators and 
Congressmen display far greater inde- 
pendence of party lines than do mem- 
bers of parliament in Canada. Frequent- 
ly they take a position opposite to that 
desired by their leaders, including the 
President. On many occasions his own 
majority in the two Houses have defied 
him, ‘Somewhere ‘between complete in- 
dependence of the executive and com- 
plete servility to it there ought to be 8 
point where the Canadian private mem! 
bers should take a stand. 


A new approach to the management of 
Canadian affairs will have to be made. 
Quite probably it ‘will require a‘ major- 
ity of new men with new viewpoints. 
eee to start will be in 

re-es' t of real remacy 
of parliament. ial 
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Why More Recruiting Stations? 
Editor, The Financial Post: 


During recent weeks, there have been 
many articles in the press relating ta” 
the severe manpower shortage which is’ 
facing the country. We find it rather 
hard to reconcile such news items with 
the facts cited below: : : 


Several months ago a plebiscite .was 
taken over the entire Dominion on the 
general subject of releasing the King © 
Government from all previous obliga- ¢ 
tions or commitments it had made with 
regard to the question of compulsory 
service overseas. In the minds.of the 
peoples of all provinces, with the possible 
exception of those in Quebec, it was” 
taken for granted that a “Yes” vote’ 
would mean conscription in the broad 
sense and that the Dominion gove nt 
would be able to take any such te 
action it wished. The results were pre- 
ponderantly “Yes” and it is our own im- . 


pression that the public’ of Canada 
exception of dis 


(again with the possible 
Quebee) did really feel 


see sc 2k 
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the proper action would be taken along 


sch lines in an effective manner. 
Subsequent calls of the young men of 
the country since that time would justi- 
fy.our assuming this conclusion to be 
correct and we are surely at a loss to 
understand the apparently unnecessary 
expense recently undértaken in the east 
end of this city to open up a recruiting 
station, There have been two main re- 
eruiting stations in London practically 
since the beginning of the war, the Old 
Carling Block and Wolseley Barracks. 
With the shortage of manpower re- 
ported, as above mentioned, does it not 
seem ridiculous that a new building be 
erected—undoubtedly at some cost to 
the public—and manned for the purpose 
of obtaining recruits when the ,powers 
that be have the right to call up all the 
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Business Diplomat 


Some of the big audience which heard 
Viseount Bennett's Toronto speech last 
week may have wondered at the smooth 
performance of the youthful chairman. 
They did not , 
know that there 
had been’ a re- 
hearsal. Fourteen 
years ago when 
Gerry Godsoe was 
president of the 
student body at§ 
Dalhousie Univer- 
sity -he had the 
privilege of intro- 





an overflow gath- 
ering of ‘class- 
mates., 

Both of these 
men have covered 
a lot of territory 
The 





MR. GODSOE 
guest speaker at 
Dalhousie and the joint meeting of 
the Canadian and Empire Clubs in To- 
ronto last week subsequently became: 
prime minister of Canada and later a 
member of the House of Lords. Gerry 


.Godsoe graduated with distinction in 


both arts and law from Dalhousie, got 
himself several important jobs,:did a lot 
of travelling and now goes to Ottawa as 
Associate Co-ordinator of Controls. There 
along with Gordon Fogo, 6f Halifax, he 
will assist his friend Henry Borden in 
harmonizing the individual policies - df 
‘our various government controllers. 


Joseph Gerald Godsoe is an emphatic 


reply to the criticism in some quarters, 


that Canadian business is not lending its 
top flight executives to the government 
for war service. In insurance circles and 
particularly around Confederation Life, 
donator of the Godsoe services, Godsoe 
is regardedgas very much top flight. ; 

Back in 1931 he convinced the Confed- 
eration Life Association that his experi- 
ence was of the kind that would prove 
especially .valuable to that institution. 
He had been a practising lawyer, in his 
native Halifax, and had also served for 
several years as private secretary to 
Nova Scotia born Cyrus Eaton, leading 
American industrialist and financier. By 
1934 Godsoe had become Confederation 
Life’s assistant solicitor, by 1936, execu- 
tive assistant, and by 1939, assistant gen- 
eral manager. ® 


One of his biggest jobs with Confed- | 


eration was to follow in’ general man- 


ager V. R. Smith’s footsteps through. 


Central America. Like most major Can- 
adian insurance institutions, Confedera- 
tion has a dig stake in Latin America, 


and frequent trips have been necessary . 
from Toronto head office to insure good’ 


relations. It is not a case of dollars ‘and 
cents but rather of diplomacy, of pro- 
fessing the instinct to create what we 


call goodwill, but which the Latin Am- 


erican more aptly describes as ‘muy 
simpatico.” Gerry Godsoe’s highly suc- 
cessful experience with government offi- 


cials and busimess executives in Cuba’ 


and Mexico should prove invaluable 
when he starts to taekle his new job of 
co-ordinating controls at Ottawa.* Tact, 
ability and organizing skill are the main 
requirements in both. cases. 

In betwéen trips to Latin America and 
his regular work with Confederation 
Life, Godsoe has found time to contribute 
much service to the general life of the 
community. Last spring he was elected 


president of the Canadian Club of To-' . 
4 Mr. Coverdale is not only big in mind, 
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of the country to the other, we imagine 
that a fairly large sum of’money would 
be represented as well as enough officers 
and men on the staffs of these stations, 
to’ form at least several units for the 
Army of today. ge 


This appears to be just another of 
those useless ways of spending money 
which might well be used more 7, of- 
itably in some other direction, when, ac- 
cording to all information received, this 
should be the time to cut out all un- 
justifiable Me 
«s” 
London, Ont. ’ ; . 
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StopMelf. . 4). - 
Recruiting Officer: “In which branch | 

y would you like to serve” in8 
Recruit:'“Are you kidding? You mean’ Yue’ 


of the ‘ar 


employment. “Recruiting” in the proper ’ dean téke'my pick?” = _ 


men needed direct from all of 
terms of the word should be a thing of 
the past. : ‘ ih Ss ha 34 i 
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ronto, one of the youngest holders of 
that responsible position in the history 
of the organization. He hopes to be able 
to finish part of his term of office. He 
is‘also on the executive of the Canadian 
Institute of International Affairs, has 
served on several committees of the Can- 
adian Life Insurance Officers Associa- 
tion and is a member of the Court of 
Referees, under the Dominion Unem- 
ployment Insurance Act. ‘ 

Energetic, enthusiastic and: friendly, 
Gerry Godsoe looks even younger than 
his actual 38 y@ars, but his friends fear 
that this néw Ottawa job may alter that. 
It may also interfere with his one re- 


* maining hobby, fishing—he has given 


up golf for the duration—but he hopes 
“to be able to keep in close touch with 
his family of two boys and one girl. 


Transport, Art and Farming 

Last’ month .a group of Canadian edi- 
tors returned frqm an 8-weeks visit 
with the Canadian Army in England. 
They came by air on.an American Ex- 
port Air Lines’ 
craft. They spoke » 
highly of, the ef-. 
ficiency of. this 
line, ‘a newcomer 
to ~ transatlantic 
air transport. 
They might have 
been even louder 
in their praise if 
they had known 
that the man at 
the head of it was. 
a fellow - Cana- 
‘dian by the name 

- of William - Hugh 
Coverdale. “i. 
‘Made. Gomes MR. COVERDALE | 
Mr. Coverdale is known as; President of 
Canada Steamship Lines and its sub- 
Sidiaries, . ye 

In American business circles he is 
equally well known as head of the New 
York consylting engineering firm of 
Coverdale and Colpitts and as president 
of American Seaboard Railway, Ameri- 
can Export Lines and American Export 
Air Lines. ; 

When not actively engaged in looking 
after ‘one or more of these operations, 
he finds time to attend directors’ meet- 
ings both in this country and the United 
States. 


Mr. Coverdale is a man of many parts. 
Though he is within a few mopths of 
being 72 years of age, he has the energy 
of two or three men half his age. In 
appearance he is rather heavy set. The 
lack of hair on top of his head is com- 

- pensated by a thick crop of side hair, 
which he has considerable difficulty in 
keeping in place.. And behind horn- 
rimmed glasses is a pair of biercing eyes 
which would have done credit to an old- 
time hypnotist. . 

‘Through his 70-odd years of life, Mr. 
Coverdale has been accustomed to get- 
«ting his own way. When things don’t 
go to his liking, he can be most expres- 
sive in giving vent to his opinion and 
not always in a soft Voice. He likes to 
have people think he is a “tough hom- 
. bre”; a front he puts up to hide an easy- 
going nature. Those who work for him 
not only respect, but they like and ad- 
mire him. They know he won't stand 
for any monkey-business, but when a 
job is well done, he is the first to hand 
out praise, ~~ 





> 


but anything he undertakes to do must 
_ -beyon a large scale. Yet he never overs 
looks the details, 

The only time he lets his’ hair down 
(figuratively speaking, of course) is 
when he is riding his pet hobby—Cana- 
diana. He and the late Tom Enderby 

- used to haunt every. print and picture 

shop of any size in Canada;the United 

_ States and Europe at the time when 

_ they were bringing together the Manoir 
Richelieu collection of prints, Some of 

» the purchases may have been regretted 

» later.on, but over the years the collec- 


weeded-out until now it is _ 


pesaes 
~8ne of the finest in,Canada. Some 
his fellow-Canadians will appreciate 
fully the remarkably fine job he did in 
te ae “M4 
I Coverdale's 
Canadiana was in the replacement of 
C.S,L’s Tadoussac Hotel and its furnish- 
as th Ge n oo * erie, 


They 
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furniture, © 
* pe Executive Vice 
B. G. NEWTON, Vice-president. 













Training ¥) 
its formal start in Jan., ! 
90,000 Trainee: 
To Aug. 31 this ye 
90,000 men and wome: 
2] 
S classes under the pi: 
others had received trai: 
‘ dustry itself and other 
board Railway, American Export Lines, § pave attendéd part-tin 


the transatlantic aircraft service, or any The We 
¥ es e é 


of his other varied interests, Mr. Covers 
-. "Phe success of the " 


dale retires to Kingston, his birthplace. 
‘ground for business act 


There he has a 425-acre place known as 

Le Moines Point Farm. Here among 
‘ing of such large amour 
ening of consumer bu) 


other specialties‘he raises purebred prize 
Ayrshire dairy cattle. He regards Le 
Moines Point. as a summer home,but it is 

drastic. Likely to be of 
everyday items which \ 
concentration on war 01 


more than ‘that for if W..H. Coverdale 
received from retail tra 


Cartoon by Grassick, 


ever retires from business, that is where 
he will probably settle down. It has 
everything, including a collection of brass 
samovars and ship models, but no elec- 


tric lights fer, as Mr. Coverdale once still so large as to post; 
said, he wanted to keep things simple, lines. 
ers This week brought : 
Typical British Columbian all classes of activity a 
. British Columbia’s new Minister of § ‘but the pinch seems lik 
Mines and Trade and Industry is prob- wholesalers have been 
ably the most typical British Columbian 9 jonger av. le, but ti 
in the coalition cabinet of Premier John Expansion for all p 
Hart. He was born on the ranch where ide sees écono 
he still lives and he has the viewpoint m acti it 
of the, outdoor man, although in per- proportion of ity t 
sonal appearance, few would guess that . es Depa 


he hails from the country. Ernest C. 
Carson knows his way around and he 
has been in politics long enough to gain 
a pretty close grasp of public affairs. 


compar‘ 
rate of 
152.4 eo: 


mre intelligent and sincere, his ago. 
lends ‘believe he will go a long way in Banh 
provincial statecraft. growth 
The Carson family is one of the best bank de 
known in the so-called “dry belt” of cheque 
_ British Columbia. Many years ago Ernie debits a 
* Carson’s father entered the province by ago. 
the overland route in the days when 
the rolling sagebrush hills of the south- Petre 
_ern. Cariboo echoed with the-fumble. of 800 bbls 
stage- coaches and bull-teams on their total is < 
way to and from the gold diggings in the Bond 
north. This, of course, was long before 3 
the Pacific Great Eastern Railway able sh 
terminated the picturesque freight wag- Gover: no 
ons that were the interior’s only source four tim 
of contact with the outside. while t! 
The Carsons settled. down on a ranch Be Ean 
near Pavilion, overlooking the turbulent : sines 
Fraser. It was there that Ernie Carson ieee tan) 
learned how to break wild horses, ride a. (do 
herd, follow the plough end run a gen- Sales index no. . 
eral store. He hasn't lost his knack with sales index no. 
livéstock and he still- runs the store, Aen - ” 
although recent dutiés have kept him (1926= 100) 


away from Pavilion for long stretches 
and during the years to come there will 
be fewer and. shorter visits to the fam- 
ily homestead, 

When they grew to manhood the, 
elder Carson’s two sons—Ernie and Bob 
—went different ways politically. Bob, 
who-is now one of the leading citizens 
of Kamloops, became a Liberal stalwart 
and served more’ than one session in the 
legislature. Ernie had Conservative 
leanings and in the election that carried 
the Tolmie government into office back 
in the late 20's, he was elected. But in 
1933, when disunion tore the party and 
the Conservativés were heading for dis- 
aster at the hands of the rising Pattullo 
group, Ernie felt that he could no longer 
stay within the fold. He became an in- 
dependent and ran as such in the elec 
tion that followed. He was defeated 
by George Murray, but a few years later 
he turned the tables on “the sage of 
Lillooet” and took his place in the Vic- 
toria house ‘again. 

Personally popular among legislators 
and regarded as a sound man who knew 
the pulsebeat of the country, Ernie Car- 
son was the obvious choice of Premiet 
Hart when it came time to fill the 
cabinet, vacdncy created by the death of 
Rolf Bruhn. 

Carson may Nave something to learn 
of the problems of west coast industry 
and business, but for years he has been 
well versed in the affairs of mining, for 
the Cariboo and Lillooet are among the 
most preductive mining areas in the 
province and there are few prospectors 
or mine operators in that vast region 
who do not number the new cabinet 
minister among their’ personal friends. 
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since the war started, Canada| been ‘fitted for war jobs is no Poe oaee se. Apr.1/41 April 1/42 Cumulative | selected employees of sub-con- |. adaptable and receptive to dis- transactions are to be irregular 
has created a new army of work: known. But to Aug, 31 this year) =  Mendi4l =6f lt Totals | tractors. In this case it was em-| ci line, teach them to follow and spasmodic. You may be that 
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strong, + =. See ee eer eens? 92,981 (14,289 preparing to undertake sub-con-| concentrate on work which they » but this is extremely hard todo  ~ 
wide variety of sources. the pian. Many others had receiv- pleted course but not — : Be tract work from the original con-| must do quickly and gently, i y 
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By IAN SCLANDERS 


The average worker may not 
care what management thinks 
of him, but it’s just about cer- 
tain that he wants to stand high in 
the eyes of the fellow at the next 
machine, 


A recognition of this is the basis |" 


for a new kind of a campaign against 
absenteeism which is being tried at 
Thompson Products Ltd. in St. Cath- 
arines. 

Carefully planned, this started off 
with an effort to make employees 
realize how vital their job is to vic- 
tory, and to create a competitive 
spirit among departments, The first 
phase was so successful that August 
production increased 19% over Jufy, 
and September production 33% over 
July. October output showed a fur- 
ther gain. 

The marked improvement in mor- 
ale paved the way for the second 
phase—the direct attack on absen- 
teeism. It is still too soon to appraise 
the results of this accurately, but 
one immediate effect was that em- 
ployees unable to come to work be- 
cause of illness started taking the 
trouble to telephone and say so, This 
made it possible to replace them 
while they were away and proved 
important in preventing dislocation. 

Preliminary figures indicate that 
absenteeism at Thompson Products, 
a big munitions producer, did not 
exceed 2% in October. Already a 
number of other war plants in Can- 
ada and the U. S. are making enquir- 
ies about the scheme, which was 
mapped out by J. C. Wilson, vice- 
president of Thompson Products, 
and W. E. C. McCauley. 


Six Steps 


It was decided at the outset that 
six things were necessary. 

1. Individual employees should 
be reached and impressed with the 
seriousness of the absentee prob- 
lem—this without innocent persons 
being. offended. 

2. Employees should be constant- 
ly reminded that being an absentee 
was like being a soldier who desert- 
ed his post. : 

3. Divisional teamwork should be 
pfomoted so workers themselves 
would gang up on absentees. 

4. Management should be kept 
out of the picture. 

5. Each division should be given 
daily particulars of its attendance 
record in comparison with other 
divisions. 

6. The division with the best 
monthly attendance record should 
be suitably, recognized. 
























































To start the ball rolling, copies of 
a cartoon weré distributed. Each em- 
ployee received two of these as he 
left the gate, and apparently they 


IDDEN somewhere in 
your power or heating 
equipment there ‘might be a 
flaw. It might be a weak- 
ened weld in a boiler, a tiny 
prelude to a menacing crack 
in a turbine rotor, or an 
apparently sound flywheel 
with incipient disaster in its 
heart! Any such flaw could 
produce chaos right in your 
plant — for there’s nothing 
more viciously destructive 
than power out of control. 
But if there is such a flaw 
in your plant, and if your 
engineering equipment is 
insured. with the Boiler 
Inspection Company, that 
flaw will be,in all probability, 
discovered. . 






cel of a Boiler 










A Way to Cure. Absenteet 
Good Presentation of Facts Keeps Worker on Job 
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—Drawn for U. S, Office of War Information. 
“Say, aren’t you supposed to be making tanks with the rest 
of the boys?” 


| were popular because none were 


found scattered. around the grounds 
afterward. Each sheet was headed: 
“Pyzzle—find the fellow who work- 
ed for Adolf yesterday.” It showed 
six workers, the one in the centre 
blushing deep red, and the others 
making uncomplimentary remarks 
about “the guy who took Hitler 
leave.” 

“He sure let the gang down by not 
reporting to work,” one ‘of the fig- 
ures in the cartoon was saying. An- 
other was observing that, “In the 
army they throw them in the clink 
for that,” and a third that, “Hitler 
should pin a medal on him.” 

Drawing Held 

Below the picture a caption an- 
nounced that $10 would be awarded 
for the correct answer to the query 
about “who worked for Adolf yes- 
terday?” “Of course,” the caption 
went on, “every contestant is sure 
to have the correct answer, so the 
winner will be determined by draw. 
Any contestant placing more than 
one entry in the barrel will be dis- 
qualified.” 

Plant employeés each put one 
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Inspection policy, is highly 
effective in detecting possible 
sources of accident becausethe 
Boiler Inspection Company 
does nothing else but this one 
job of underwriting heating 
and power equipment. 


There are 23 companies 
writing this type of insurance 
in Canada. |The Boiler 
Inspection Company alone 
receives over 50 per cent. of 
the total premiums. This 
dominant position has enabled 
this company to build a 
service organization which is 
not approached in Canada. It 
is a sound reason why you 
should review your engineer- 
ing insurance policies. Ask 
your agent or broker to give 
you further sound reasons for 


placing this business with 
the Boiler Inspection 
Company. 


The Boiler Inspection and Insurance Co. 


of Canada G 
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our jobs seriously because they are 
war nd we're pledged to give 
our : , 

“Yet, there are the few who feel 
that: being A.W.L. at their own 
choosing affects this nation’s war 
effort very little, if at all, Nothing 
could be farther from the truth. 

“I am convinced that those who 
make up this minority do not realize 
just how much they ‘throw out of 
gear’ the war machine of which we 
are all a part—and how much re- 
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i} “A. W. L, boards” in each division, 


¥i tion where bulletins relating to 


F| lini. are pushing against them from 
p&| the other side. As absenteeism goes 
up in any division, one of the work- 


oe 


copy of the cartoon in a barrel after 
marking an X on the blushing ab-, 
sentee and took the other copy home 
to show the family. A draw was sub- 
sequently held. 

The prize, paid in war savings cer- 
tificates, was contributed by the 
Thompson Products Old Guard As- 
sociation, composed of employees of 
more than five years’ service. This 
group forms the nucleus of a larger 
body, Thompson Products Employ- 
ees Association, which has charge of 
the anti-absentee campaign. i 

The contest form, with its cartoon, 
seemed rather meaningless on the 
surface. Here is how those who de- 
signed it reasoned: 

In the first place, it could offend 
no innocent person; make 
some impression of h ben- 
tees. ee ae 

It was a step toward see 
ployees to “gang” absentees—towar 
building up a spirit which would 
lead to such remarks as “Hello, Joe, 
were you working for Hitler yester- 
day?” 

When the absentee put: the X on 
the absentee in the ¢artoon, he fig- 
uratively put himself on the spot. 

The cartoon was considered so im- 
portant that a replica measuring 
10 ft. by 6 was made and put up at 
the employees’ entrance. 


A. W. L. Boards 
Next thing done was to instal 





where a record of absenteeism is 
posted daily. Each board has a sec- 


timely activities can be placed. 
Then a master score board was 
erected, showing the standing by all 
divisions as regards absenteeism. On 
one side of this workers are shown 
pushing the war’ effort; Hitler, Hiro- 
hito, Goering, Goebbels and Musso- 


ers is moved to the other side, where 
he-pushes behind the Axis. 

When the campaign was well un- 
der way, a letter went up on all at- 
Signed by the 
president of the Employees Associa- 
tion, it said: 

“Fellow War Workers: 

“This message is not directed to 
those who represent the majority in 
this war industry; Most of us take 















adjustment is necessary. 

. -hours lost mean fighting 
machines lost. Machines lost mean 
lives lost. That the hundreds of war 
workers in this plant, regularly at 
their posts, are being let down by 
the minority to which I refer is of 
secondary importance. But that men 
must die in northern Africa and be- 
fore Stalingrad for lack of machines 
are matters that the ‘A. W. L.’ must 
reconcile, if he can, with his owh 
conscience. 

“Commencing Oct. 1 there will be 
monthly competitions between the 
various divisions to stress the full 
importance of ‘being on the job’ for 
top production, There will be prizes 
in the ratio of one five-dollar War 
Savings Certificate to each 15 war 
workers in the winning division, 
winners ‘to be determined by draw. 
Awards will be made only to those 
who have stuck to their jobs. 


“If you are sick—stay home. If 
there are other circumstances be- 
yond your control that keep you 
from your work—stay home. But do 
the decent thihg and phone the per- 
sonnel department in plenty of time. 
Your word will be accepted — and 
your division will not be penalized. 

“Every ‘slacker’ is  Hitler’s 
‘backer.’ Even though the few don’t 
realize it, most of us do. So let’s 
make this plant a 100% ‘fighting 
maehine.” 

As part of the campaign, an “A” 
flag to be known as the army attend- 
ance flag will be awarded to the di- 
vision with the best attendance rec- 
ord each month, There will also be 
nom awards of war savings cer- 
tificates. The flag will be presented 
by a military officer, with appropri- 
ate ceremony. 

_ Some Pointers | 

Here are some pointers which 
those who designed the ‘Thompson 
Products campaign believe to be 
sound: 

Never use the word “absenteeism” 
in a message to workers, It is a man- 
agement term and causes resent- 
ment. ’ : 

In plants engaged in war work the 
term “A. W. L.” can be used effec- 
tively. It is an army term which not 
only implies being delinquent in 
duty, but also letting down one’s fel- 
low soldier in the line. It really 
makes sense, but don’t use it unless 


that workers in the mass know what 
you think. 


at least 95% of the employees have 
decent elementary human instinéts, 
while possibly 5% at the most lack 
sense of responsibility. Concentrate 
on the 95% and they will take care 
of the 5%. = 

Absenteeism is not a management 
problem, but a problem for employ- 
ees themselves to deal with, given 
proper guidance. The avenage work- 
er cares little what management 
thinks of him, but can be hurt’to the 
quick by the opinion in which he is 
held by the man on the next ma- 
chine. ; 

Don’t scold, and don’t preach to 
employees. It wearies the congrega- 
tion to be told about those who stay- 
ed away. . 

Don’t bribe, Offering some sort of 
bonus for attendance gives employ- 
ees the option of weighing this 
against the enticement of a day off. 

Build up a fighting spirit among 
employees, then absenteeism will 
largely take care of itself. 

The first step in any drive is to 
sell sincerity and be sincere about 
doing it. e 





Bakers Anticipate Ne 
Delivery Restrictions 


Expected to be forthcoming short- 
ly is a new official order establish- 
ing the minimum amount of sales 
to be allowed for any bread delivery 
route. Designed primarily to save 
manpower, this measure is not ex- 
pected to have any material effect 
on the bread industry. 

The industry has seen the hand- 
writing on the wall and for some 
time past there has been a tighten- 
ing of delivéry systems. It is fig- 
ured that further tightening envis- 
aged by the forthcoming order may 
make another thousand or so men 
available from the baking industry 
across Canada, 


Routes Eliminated 

Present indications are that the 
anticipated restrictions will not 
mean any great stimulus to pooling 
deliveries. Most bread firms have 
eliminated routes with the result 
that most delivery wagons are go- 
ing out fully loaded. Authorities 
within the industry believe that 
there may be some room for further 
rearrangement of city routes. but 
that country routes are already 
pretty well on a minimum delivery 


basis. 
Some P. 
There has already been some pool- 
ing of deliveries. Companies with a 


aed — —— outlying districts 
ve found it good business 
those: calls to by comer ae 


pany in return for swifching cus- 
tomers in other areas. 


It is not expected that further re- 
arrengement of delivery routes pres- 


be ihe a sel ee 
Bia i 


ently contemplated will mean any 
appreciable cost saving to the bread 
firms. Commissions paid drivers will 
remain about the same in total as 
individual drivers will be handling 
more customers. 


Bread company officials’ report 
that their customers have accepted 
doubling up of routes in a spirit of 
full co-operation. In this respect the 
public is said to have shown com- 
plete understanding of the effort to 
save Manpower. 





Power Corp. Group 
Reports Lower Output 


From Our Own Correspondent e 


MONTREAL.—Power Corp. sub- 
sidiary and affiliated companies ex- 
perienced a moderate decline in 
power production during Septem- 
ber compared with the same month 
last year. Aggregate output was 
219.5 million kilowatt hours, . as 
ae 227.2 million kw.h., a drop of 


Grains were reported by B, c. 


Power, Northern B, C. Power and 
Southern Power. The other 
tgree units reported a decline. 


September Output 


1942 194 
kw.h, , 


* kew.h, 


Tserene 1 rae 
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sate, 


o.. They do need you.’ This country calls every able-bodied 


Remember that. in any. plant om 


| Saeonsen  exane re | 


fs 


IN THE DARK 


Any Canadian able to work*... qualified ‘to’ be included 
on a payroll who shirkingly hides behind some technicality 
or who waits until the Government catches up with him is a 
Hitlerite, just-as surely as if he were wearing a Nazi uniform. 
Blind to the needs of the. nation, blind even: to their own 
best interests — their own hopes of survival — these 
parasites are dancing in the dark to the self-improvised tune 
of ‘they don’t need me. 


j 


—- to the colours of industry 
1‘ 7oure eee e 
Serre ale | 


HULL STEEL FOUNDRIES LIMITED . . . HULL, P.Q. 


and that means you. 


you can do so sincerely. Remember}: * 


Fuorescent Lamps 
Provide Cool, Efficient 


Here is a light source operating on an entirely 
novel and.different principle. The ‘‘White?? 
Fluorescent Lamp meets the needs of com: 
mercial and industrial applications — the 
‘Daylight’? Lamp provides the closest 
approach to real daylight ever achieved at 
high efficiency. 

The new Mazda Fluorescent Lamp gives 
Mare-free light. It is cool light. It secures 
better diffusion and so.minimizes shadows. 


Less than six years ago a laboratory novelty; 
G-E Fluorescent Lighting is today proving 
an: important production aid in scores of 
Canadian war factories. It speeds output 
by speeding seeing...it prevents spoilage.:: 
full facts and: figures regarding this remark: 
. _ able new daylight illumination, contact your 
nearest “Canadian General Electric office. 
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“Indoor Daylight" aNew Way 
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To answer the questions involved in today’s collipiisated 
tax setup, Molyneux L. Gordon, K.C., Toronto, has written 
this new and authoritative series of articles for The Finan- 

| Post. 
ree Gordon has specialized on tax wibaitour: and-is the . 
guthor of “Digest of Income Tax Cases of the British Com- 4 


Article Number Seven 
By MOLYNEUX L. GORDON . 

Few questions illustrate more clearly the difference between 
capital receipts, which are non-taxable, and’ trading profits, which 
are taxable, than profits made in real estate. In order to decide this 
question, it is necessary to determine how you acquired the land and. 
whether you bought it for an investment or, with the intention of 
reselling it at a profit. . 

If a man dies, the land goes to his personal-representatives and 
it is their duty to sell the same and divide the proceeds as quickly 
as possible. In most cases when personal representatives liquidate: 
an estate, the courts hold that they are not carrying on a trade. The 
jeading case on the subject does not deal with executors, but has to 
do with the Hudson’s Bay Co., which obtained a very large grant 
of land from King Charles II in 1670 and surrendered part of it to the 
Canadian government in 1869.1 It was held that any profits they 
might make were non-taxable, 

Profits Not Taxable 

This principle applies notwithstanding the fact that the testator 
was subdividing land and consequently carrying on a trade. The 
late Mr. Curry owned a large tract of land in Detroit, which he 
bought for subdivision. purposes.2 After his death, his executors 
retained his staff, built sewers and sidewalks and a few houses, and 
the Supreme Court of Canada held that, as the land vested in the 
trustees under the terms of the will, their duty was to dispose of 
the same as rapidly as possible and they were not carrying on a 
business and were not subject to tax. 

In South Africa, a farmer inherited a tract of land which became 
very valuable for its mineral rights  and-he obtained compensation 
from the government and also sold a‘number of plots. The profits 
were non-taxable. And in another South African case, where the 
owner had held the fatm for 25 years,* the Court pointed out that, at 
the time he acquired¢he farm, he had no-intention of selling it and 
consequently it could not be suggested that he was in the trade of 
buying and selling land. 

Depends on Intention 

The next class of case is where an owner purchases land with 
the idea of using it for a particular purpose which he is unable ‘to 
carry out or which, owing to increasing expenses; becomes unprofit- 
able and’the land has to be sold. In some of these cases the profits 
made on the sale of land would be free of tax, but in each case the 
evidence would be carefully scrutinized. 

Ifyou can satisfy the Court that, at the time you bought the 
land, you had no intention of reselling it at.a profit, it-is not likely 
you will be taxed. In Tasmania a company was formed for the 
purpose of laying out a golf club.5 The land increased rapidly. in 
value and the taxes became so heavy that the club could not carry 
on, so they subdivided the property and made a considerable profit. 
This was held to be non-taxable. 

In South Africa, a company purchased a farm .with the idea of 
subdividing the same.* Unfortunately they started out with insuffi- 
cient capital and would have been placed in bankruptcy if they 
had not made an advantageous sale. It was held that the profit was 
non-taxable. 

B. C. Timber Deal 


In British Columbia, a company purchased some timber limits for 
the purpose of manufacturing lumber.? They subsequently sold part 
of the timber at a very large profit. This was held to be non-taxable. 

In New South Wales a mining company was formed in 1899.8 In 
1925 some of its debentures fell due and in order to’raise money it 
sold part of the land. This was held non-taxable. 

In Scotland, a company was formed for the purpose of erecting 
apartment houses.9 Twenty years later it sold part of its property 
and was held non-taxable. 

When Profits Taxable 
If the taxpayer acquires land with the intention of turning it 
@ over at a profit, then this profit is usually assessable.!® The tax- 
payer is far more likely to be taxed if he is a real estate agent and 
consequently skilled in marketing property, or if he has speculated 


Public Utility Earnings 
East Kootenay Power 
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: Consultants 
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Gross income ....../.. 


61,008 59,702 
Lass: Expenses 23,258 


18,943 


44 Victoria Street 





Net earnings*® .......+ 37,750 

TORONTO rome eee Months Ended Sept, 30 
028 ross Income ? 

| EL. 2 Less: Expenses 150,333 

| 8. Hume Crawford WwW. E. N. Bell 


341,077 


ereewes 





Net earnings* 
*Before income and excess profits taxes. 
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Victory? 
Not Yet! 


For more than three years, 
we and ouf Allies have been, 
and we still are, fighting 
desperately for sheer self- 
preservation. 


wrt w 
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All too few civilians realize 
this. War hasn’t touched 
us, except that many of us 
have prospered while our 
men overseas havesactrificed. 


To be worthy of this sacri- 
fice; to deserve to survive 
as a free people, we must put 
all thought of self aside, 
and consecrate our persoris 
and our money to the service 
of our country: 


Our duty now is to buy 
Victory Bonds to the very, 
limit of our resources. Loe 
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Taxing Real Estate Profits | 


in land on other occasions; but in neither instance would he be taxed 
on the profit which he.might make.on the resale of.any particular 
parcel of land which he purchased for his own. home or, if 
pany, for its own offices. ~ 
































suburban, property purchased office building.) It ‘then ta bs rans "you mer 
hotel next door and bought a small parcel of land. in the re .to mic of wale } 
fYeagSon e man 


protect its rights to light.. It was held that the profit on ~ sale 
of the land in the, rear was non-taxable. 


and claimed he was in ill-health and contemplated operating a 
chicken farm.!2 Later on he sold this property at a profit. The 
court indicated that if the taxpayer’s story had been accepted he 
would have escaped taxation, but held that he was liable .to tax smal) 
because when he purchased the land he intended to sell it as soon 


for sale. 


sell land on time, you are entitled,to make an allowance for bad 
debts; but if the purchasers are entitled to cancel 14 or if you obligate 
yoursélf to do anything in connection with the land after it is sold, 
future payments ought not to be credited until received or the work 
has been done. 
guaranteed to protect it against fire 15 it was held that the profit 
need not be returned at the time of the sale because no one could 
estimate the losses which might be occasioned by fires. 


receipts 16 and if there is a deficit this may be set off against invest- 
ment income but not against income from your chief business. | If Nb. 1.. \ 
local improévements or other taxes are commuted,!7 the amount paid 
cannot be deducted from the annual profits because it is considered 
a capital payment and should be added to the cost of the property. 


S.C.R. 457; (3) Income Tax Case 
No, 32] (1935) 8 SA.T.C, 236; re the Hobart 

(6) Income Tax Case No. 15 ‘asset 1 SAT.C. 122; (7) Attorney-General for B. C. v. 
Standard Lumber (1925 
(1928-30) 220; (9) Commissioners v. Hyndlan 
Bayliss v. Commissioners (1914) R. & McG. 


No. 316 (1934) 8:-S.A.T.C. 





C.LL. Operates 


First 9 Months} 


40,759 


108.088 
—_—_—_, 
230,208 232,989 | 



































































r. In come cases, where official ruling 
Ma Paltionn any cite informed opinion. 







iiahaseatth of Nate,” <> paula hed by. 
tional Revenue, Ottawa, 1939 en 
and another to appear next “April. 
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In New South -Walés a re estate company which, subdivided | Bee 






come has less dedycted is that under 
the eres Natidnal’ Defense Tax 
sido se with an income of over 
a eer ald National-Defense | 
tex of 7% us in the first eight 
months of 1942 he built up a larger 
tax credit than the man with the 






In England a speculative builder purchased 22% acres of land }a 





case which’ wound ‘eal for special 
sohaidavation. » 


er.income whose national de- a 










fense tax was at.the rate of 5%. E 1 A ‘m 
as it had increased in value and he ohly used it asa chicken farm| — “ty me listed in ch! mY 
for the purpose of paying carrying charges until the land was ripe Carrying Charges having’ enti some: 


Can.the following items be | Before enlistment I had earned’ 


How to Keep Records ; ene bone tee on | this year $1,140 and also spceived, 

In calculating the profits on land, you are entitled to keep your| 4 Bank. exchange paid on divi- a ae atoay eiviise i, a 
books on a cash basis, but if you keep them in the ordinary mercan-| dend «c d coupons. national Sette tee life in- 
tile way you must, as far as possible, estimate the’ cost price of each} . 2. Rental < on safety deposit | surance premiunis of. ‘a year. 
lot which is sold and return as profit the amount of the selling price — Galiaitfen cxeicl po How would I compute my,income 
less the original cost and carrying charges to the date of sale.18 If you| a, oh stamps on | tax? Should F make quarterly 


American cheques, payments on income tax or when 


—tme do I it? 
Bank exchange on _ dividend eee 


cheques. and coupons, we’ believe, 

would be allowed as deductions as 
they are a factor in receiving the 
income Involved. Rental of bank 
safety deposit boxes would not be 
allowed as that is an expense incur- 
ed in protection of capital, not in 
earning thé income, Canadian excise 
stamps,on American cheques ‘would 
be allowed as an expense as in 


\ 
As you are of non-commissioned 
rank you ‘are not taxed on your 


For instance, when a’ man sold ‘a timber limit and army pay. Your taxes on your civil- 


tax would be computed at 7%. Grad- 


Taxes and carrying charges may be deducted against the the statutory exemption of $660. 


would be 30% and on the excess over 
$500 
two 
tax payable. Your com save 
| ings portion would be computed by 













Annuity Payments . 

Prior to Sune 1940 Ver entered into 
a contract with the Dominion Gov- 
ernment for the purchase of’ an 
annuity which will be tax free. To 
complete payments within the pre- 
scribed term, which T cannot post- 
pone without prejudice, I. shall 


REFERENCES 
(1) Hudson’s Bay Co. v. Steveng (1909) 5 T.C. 424; (2) McLeod v. Minister (1926) 
“gh 129 (1928) 4 S.A.T.C. 129: (4) Income Tax Case 
(5) GolfCo. (1935) 11 Tas. L.R. 139; 


8%: of your income whichever. is 

the smaller. Deduct the compulsory. 
savings from your total tax payable 
and the balance is the non-refund- 


















) 36 B.C.R, 481; (8) Jukes v. Commissioner (1928) R. Pa) McG. 
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Land v. Commissioner (1928) R. & McG. {1928-50) 228; (12) ghar; ae a 1940) wort aed pods wont 3h vs Bard onal tax al-| be able te 
Vv. mmis: er ° ( rp Vv. Ss io 

Tax Leaflet 1960; (13) Baylis. eft (1914) B. & McG. N.S.W. Ct, of Rev. 15; seritiog ot ae aa deduct the national defense 
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I would be allowed to deduct 
the interest on such borrowing 


Commissioner 
S Yee: (16) Socarae 


) Income Tax Case 
ae Case No. 73 (1928) 3 S.A.T.C. 64; 
(17) Income Tax Case No. 228 (1931) 6 S.A.T.C. 239. 
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Output for September} 
Shows Moderate Gain 


But Profits Lower 


4 

MONTREAL.—With the exception 
of units for the manufacture of 
Cellophane—production of .which 
has been curtailed to conserve: ma- 
terials—plants of Canadian Indus- 
tries Ltd. operated close to maxi- 
mum capacity during the first nine 
months of 1942, according to-a state- 
ment issued by the company. 

Earnings and profits were not 
maintained due to higher taxes, labor 
and other manufacturing costs, Un- 
due strain on plants producing at 
more than designed capacity was an 
additional factor in . the . heavier 
charges, but’ insistenc@ .on ‘etono- 
mies,in operating, selling and other 
expenses tended to counteract the 
decrease in income. 




















DOUBLY HONORED .- 
a are eure 

R. A. Stapells, vice-president of 
J. J. Gibbons «Ltd., advertising 
agency, who Has been ‘elected to the 
presidency of the National Parks 
Association ef Canada and re-elected 
president of the Canadian Automo- 
bile Association for the ninth time. 


Canada Paving 

Assets Sold 
Liquidation-of Bankrupt 
Estate Proceeds More 


Rapidly in Past Year 


Reasonably good results in selling 
the real estate which forms the ma- 
jor portion of the remaining assets 
of Canada Paving & Supply Corp. 
is reported by Guaranty Trust Co. 
of Canada, Windsor. 

One of the properties was sold in 
Oct. 1941, to .Gotfredson Ltd. for 
$19,000, of which a balance of $7,700 
was due, secured by mortgage’ at 
Oct. 1, 1942. This is said to be ap-|, 
proximately its depre¢iated value. 

The Woollatt properties in London | 
and Windsor were sold for $20,000-on 
Auge 1, 1942, payable $4,000 in cash 
and the balance $400 monthly with 


interest at 5%. These properties had 
a book value of $146,741 but the price} ~ 
is said to be “full realizable value.” 


. Remaining properties are all rent- 
ed with the exception of one vacant 
piece in Windsor.’ Annual income 
from rentals is $7,700 and taxes and 














Have New Uses 


The effect of the progressive 
switch in production to meet war- 
time needs has been mitigated by 
the diversified nature of the uses for 
chemical products, The decline in 
the output of the pulp and paper in- 
dustry has meant a decrease in its 
requirements of heavy chemicals, 
but this has been more than offset 
by ‘new wartime uses. 

Synthetics have been helpful in 
overcoming shortages of primary 
products. A development along 
these lines has been nylon yarn, and 
a plant for its manufacture from im- 
ported flake polymer has commenc- 
ed operations. The entire output is 
for military purposes. 

The production of military explo- 
sives is mainly carried on in,plants 
of Defense Industries Lid., an organ- 
ization set up by C. 1. L. at the out- 
set of the war. Output for the first 
eight months of 1942 was more than 
two and a half times greater than in 
the same period last year, 

The coming into production of 
new D. I. L. plants contributed to the 
increase, but the éfficient operation 
of existing units at a level well 
above designed capacity has been an 
important factor. Additional units 
are being built. 

Cessation of automobile produc- 
tion eliminated an importan. market 
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SAVE AND CONSERVE 











~ i 
for paints and varnishes, but total | insurance premiums require $5,624 “Save. and e” is. the 
sales’ have been maintained by | annually, leaving a me surplus Nov r, e ‘ in tet: er iy 
ease: demand i ig en- o justifying go a e property - re para re 2 2 Ae 

nm war wor or wartime r satisfattory off ers: - aN oe neti , 
Seeing Bales of dyed to the textile} is ie Teds ‘Aitedidde bins HOME FRONT. r e 
to el Prekbe g amey -ca been settled in the town’s refunding| 

plan by receipt of $88,268 of 4% % ut 

her and shades available is restrict- | - rtigcates of indebtedness, due Jun.| 


ed. A large proportion of chemical 
output is consumed in processing 
stages, so the change to war produc- 
tion by many manufacturing units 
has not brought about a correspond- | 
ing alteration in chemical require- | .. 
ments. 

The effort put forth to intensity 
ote de pee has increas- 






1, 1945, on which 1% interest is being 
paid. A cash segment of $1,152 was’ 
received in full settlement of interest 
arrears to Dec: 31, 1939. 
Statement of assets at Oct. 1, 1942, |. 
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ian income are computed by taking | jf 
your total income of $1240. Normal | jf 


d under $1,000 33%. Add these | jf 
gether and.you get your total 


taking half the total tax payable or a 


able part payabl@ From this you payments, we aS eee ane You will | wipe out the comgulsory saving part 


ready paid. The balance is your tax | payments anak ae compulsory | the proviso that only 50% of prem- 
due. It should be paid when you | savings portion.of your 
make your income tax return on,or! compulsory savings ageat sage are 23 can be deducted 










an ‘if you explain une clearly to her today. 





IN CHATELAINE, FOR NOVEMBER: 
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Act, dificult problems arise 
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uated tax would be computéd on I 
the amount of your income “= Ht 
the first $500 taxable income it |i 







The ‘MUSKOKA WOOD MFG. CO., Limited 
HUNTSVILLE - ONTARIO 





a eee 
before Sept. 30, 1943. It is not nec- 8% of your total income or. $99.20, 
essary for* you to make qu your life insurance premiums will 


a. insurance |} of your tax completely, subject to 
tax. As your jiums on policies issued since June 


Tell it to. the Soldier 
~ dn the Apron 


ok 





A, PRONS are in style again. Today’s 
_ houséwife‘is a soldier in action in her 
‘own battle. dress, playing a sterling 

_ role in’ the fight for freedom. 










- 


Others women may. serve in overalls or in | 

- uniform: She serves by sustaining family 

‘morale. Herts, too, is the task of feeding 

the nation to win'the war. She is studying 

“nutritional values of available foods. She is 

__ learning to stretch the family dollar further, 
~ to-serutinize values in every purchase. 




























- In today’s issues of. Chatelaine, the soldier in the 
apron “finds* hér housekeeping -problems answered 
“through the famed-Chatelaine Institute. She finds 
theother pages of Chatelaine as exhilarating and satis- 
fing: a do her sisters in munitions and in the Forces. 
o all three, Chatelaine is a practical guide as well-as 

a welcome source of entertainment. ) 


~ With. more problems and inew problems to’ face, 
Canadian women have a greater need for a-magazine 
-that covers 7” problems fully, intimately and 


‘ Lee ay! . 


~The ‘soldier.in ee -apron is important to you, both 
today and in the reconstruction days of tomorrow. 
She wants to know the “Why’s”, behind today’s mer- 

-She will not “forget you tomorrow 
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Ta it to er in the apron — and tell it in a her 
‘favorite mi , Chatelaine. 
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Already this year General Motors has. delivered guns, tanks, 
airplanes, airplane engines, Diesel engines, trucks, shells, and 
hundreds of other items for our armed forces to a total value 
of more than a billion dollars.* 


It isin no spirit of boastfulness that we make this encourag-. 
ing report, but with full realization that the job ahead will 
call for even renter effort on the part: of all of'us.. ‘ 


~ 


GM BUILDS 


Allison Aircraft Engines 
Army Trucks 

Airplanes 

Pratt & Whitney Engines 


Machine Tools TOTAL THROUGH SEPT. 


Bearings $1,203,849,889 


Generators and Regulators 


Diesel Engines for Tanks, 
- Trucks and Ships 


Tank Gun Mounts 
Anti-Aircraft Gun Mounts 
Airplane Propellers 
Cartridge Cases 
Airplane Fuel Pumps 
Electric Motors... 

Tanks 

Airplane Wings and Parts 
Anti-Aircraft Guns 
Fire-Control Equipment 


$110,026,601 


$84,084,535 
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EMPLOYMENT AT ALL-TIME PEAK | 
More men and women are working for General Motors in 
the United States and Canada than ever before—341,469 i in 
all—and our payrolls are increasing at the rate of.over 4,000 
_ employees a week. At the same time, average hours per week 
are substantially increased over ‘what they weree ‘year aus 


SUPPLIERS AND SUBCONTRACTORS — 

DOING HALF THE JOB | 
Since half the job is being done outside our plgnts by our 
suppliers and subcontractars, they are employing an ad- 
ditional.300;000 or more as their part of this war effort. Their 
effort and employment must continue to increase with ours. 
VALUABLE TIME AND MATERIALS SAVED 

Hundreds of improvements effected by General Motors pro- 


THANKS To 341, 000. GENERAL MOTORS MEN AND WOMEN 
IN THE UNITED ‘STATES AND CANADA 
THANKS TO OUR THOUSANDS OF SUPPLIERS AND SUBCONTRACTORS | 


| Wha Ae Doing the Job 


THE RISING TIDE OF GENERAL MOTORS WAR PRODUCTION IN 1942 


Wer products made and delivered by General Motors prior to 1942—$483,855,014 , 


* 


This ever-increasing ccmitstnaitists to the war effort i is being 
made in the truly democratic way: through the application of 
management experience, engineering knowledge and mass- 


ki, production “know-how.” As a result, voluntary reductions 


have already been made in contract prices, saving 
Governments hundreds of millions of dollars. 


%* We would like to tell you just how many of these items have already 
been produced, but such information would be of value to the enemy. 
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GM BUILDS 
Airplane Instruments 
Aircraft Cannon 

Automatic Pilots 

Batteries 

Shells and Shot 

Tank Cannon _ 
Ambulances: 

Blackout Lamps — 

Fuses for Shells and Bombs 
Marine Electrical Equipment 
Oil Coolers and Radiators 
Carbines 

Aviation Spark Plugs 
Machine Guns 

Radio Receivers 

Airplane Landing Gears’ 
Armored Cars . ~ 
Naval Gun Housings 
Parachute Flares -, 

Gim Motor Carriages 





$212,851,360 


$156,892,348 





June: July Aug. Sept. 





§ , i ; 
duction: men and engineers are saving'millions of productive 


hours and thousands of tons of critical materials. Through _ 
the General Motors Suggestion Plan the factory workers are 


also doing their part and have made more than 4,000 con- 
structivé suggestions, for which they have received awards 
in War Savings ee 7 


ALL PLANTS AT worK ON WAR PRODUCTION 


The 109 General Motors plants and operating units ir 50 
cities in the United States and Canada, ate all.on wa pre 
_ duction, Every General Motors employee i in our laboratories, 


- factories nd offices is working for victory. From this produc. 


tion army comes an ever-growing: volume of weapons, munitions 


and equipment for our Army, our re our Air roms and 
_ our valiant Allies. : 
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Underlying issue in postwar ‘politics j is slready docliied says 
Hutchison, it will be between statism and private initiative. 
That will leave, room for two main parties of the right and 
left. The question now— will the two older parties combine, 
or will one of them move left to displace the C.C. F.? 


Bruce Hutchison, noted Canadian 
“ mewspaperman and author of “The 
Unknown Country,” a recent book on 
Canada which attracted wide atten- 
tion, outlines the course of action he 
believes the parties which stand for 
private initiative’in this country must 
follow if they are to stand’ successfully 
against socialism or other totalitarian 


forms of government, 


By BRUCE HUTCHISON 

That eminent historian, the late. Viscount 
Bryce, once said that in Canada a political 
party “seems to exist,for its own sake,” and 
‘ideas are not needed to make parties, for 
these can live by heredity and, like the 
Guelfs and Ghibellines of mediaeval Italy, 

Mby memories of past combats.” 

If Viscount Bryce were here now, in this 
Hall of 1942, he might agree that the 

uelf and Ghibelline system is about worn 

Mout. Our major political parties certainly 
Bhave existed for a long time on heredity, and 
Mvithout any clear idea of their purpose, but 
they cannot live that way much longer. The 
aworld has moved a long way since Viscount 
MBryce’s time and the world’s revolution is 
pot going to batter every other part of our 
Bwciety, leaving our political parties untouch- 
@ei and permanently encrusted upon the 
@Canadian landscape. 

At the moment the Conservative Party is 
almost immediately involved in this process 
of change. The Conservative Party conven- 
tion to be held in December is more -than 
the routine gathering of an aged party to 
admire its former triumphs.and past com- 
bats. It is more than a renewal.of. old poli- 

@cies, a rededication to ideas that were .good 
@ enough for the past. The obvious fact, admit- 
ted by every thoughtful Conservative, is that 
the party is either goifig to be reborn or it 
Fis going to die. And this is a very serious 
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|vriter, among other Canadians, to say 
whether the Liberal and Conservative par- 
mies should unite. The reply was limited to 
™: brief compass and I did my best. But by 
Me time this brief reply had been further 


@ortened in other papers and condensed by. 


editorial writers, I was represented as an 
advocate of an immediate coalition. Unfor- 
unately the problem of our party system— 
avhich is an essential part and safeguard of 
tur whole parliamentary system—goes much 
deeper than that. 
C.C.F. vs. Old Parties 
What I told The Financial Post then was 
@at if the C.C.F. continued to grow and be- 
tome a major party, then the two older 
parties inevitably would merge before an 
election or one of them ;would swallow up 
the other at an election. Note the premise 
of this conclusion—if the C.C.F. continues to 
grow and become a major party. There is 
he nubbin of the whole problem. 
If the C.C.F. grows as fast as ‘it is growing 
how it will soon become, if it is not already, 
amajor party. The Gallup Poll shows an 


txtraordinary gain in C.C.F. strength among” 


the voters—a doubling of that strength, as I 
tecall the figures, since the first of the year. 
It would be unsafe for any politician of the 
other parties to assume that the C.C.F. is 
hot continuing to grow. 

And why shouldn’t it? Our party system 
Tepresents ideas. It is true, as Viscount 
Bryce said, that a party can live for a long 


Breaking the Bottleneck in 


As important to war production as. labor: itself are the 


time on heredity, ‘on the.memory of a great 
figure like Macdonald or Laurier and on the 
enthusiasm of apolitical machine. It can 
live long, that is to say, in a fairly static 
period, such as we enjoyed in Canada, 
roughly. from the days of the national policy 
to the depression. But ima period when 
every kind of political and economic theory 
is being put to the acid test of results, when 
our whole society is in the melting pot, when 
most of humanity has been torn up by the 


.roots, when men have largely lost their old 


party attachments and seek. only a better 
society, regardless of party label—under 
such conditions no party can continue to 
exist if it does not represent a clear and 
an important idea. 
Powerful Idea , 

The C.C.F. represents such,an idea. It 
represents the idea of immediate socialism. 
That is one of the most powerful ideas in the 
world today. Those of us who do not believe 
in- it would be mad to underestimate its 
power. Not only is it a great fundamental] 
idea of revolution, an inevitable product of 
our times, but it is the idea of sincere men 
who are willing ‘to fight for it;;whereas the 
opposite idea of private property, equally 
profound in our human nature, often seems 
unwilling to fight at all and sometimes seems 
bent on suicide. 

Given victory in the war, I think it safe to 
say that the great underlying issue in every 
democratic country will be statism versus 


elected; or if the Liberal Party. were discred- 
ited and weak by then, the’ Liberal voters 
would support the Conservative Party. 
There is nothing mysterious and ‘nothing 
sinister about this. It is the simple working“ 
of apolitical system which has proved the 
best invention so far for maintaining democ- 
racy. The voters will use the party system 
to get what they want, If they eventually 
want socialism) they will vote for a socialist 
party and no combination of other parties 
will stop them. ‘If they want to stop the 


socialist party they will get’ behind some 


party which seems able to rule. 

The latest developments in Canadian poli- 
tics are profoundly important in calculating 
these larger prospects. The younger men of 


private initiative. It will appear in countless . 


forms and under many party labels. It will 
underlie every conflict of practical politics. 
And most governments, most social systems 
will reflect; step by step, the inevitable com- 


, promises that must be made between these 


two theories of life, between the all-powerful 
state and the ali-powerful private enter- 
priser. The nature of that compromise is the 


greatest question, ext to winning the war, . 
‘fy our World" nn “a 


Since the C.C.F. has pre-empted in Ca 
one side of this argument, has. made itself 
the voice of statism, has sponsored the theory 
that the state must operate our productive 
enterprises complete,,it.can hardly fail to 
remain a major force in our politics, unless 
it makes some incredible blunder and is re- 
placed in its present position by another 
party of the Left. The name doesn’t matter 
anyway. We shall certainly have here, as in 
every country, a party which stands for 


-state intervention in everything. 


Need Private Enterprise Party 

“**~ must therefore have a party which 
stands for-».“‘ate initiative. We have two 
such parties now, “oth competing for the 
anti-socialist vote. If u.+ C.C.F. becomes 
strong enough to bid for actu.’ dower, as it 
could do-during the next few yey. it is 
quite obvious what. will happen. The:two 
parties of private initiative will have to join 
forces or they will risk allowing the social- 
ists to enter office between them. 

They could hardly be stupid enough to 


split the anti-socialist vote equally and allow: 
the socialists to take office with a minority 


of votes. 

If they were stupid enough to enter an 
election in: this fashion, the instinct of the 
anti-socialist voters would solve the problem 
by swinging behind the stronger party. If 
the Liberal Party looked as if it could win, 
most of the Conservative voters would sup- 
port it rather than allowing the C.C.F. to get 
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acu e emit in name-as it has already ended’ 


Rt. Hon. Arthur Meighen 
Present leader of the Con- 
servative Party. 


J..M. Macdonnell 
President, Nationa!’ Trust: 


Hon. 
House Leader of the Coe 
Servative Spalted , 


Hugh Mackay, M.L.A, 
-Conservative Leader in 
New Brunswick, 


H. C. Green, M.P, 
Vancouver Seuth 


R. B, Hanson, M.P. 


A CON SERVATIVE DARK HORSE? 


Murdoch Macphersen 


At the height of their political strength, 
Mackenzie King’s Liberals might prove 
vulnerable to C:C.F. attack, particularly 
if Conservatives and Liberals split the 
vote of supporters of ee 


it will have to prove, if it is to continue in 
office; that it has repented many follies and 
failures, that it stands for something better 
than it has Hone up to now. On the other 


, Nand, it;has the immense advantage of organ- 


“Salversity “et Gane pam Sesh. Pes 


Col. G 
Conse 
the 


Hon. BR. L. Maitland 


Regina nwye; \ Attorney General of B,-C. 


Most significant near-term political development for Canada will be selection of thé 
, Commas vative leader for Canada at the Winnipeg convention beginning Dec. 9. Above : 
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| largely in fact. What separate ideas will 
m1 each of these parties then represent? ‘None 


i 
~ 


—Phioto’ Yor: The.Financial Post by Kéreh. 


M..J. Coldwell’s‘C.0¥. party is'the only” 
- major party to commit itséit definitely in’ 
favor of statism. ‘Growing’ strength of 
the’ party is likely to. be-a major factor ; 
in the policies of the older Conservative: 

and Liberal parties. 


the Conservative Party, . e men from the 
grass roots who have not fought election and 
are free of political bosses, have met-at Port 
Hope and laid: down. a programme. which 
they hope the party at large will adopt in 
December. 
« This programme : for ' the Conservative 
Party is revolutionary, for it sweeps aside 
at once the major policy of the party which 
was laid down by Macdonald, a policy /of 
tariff protection. The young men of’a party 
which believes in private enterprise have 
seen that private enterprise has been. stran- 
gling to death in a‘ world of tariffs and 
embargoes which, by creating self‘contained 
nations, inevitably led to state control ‘of 
everything. 

Thus if the Winnipeg convention accepts 
the Port. Hope policy, the historic issue be- 
tween the Liberal-and Conservative parties 


that T.can see at the moment. 
-In’ such matters little ‘differences do not 
matter, Political parties are ‘Not elected on 
ittle local. squabbles. They are elected or 


Aéteated, live or die, on great basic issues 


like ‘socialism: and when the tariff ceases to 
He Such an issue, when parties are largely 
agréed on it, some new issue must be discov- 
ered. 
; Last Chance Coming 

That is why .the. present crisis in the 
Conservative Party is’ important. The party 
has a chance now—a last chance—to con- 
vince the Canadian people that it is a better 
‘party to maintain our system of private initi- 
ative than the Liberal Party. It cannot be 


elected any other way. It cannot survive — 


long @ny, other way. 
. But-here we encounter another: problem. 
This article has been written in pretty crude 


. blacks.and whites. Actually, there are never 


blacks and whites in democracy, only greys 
Thus we shall not see in Canada in_our time 


any return to the pure, unrestricted private . 


initiative that was described in our old text- 
books and never existed in.fact. It is not 
practical politics to attempt to establish such 


_a system suddenly any more than it is prac- 


tical politics in a country like Canada to 


establish socialism suddenly. Thus no party . 


opposed to sogialism. is*going to get elected 


In 


which are almost entirely new. 


of the Jeading candidates for the honor, but the convention may" 
sprihg a'surprise in both leadership and ss 
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merely on the ddsides, proposition of re- : 


jecting all socialist ideas. No party is going 
to get elected on a policy of sheer reaction. 


There is the Conservative: Party’s oppor-. 


tunity and the gentlemen at! Port Hope ap- 
parently sensed it. They moved toward the 
Left.. They rejected socialism 

It could be argued that the Port Hope plat- 
form was contradictory, that it promised 

some things only obtainable by socialism and 
yet stood for private initiative. These con- 
flicts probably reftect the hurried atmosphete 
of a party conference. The main fact is that 
the young Conservatives want to. cease being 
conservative in its old sense. They want to 
be progressive. They want to form a party 
which leads into new reforms rather than a 
party concerned chiefly with conserving: old 
theories. 

Private Initiative Plus Reform 

A party. which stands for private initiative 
and yet stands for drastic reform to remove 
the abuses and diseases of private initiative 
will have a great future in Canada. It is 
the only kind of party which can respect- 
ably oppose the socialists. Any party which 
stands simply ‘for the status quo, for the 
bastard private initiative of monopoly, tariff 
protection’ and, self-containment which has 
quaintly been called capitalism in the last 
20 years—any such party is doomed before 
it starts. : 

Since the Liberal Party has beer running 
Canada, with little interruption, since 1921, 


March, 1941, Wartime 


ization, the prestige of long office and the 
adherence of many extremely able men in 
and out of the government. 

That is..as far as the situation can be 
calculated atthe moment. Many politigians 
refusé te calculate it that far, or to face ite 
Those wha'see-the C.C.F. as a._primary force 
in the country because it represents a prim- 


\ary idea are told by many old-line politicians 


that, at all costs, the C.C.F, must be pre- 
vented from becoming the official opposition 
in parliament, because oppositions, in the 
end; always become governments. Liberal 
eee would prefer to have the Con- 


or CF. to ‘become the alternative to any gov- 
ernment, They seem to imagine that by 
‘splitting the anti-socialist vote into two 
parties, by maintaining a fictitious difference 
between.the two old-line parties, they will 
thus;prevent the C.C.F. from becoming any- 
thing but a third and minor group, 


Practical Polities 


“This would be all right from the stand- 
point:of the old-line politician; if it would 
work. It will not work unless one or other of 
the two old-line parties moves a long way to 
the Left. A party moving part of the wey 
toward the C.C.F. might ruin the C.C.F. by 
attracting a great mass of C.C.F. voters who 
do not believe in socialism but vote in pro- 
test against existing conditions. A Conserva- 
tive or a Liberal Party prepared to be rad- 
ical enough might leave no room for the 
C.C.F. as a major party, but to accomplish 
this result it would have to accept a large 
part of the C.C.F, philosophy. 

This could occur, and we should, watch for 
signs of it at Winnipeg in December and in 
the future policies of the King’ government. 
But there-is no real evidence of it yet. 


If no other party makes itself the voice of 
those forces that stand for the overshadow- 
ing, regulating and dominating state, the 
C.C.F. will be’ safe in its own niche and 
political manoeuvres will not prevent it be- 
coming ‘an alternative to a government of 
private initiative. 


ousing 


ag0,, virgin’ forest: stood ignor- 


kept for long. Homes were 


houses that Canada provides for its vast new wartime com- 
_munities. In this, the, first of two articles for The Financial 
Posty Lionel Scott, director of tenant relations for Wartime 
Housing 'Ltd:; deals with some of the financial, ‘legal and 
technical problems that have to be faced in providing this 


vital smervency housing. 


By LIONEL SCOTT 


When Canada’s Fourth Serv- , 


ice — the Labor Battalion — 
rolledup its sleeves and with a 


deep-throated challenge cried © ; 


. “We'll give you the tools,” it, 


~ created. a sudden and unex- nid 


pected need. In answer to this. 
' need, Wartime Housing ‘was-- 
~ born. 
«The full “Pog of ease 
Housing has yet to. be told. 
Evén now it ee impossible to 
+s! ‘tell, thé story. in full, for’ ay 
_ by day it a in. scope and 


i ever, ‘much to'tell. 


aN The ‘abrupt leap of employ- ~ 
ment figures, resulting from the 


ag great impetus of Canada’s war 


Roe bee 


‘ 


volumes of new) tvorkers re- 


cruited from town and coun-.. 


tryside swelled»>the’ larger 
centres, Inadequate housing 


" facilities. were strained to oe: 


' breaking point. beg 
Without hue: with -no 
“ homes for the workers to live 
in, the machiries that make the 
‘tools to finish the job stood idle 


and. unmanned, ‘The Govern-' 


- mént; out-of its necessity, cre- 


pated, a house-building company. 
» Developments have been 


ties 
prov- 


undertaken in 57 
to date, covering . 
inces, These large 
| ae such as 1 , Hamil- 
ton and Windsor, Pacific Coast 


ude 


towns like North Vancouver. 


and Prince» Rupert, company- 


et , towns like Nobel, and some of 
- the developments in Quebec, 


Housing Ltd. was an idea, To- 


day it has already built or is 
now building, -nearly 14,000 


family homes,‘ and some 100. 


special buildings, including 
staff houses for single men and 
women and communal centres 


such as the big project in. 


Hamilton where some 500 men 
are housed. , 

By the time these are all oc- 
cupied, the gross income of the 
company. will be over $5 mil- 
lion dollars .a year, housing 
over 60,000 people. This will 
include returns from the staff 
houses and other buildings. . 


Remarkable as its. achieve. 


‘ments in the construction ‘field 
have been, ‘the actual building. 


: of nee 


orale Danis 


ing operation, the location of 
these plants varies ‘from heav- 
ily eae banc gne Ha citie: 


ee 


z fort. ‘ 


Take the case of “Prince 
Rupert, 500 miles north by boat 
from Vancouver, jts shipputa 
ing facilities pressed into ser- 
vice by the dire needs.of' war. 
Few men were available and 
many were needed. This meant 
bringing in people front’ out- 
side. They came, in ever-in- 
bers, from all. 


creasing n 
parts of Britt Columbia, the © 


i prairies, and many even from 
_ the eastern provinces. r 


” 


“a 


oi Unable are rt 


ie rym 
a Gu Soe: 


“This was no transient town, 
Most of the houses were full, . 
built to accommodate’ the - 
people who lived permanently 


-in the community, The expan- 
sion was limited, the accommo- _ : 


dation quickly absorbed. 


ean acute 
| Mewas 
naturally wishing.to 


4 « 


needed and homes had to be 
provided! Staff houses were 
needed for single men anda 


limited city’ cafes. 

Building sites have to be ac- 
quired, on a nominal rental 
basis, by outright purchase or 
annexation. Since only 7 to 


. 2% houses are built on an acre, 


some idea of the extent of 
. these. sites can be worked out, 
remembering that projects of- 
ten run 
houses, Whenever it is pos- 
sible, they are chosen where 
city facilities. and improve- 


+ 


*~ 


beanie than eS OH 


into hundreds of 


ments are installed, In many 


tases no such sites are avails — 
able, or at best are very limited, | 


Such was the case in Prince 


ae he cies aoe ee 
out ofthe virgin land, Roads 

were built, een ee 
“mains laid, First 126 

then | “another, 200, ‘then 


Rupert.’ Blasting through rock | 2 tr 
and timber across swampy = 
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cafeteria to ease the strain on” 


No Shortage: 


- See Supply Equaling Demand 


Provided there are no new 
demands for manpower, power 
or materials, the North Ameri- 
can newsprint industry 
able to meet all the prospective 
publishers’ needs for 1943. This 
applies not only te Canada, but 
to the United States and over- 
seas markets as well. 

The supply and demand situ- 
ation for 1943 is approximately 
as follows, all figures being in 


‘ is i Ere 
‘oe ow sie 
at Permitted Output 


as to the amount of paper they 
can produce or ship. 

There are exceptional cases} 
where a publisher or printer may } 4 
at times have to carry more than 
90: days’ supply of paper. In such} 
cases the administrators or the 
W.P.B. officials ‘have authority to 
grant a special dispensation from 
the over-all ruling. F 

Equitable \Distribution 

The major problem facing offi- 
cials of the W.P.T:B. and the 
W.P.B. is how to secure distribu- 
tion of the available tonnage of 
paper in’ an equitable manner. 

Theoretically it would be pos- 
sible for certain publishers, with 
strong financial backing, to im- 
prove their competitive position 
by building up stocks to,90 days’ 
supply and thus prevent competi- 
tors from securing even a normal 
share of paper. 

Have Complete Control 

The situation has been given 
very careful consideration and 
the order issued to the Ganadian 
mills, which is identical with that 
issued by the W.P.B. to American 
mills, covers this possible contin- 


ed output in 1942 of slightly over 
3.1 millions and with: 3.¢ million’ 

American’ mills ‘will be allowed 
to produce 950,000. tons, as com- 
pared with an annual average 
rate of slightly above a million 
tons ‘in the last three years. 

Newfoundland “Outside 

It is important to ‘note that 
Newfoundland’s - two newsprint 
mills ‘are not affected: in so far 
as production is concerned, but 
they are-definitely concerned with 
the orders in another,manner. 

The largest production ever re- 
corded in Newfoundland was 367,- 
885 tons in 1940. In 1940 the two 
mills turned out 346,968 tons, 
while production for the eurrent 
year ig not likely. to exceed 300,+ 


‘sharply re ¢ 
the policy. of the. 
“the effects of stich ! 
the industry affected in 
- order to give the industry oppor- 
tunity to make orderly adjust- 
ment of its affairs to meet the 
curtailment of supplies. 

“In this connection, and before 
any action is decided upon, rep- 
resentatives of users and ‘con- 
sumers of newsprint and maga- 
zine paper in Canada will be 
called into conference to discuss 
with the Board the best and most 
orderly methods of putting into 
effect such reduction of supplies 
as may. be necessary in the 
national interest.” 


would be inevitable, especially in 
the newsprint industry, where the | _ 
allocation of t 
manufacturer to another has been 
carried out on a fairly large scale. 

The newsprint industry alone 
has given up nearly 150,000 h.p. of 
electrical energy to be'diverted to 
war purposes, In addition mill 
operations on newsprint, maga- 
zine and othér periodical papers 
have been staggered and -restrict- 


‘Canada ..... rssreeee 3,050,000 
United States ee devee. 950,000 


Newfoundland ...... 


Total North America 4,300,000 





DISTRIBUTION 


psi Stdtes se e808 3,700,000 ' There is no assurance: at this 
WEFSORS . wwcccnceces tgme, of course, that further cur- 
tailment will not be ordered. The 


O.P.A.Wood Pulp Ruling 
May Reopen Price Issue 


Permission to Scott Paper to Pay Higher 
Prices, Based on Higher Freight Costs, May 
Strengthen Case for More General Increase 


Special Correspondence 
Co., Chester, Pa. manufacturer of 
towels and toilet tissue, to pay a 
Canadian producer .of ground- 
wood pulp in excess of ceilings. In 
this case the ceiling for this grade 
was $46 a-ton d@ivered. Since April 
13, 1941, the company has been buy- 
ing undér a contract with the Minas 
Basin Pulp & Power Co., Hantsport, 
N:S., at a price of $28.50 plus trans- 
portation. With the shift of: trans- 
portation from water freight and the 
increase in Canadian freight rates 
this. wood pulp now costs the Scott 
Company from $49.67 to $53.90 a ton 


Limit to Inventories 
Aside from . production the 
Boards mdke another important 
ruling, that no‘user of newsprint, 
magazine or periodical paper can 
“have on hand paper exceeding 90 





Total Demand ....... 4,200,000 


Apparent Surplus ae 





Statistics. available on the 
magazine and periodical pape? 
production or demands do not 
allow of a similar estimate. But 
mable to assume that 
the same set of conditions apply 
as in the case of newsprint 


In the case of small paper users 
who do not carry large supplies, 
the orders provide that a user 
may accept delivery of one car- 
load of paper—25 tons—or less, as 
long as the inventory does not 
exceed two carloads. 

-American publishers are accus- 
tomed to carry fairly large sup- 
plies of newsprint paper. Mem- 
bers of the American Newspaper 
Publishers Association reported |- 
that at the end of August they 
had on hand 66 days’ supply of 
paper; so that they are still well 
under the limit on thé average. 

This matter of supplies is ex- 
tremely important in preventing 
any user from accumulating ex- 
cessive reserves. It also acts as a 
check on the import of large sup- 
plies from Newfoundland, where 
the two mills are not restricted 


“No manufacturer: shall, with- 
out the approval ef the Adminis- 
trator, fail or neglect to make de- 
livery from time to time as order- 
ed of newsprint paper to the ex- 
tent that such manufacturer: can 
do so, within the scope of the gen- 
eral limitations on production im- 
fosed’ by this order and on the 


‘By JOHN E. LANGDON 

MONTREAL.—Freezing of pro- 
duction of newsprint; magazine 
and periodical paper, represents 
a major step in plans to secure 
closer co-ordination of economic 
activities between Canada and the 
United .States. 

Paper is an ideal test case. One 
of the largest industrial activities 
in both countries, it has the great 

‘advantage of being highly con- 


WASHINGTON.—A apécial ruling 
in respect to wood pulp has just been 
issued here by the Office of Price 
Administration’ which may have 
wider significance to Canadian pro- 
ducers who have neen hampered by 
the U. S. price ceilings. 

It permits. paper manufacturers 
to pay more than ceiling prices for 
wood pulp if they are able to absorb 
the increased costs, Permission has 
to be obtained in each case. 

The ruling followed the’'Q.P.A. de- 
cision authorizing the Scott Paper 


See Paper Freeze asGuinea Pig 
‘Ottawa and Washington to A pply Result in Other Industry 


By ROBERT T. ELSON 

WASHINGTON. — How swiftly 
Ottawa and Washington push the 
curtailment and eoncentration of the 
paper industry, including newsprint, 
deperids upon the_early solution of 
some difficult problems. for which 
the answers have not yet been 


equivalen” treatment 
manufacturer’s customers, to, any 
person to ‘whom such ‘manu- 
facturer has supplied. newsprint 
paper during the calendar year 


A similar provision is incorpor- 
ated in the order having to do 
; with magazine 
The successful working out of 
- the principles of curtailment and 

concentration of manufacturing 
and distribution in this industry 
will have a major influence on 
the next step in the ‘economic 
plans of the two countries, 


Moderate In Tone 


Purpose of the new order is to}: 
pave the way for,such further 
curtailment of paper production 
as may be necessary in order to 
release power, 
labor and critical materials to 
more essential war production. 

The restrictions as announced 
by Admipistrators Weldon and 
Jewett, on behalf of the Wartime 
Prices and Trade Board, and in 
the United States by the War 
Production Board, are not as 
drastic as had been anticipated 
in some quarters. 

Actually the orders—-A454 and. 
455—are moderate, though there 
is no assurance that more drastic 
. changes ‘may not be ordered. 


Set Basic Production 


For the time being the W.P.T.B. 
‘and W.P.B. havé ruled that no 
‘manufacturer 
“Magazine or periodical paper can 
‘produce more than the monthly 
“averagé of the period from April 
to Sept., 1942. « 

In‘ the case of Canada, this 
“means a curtailment of about 9% 
from the rate -of production pre-|- 
‘vailing last year. 

American manufacturers’ pro- 
‘duction jis frozen at approxi- 
imately 6.1%. .under: last year’s 
.average monthly output, 

Near Present Level 

On the new basis Canadian 
-manufacturers may produce 3,- 
050,000 tons of newsprint. paper 

in. 1943, . provided there is no 
change in regulations. 

This compares with an estimat- 


In arriving at the amount of 





Foreign transportation costs, said 
O.P.A., qualified the company to file 
for an exception under the wood- 
pulp regulation. However, the order 
indicates that no wide interpretation 
of this e#veption can be countenanc- 
ed betause it specifies that the rea- 
son for the exception was 
the company to absorb the cost in- 
creases without raising prices of fin- 
ished protucts—and contains a pro- 
vision preventing the. 
relief from future ceilings that may 
be placed over finished paper prod- 


War. Production Board chairman 
Donald Nelson has already set up a 
war advisory committee from the 
newspaper industry to consider some 
of the problems arising out of future 
limitation orders. In the publishing 
business there must be reduction in 
the use of metals; and chemicals as 
well. The appointment of William 
G. Chandler, general counsel of the 
Scripps-Howard newspapers, 
been anticipated as another step to 
enlist the support of the newspaper 
industry itself. Mr. Nelson also has 
appointed a practical newspaperman 
of long experience—Donald Sterling, 
‘managing editor of the Portland 
Journal, as his personal adviser on 
production problems. 

Voluntary Approach . 

So far as possible the voluntary 
approach on the consumer’s end will 
be followed; with the industry itself 
asked to recommend the savings 
necessary to conserve newsprint and 
manpower. In printing the impact 
of future orders is likely to be more 
severe, leading to rationing or allo- 
cations of certain grades of stock. 

More difficult is the establishment 
of the principles upon which com- 
pensation is to be determined. Here 
there may be some difference be- 
tween the policy followed in Canada 
and the United States. Canada is 
committed to the policy of “equality 
of sacrifice” in so far as civilian sup- 
ply is concerned and will be free to 
determine her own financial ar 
rangements in respect to the news- 
print manufactufers thernselves. 

Geriérally ‘speaking in Britain the 

industry was allowed: to' work out 
pooling of profits and technical: de- 
tails with very little. governmental 
Here, however, , the 
problem is more difficult because 


pooling plans require consideration 
of price, tax and anti-trust prob- 


transportation, The industry will be allowed to 


take Ahe initiative in these plans, it 
is indieated—and fo outline most of 
the details. But before they can be 
approved they will have to be re- 
viewed .by a government commit- 
tee’ consisting of representatives 
from the War Production Board, the 
Office of Price Administration, the 
U. S. Treasury and the Department 


The “freezizig" of production at 
the average of the past six months 
is officially acknowledged ‘to be a 
preliminary manoeuvre. Actually it 
does little more than set up the ma- 
hinery for reduction in production 
and use. Canadians watching future 
developments should bear in mind 
that the paper concentration pro- 
gramme is linked directly to over- 
all realignment of civilian supply 
now. in progress. 

The paper industry is the first to 
be concentrated on a continental 
basis on a programme-that involves 
actual closing down -of. productive 
facilities without possibility for re- 
conversion to war industry. That 
raises new problems which have not 
faced authoritiés-here although they 
have the experience of Britain upon 
which to base their plans. 
Immediately the two most import- 
ant questions are: 

1. To what extent and how are 
these curtailments to affect the al- 
lied trades of printing, stationery 
and publishing; how are they to 
affect newspapers and magazines, 
régarded as essential to the main- 
tenance of morale and communica- 


Canadian newsprint manufactur- 
ers have protested the price ceilings 
maintained on their sales in the 
American market. However, in view 
of the increased costs in transporta- 
tion, loss of volume, etc., due to con- 
centration, there may be some re- 
ir case for high- 


Abitibi Gains _ 
By Power Cut 


The War Production Board has 
prepared certain concentration stud- 
ies designed to spot nucleus plants 
that can be best used to guarantee 
maximum savings in manpower; 
electric power and with an eye to- 
ward markets and transportation. 
One out of every fifteen cars now 
moving on this continent is carry- 
ing paper or paper products. This 
has to be curtailed. 

In Canada the legal structure is 
somewhat simpler for dealing with 
what is essentially the: merging of 
the newsprint industry into one big 
producing unit, the profits from 
which must be pro-rated amor 
industry. The problem of ¢ 
sation should therefore be more eas- 
ily solved in a series of informal con- 
ferences within the industry. There 
is quite a difference in the govérn- 
mental attitudes toward business in 
Ottawa and W 

Govérnment experts on both sides 
of the line are agreed. upon one 
thing—that curtailment of the paper 
industry must be pushed with in- 
creasing speed. They see the experi- 
ence in handling this industry an 
invaluable guide to further limita- | 46, 

tions in @vilian supply. 


Symington Resurveys Power . 


Required by War Industries 


is somewhat eased by the fact that 
the new Shipshaw development on 


first unit is ex- 
pected to start turning over about 
the beginning of December. An- | February 
ttl ike a aves ‘about two 
wee and at regular periods | Ma 
thereafter until the whole million 
h.p. development is “on the line.” |%' 
Progress also is being made with 

installation of additional units 
lants of the St. Maurice 
rp. and Shawinigan Water 
& Power Co. on the St. Maurice 


consideration of 





Months Down 6% But 


Higher Output Forecast 


Reflecting ' lower tonnage output 
of newsprint and pulp for sale, 
Abitibi Power & Paper Co. reports 
before taxes, deprecia- 
tion and bond ifiterest, at $654,544 in 
September this year compared with 
$1.1 million in the same month of 
1941, For the first nine months this | ° 
year there has been a decline of 
$304,558, or 6%. Sept., 1942, earnings 
include $118,987 received as pre- 
mium on U. S. exchange. 

For October, G. T. Clarkson, re- 
ceiver and manager, estimates that 
newsprint shipments will be about 


2. What principles are’ té under- 
lie. the programme of compensa- 
tion for those mills that have been 


000 tons, up 12,127 tons from 
September this year and comparing 
with combined total shipments of 
newsprint and substitute products 
of 51,489 tons in October last year. 

This increase . aaa em 
require upplied by 
Abitibi’ to offset interruptions of 
4 power supplies--to other Canadian 
newsprint mills. Mr. Cl 
that this newsprint is being sup- 
s of recovery yet to 




















arkson adds 


MONTREAL.—What Canada’s alle 
out: War effort will require in the 
way of additional electrical power in 
the months immediately ahead is 
now being studied by H. J. Syming- 
ton, Dominion Power Controller.: 

Previous forecasts of requirements 
have tended to under rather than 
overestimate needs. This has been 
particularly true of the power re- 
quired ‘by subcontractors. The needs 
of the prime contractors have been 
plotted with séme accuracy, but the 
overall figure has varied so much 
from actuabrequirements that a new 
survey is considered n ; 

One of the first steps taken in this 
direction was the Oct. 17 mee 
of war contractors in Toronto. 

‘So far the Power Controller has 
been able to make adjustments so 
that no industry on war work would 
suffer from a lack of power. This 
has been possible largely by the di- 
version of some 150,000 h.p. of gen- 
erator capacity from the pulp and 


plied “at rate 
ed 
Monthly Earnings 
1942 
Pre eee ea 
~: and’protect ~ 
“your future at the same time 
@ From now until the war is over, every dollar you 
be 
Placed with Lovestors Syadiate of Canada, o 


d, 
of war weapons, help to make 
pment for farm on . 


security in the time to come. 
you invest money with Investors Syndicate 
Limited, you save for 
1. You help to turn back the tide of tyranny. 2. You 
assure your own dual freedom after the 
to complete your life plans, or to retire from 
se you will have the mon 





Nine months ......s.. 6,183,127 
Newsprint Shipments | 
(Short Tons 


n, help to carry on 


ting’ to step up production. 
Ontario Hydro is still carrying on 
reliminary work in 


36,697 
37,210 

403 369,662 363,510} 
substitute cai DEPRES 
in i a 

The limitation of domestic and 
commercial use, as well as the cut- 
ting off or restriction of power de- 
liveries to non-war industries, is 
out satisfactorily. , 
uirements 


for power from war in- 
dustries continues strong. Over 
next two months the Power Con- 
troller will have to find several 
large blocks of power for the alu- 
‘|}minum and other eee ae ; 

Prospect of a sho in Quebec ' buy 


nvestors 
& minimum of $2500, in 180 months.’ Get all 


Jénuaty ........ 





C.P.R. PROMOTION : 
E. D. Cotterell has been appointed 
general manager, eastern lines ot 
Canadian Pacific Railway at To- 
ronto. Mr. ‘Cotterell joined the 
C. P. R. in 1897 as a messenger and 
since 1933 has been general super- 
intendent of the Alberta district 
with headquarters at Calgary. 


Put Newsprint | 
Under Control 


Administrator Moves to 
Secure Effective Alloca- 
tion of Tonnage 


From Our Own Correspondent 





MONTREAL.—Newsprint may be | 


manufactured, sold or shipped only 
under permit as from Nov. 1, ace 
cording to a ruling issued by News- 
print Administrator R. L. Weldon. 
This move brings all newsprint op- 
erations under direct control. 

Significant in_the permit form to 
be issued to manufacturers is that 
it is subject to settlement at a later 
date of any compensation arising out 
of any allocation on tonnage affect- 
ed on or after Sept. 4, 1942. 

Setting Up Pool 

Permits are issued on condition 
that’ manufacturers shall remit to 
the Commodity Prices Stabilization 
Corp. “such amounts of money in 
such periods of time as the News- 


print Administrator may hereafter | 


specify.” 

No particulars are available as yet 
as to the plan by which compensa- 
tion will be paid to those companies 


which, by force of circumstances, | 


will have to transfer tonnage to 
other mills. * 

fhe order is. designed to bring 
about.the proper allocation so that 
the demands of the Canadian, U. S. 
and overseas markets can be met 
in an orderly way. 





Purchased Wood Pulp 


: From Our Own Correspondent 


MONTREAL.—Stocks of purchas- |] 


ed wood pulp in the United States, 
as reported to the American Paper & 
Pulp Assoc. for Oct. 1 showed a mod- 
erate increase over Sept. 1. Total 
stocks amounted to approximately 
268,000 tons, an increase of 69,000 
‘tons over the low of 198,000 tons re- 
ported on March 1, 1942. 


JAMES W. SEWALL 


Ruttan Block, Port Arthur, Ont. 


Timber Cruises and 


Valuations - 
JAMES W. SEWALL 
“ Old Town, Maine 
S&B 










































































































































































~\ -& Good Name 
-For over 70 years the name Maclaren, 
_in the Ottawa Valley, has stood for 
fair dealing and_a quality product. 


Newsprint—Groundwood 
Hydro Power Installed capacity. 


MACLAREN POWER & PAPER COMPANY 


laren-Quebec Power 
war Gamma Maclaren Company 


BUCKINGHAM, QUEBEC 































ower & Paper 
pany, Limited 


Com 
TORONTO, ONT. 

Owning directl y or Sot companies, 

» Troquéis Falls, Ont. 


Smooth Rock Falls, Ont. 
Fort William, Ont. 


Beaupre, Que. 
Pine Falls, Man. 
_ Sault Ste. Marie, Ont. 


Port Arthur, Ont. 


Newsprint 
Gtoundwood Pulp 


News Sulphite Pulp 
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HON. EARL ROWE : 
“) President x Manufacturers of 
| . “HIGH-GRADE NEWSPRINT 
SOW, @. COCHRANE |; | 
ae | SULPHITE , PULP 
A modern mill affording an annual 
capacity of 113,000 tons newsprint, 
also excess sulphite mill capacity suf- 


ficient to provide 15,000 tons annually 
of unbleached sulphite pulp for 


R. G, MEECH, K.C. . 


SEN, N. M. PATERSON 
ect GEPARLL 
ae ae chetge PAPER MILL AT 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
55 YORK STREET 






























. . . when the SUN 
LIFE OF CANADA issued 
its first policy, over one and 
one-half billion-dollars has 
been disbursed by the Com- ? 
pany in benefits to-policy: 
holders and: beneficiaries, 
including $375,000,000 paid _ 
alg out to residents of 
the Dominion — 
|. of Canada. 
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LONDON. —The resignation: of 
Mitchell Hepburn as Premier of 
Ontario has caused keen interest 
jn'po political circles over here, Mr. 

urn possesses what is known 
as 8 projectible personality, with 
the redult that he is “sensed” here 
almost as well as if he had been 
a frequent visitor. 

Few political diagnosticians be- 
Jieve that “Mitch” is going to be 

another Cincinattus and return to 
the plough. They recall that both 
Joseph Chamberlain and Winston 
Churchill changed parties—which 
reminds me, in passing, of the 
Chairman of a dinner to Winston 
Churchill after his return to the 
Conservatives. Introducing 
Churchill the chairman said: “I 
have been a Conservative longer 
than our distinguished guest but 
not so often.” 

Will Mr. Hepburn cross. the 
great divide and become a Con- 
servative? Mr. Mackenzie King, 
brilliant tactician as he is, can- 
not go on forever nor does one 

' party remain in power perpetu- 
ally, The Canadian Federal Con- 
qervatives have been, looking for 

a Moses for some time, although 
tt is suspected that there were 
many in their. ranks willing to 
assume the role. The-“Times,” in 


the British saat in, setsbtataivelh 
and national expression. > 
One is an ‘Ameri¢an’ a 
“Yankee _ Doodle Dandy”! 
James Cagnéy - as, the--star- nS a 
story based: upon} the life ‘of. the 
actor and composer George M. 
Cohan. Mr. Cohan: made. a. con- 
siderable fortune : by, selling the 
Stars and Stripes to a’publiceager 
to buy. Beneath the ‘rather taw- 
dry music and ‘the blatant. lyrics 
there was‘a réal | understanding 
of a mighty nation of many racial 
origins finding its-sovl and grasp- 
ing its inheritance of ‘freedom. 
The film catches this and repro- 
duces it'so well, that the» huge 
British crowd ‘at yesterday's’ pro- 
ductidn applauded almost con- 
stantly during the last scene 
where Mr, Cagney as: the! aging 
composer marches beside the 
doughboys of °1942'to the tune 
“Over there” which he-wrote for 
the doughboys. of 1917. Before 
the picture came on, the “Star 
Spangled Banner” was played and 
the entire audience stood up. © 
When I left the theatre it ‘was 
with the impression of Mr. Cag- 
ney’s twinkling-.- feet -. dancing 
through an endless sequence. of 
Stars and Stripes. Noise, show- 
manship, glamor, . beauty, humor 
a leading article this week, re- |—® completely succéssful appeal 
called that Mr. Hepburn cam- |‘? the. unsophisticated. emotions. 
paigned on behalf of Mr. Meighen isc ite Anil 
in that inexplicable by-election “In Which We Serve’; 
which thrust one of the great Em-{ The night before’I went to. see 
pire figures into the political | Noel Coward's film “In‘-Which*We 
shadows. Serve.” The contrast. is. almost 
Perhaps Viscount Bennett will | unbelievable. No one living. un- 
tell us all about it on his return, | derstands the tricks of-the drama 
In the meantime political circles | better than our middle-aged, 
in London are putting a word in | youngish Mr. Coward.» Laughter 
their diaries for six months from | and tears are the mere: tools of 
now: “Hepburn?” his profession. and. he .can- play 
oa he with them: like:a juggler.~ In ‘this 
film, however, ~- he.-throws: away 
Cagney and Cohan all the tricks. He sets out to tell 
There are two extremely re- 


the story of a ship—one: of the 
fmarkable films in London at the | destroyers that went ‘to “sea. in 
moment and they throw a vivid | Sept., 1939, when the British Navy 
light on the endless subject of the 
1% differences between the British 
and the American temperaments, 
That they are both enjoying an 
enormous success ‘also “demon- 
strates the growing catholicity of 























































































Navies had. done-in .the last war. 

For five minutes he shows the 
ship being built and launched 
without ‘introducing any ofthe 
principal actors in the story. Much 
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A rms, Munitions, Food: They Must Get Through 


Every ship carrying these vital cargoes ; :« the life line of a 
nation ;;: is protected against ordinary perils of the sea. But 
merely normal safeguards are not enough : ; ; too much is 
at stake. Fighting escorts ensure extra protection: 


Business, too, faces hazards that demand extra protection. 


The business life line—collection of 
Accounts” Receivable—is° constantly 
endangered. Your credit department 
is entirely adequate for measuring 
ordinary credit risks. But the crip- 
pling blows result from extraordinary 
credit conditions . . . from conditions 
developing after credit has been ap- 
proved and the goods : have» been 
shipped. What would the failure‘of a 
big customer ‘do to your working 
capital ; ; , or to your year’s profit? 


Credit 


Insurance 


ls tailored to fit the 
needs of your busi- 
ness, It guarantees 
Payment of Accounts 
Receivable... guar- 
Gntees _reimburse- 
ment for losses 
Caused by the insol- 
Vency of cystomers, 
Either your custom- 
*'s pay you 33 or 
we pay you, 


* 


CANADIAN ' 
DIVISION 


For full particulars about our vari- 
ous policies, write or telephone our 
nearest branch office. bo ge 


od, F. McFadden, President 
FIRST NATIONAL BANK BUILDING, 
BALTIMORE, MARYLAND 
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ship and the men who:sail in her, , _the interest is certain in view of armed services, as well as for indus- 
and* the people that: are: left at | the decline in automobile financ- | try, has resulted in the maintenance 
‘home. ' ‘Hollywoo@’ could‘ “not eee te 

make ‘this ‘film.’ ‘There would be The lack of new automobile fi- year the company paid #0 } 


st port gece Bei ing ‘on earnings of Industrial Ac | Scent a,anare: In view of the ins] Me 
han eer girls would t ceptance Corp. However, the man oa con ont rio inerease in divie | ee "  ~ battle for freedom. Surely, 
prettier, the’men more romantic,| H. E. Cochran has been elected a | acament, anticipiting . the change expected. ‘ Y least can 
the: settings far:more attractive, ——, o gest oe ee brought about by wartime condi- Windsor Ont. ’ the ea do is to 
: 1 iti ae ochran president of Coc ’ : 
but it would: not have been a film Susiay & Chand senibk: eeatehen tions, has gone intb the personal loan ’ lend our money to the 


took on the task which five allied 
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bentures of Industrial Acceptance building Pa 
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ing at‘sea, done with a’ realism 
which is completely ‘convincing. 
th | There are no real star parts in the 
film. It -is ‘simply the story ‘of .a 
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field with, we understand,'a very 
fair degree of success, There is nea- 
son to expect that earnings of the 


How are bonds of the city of: 
Windsor, Ont., viewed: from the 
investment. eantors*, : 


which would hold sailors: spell- 


of Cochran, Murray & Hay, invest- 
bound with its: complete’ authen- i 4 


ment dealers. He is widely known 


very, limit to back up 


ticity. in financial circles and is a director | company, at least for the duration, _. those who are fighting 
“ere Digher Steel Construction. tn'addi- | Wu ue on poower cane Sen ae tee |, Altaizs of the city of Windsor have for our democtatic way 

e : . da ut, at the same time, it is 
Churchill The Younger ton to these connections Mr. Coch- heeled tat net ineéme will be progressed since its reorganization: That's what Canada expects of us in 


and the municipality's . obligations 
are generally fairly well regarded in 
bond trading circles. 

In 1941 Windsor had a current re- | 
venue of $5.1 millions and ‘current 
expenditures - $4.9 millions, leaving 
a current surplus of approximately 
$200,000. Tax collections during 
1941 were at a high-percentage of 
the total levy. The-city has no float- 
ing debt or bank loans and its total 
bonded debt at the end of 1941 . 
amounted to just under $32 millions. ‘ 
against which there were sinking . 
funds on hand of Lof $2.6 n millions. 


ran is an assistant chairman of the 


ient it meeti: g full ob- 
asonal: War’ Finance Comualties!: | Mota tae iae ae eae 


ligations in respect to the deben- 
tures. 


The law. of life is change. To Victory Loan. We must not fail!” 
prove that platitude I call your 
attention once more. to Captain 
Rahdolph Churchill. Once. he was 
Peck’s Bad Boy of British politics. 
His exuberance, his impudence, 
his vanity and his thick hide made 
a total of enemies that. a mis- 
anthropic old man miight envy. 
He contested unsuccessfully by- 
elections in which he denounced 
Baldwin and then Chamberlain. 
Then, in this war, he was adopted 
for Preston, a Lancashire Division 
with two representatives. It is 
rumored that when ‘he told his 
father, who'had become Prime 
Minister, Winston .remarked be- 
nignly: “What a nuisance you will 
be in the House.” — 

At any rate Randolph became 
an M.P. and then ‘wént out to 
Egypt asa soldier. Mysteriously 
he returned’on leave, made one or 
two stormy ‘speeches at West- 
minster, and went back to the 
desert. He was treated pretty 
roughly in Parliament, causing 
Winston’s eyes to blaze with par- 
ental. affection and fury. After 
a time he -was inVolved in a motor 
smash’in the’ desert when two of 
his companions were killed and 
he was badly injured. 

Back he came’to London, made 
a swift recovery and appeared in 
civvies in Parliament again. Then 
about a fortnight’ ago he made a 
remarkable speech at a public 
gathering. He said that the Tory 








Randolph countered by calling 
a meeting of the Preston Conser- 
vative Association. He told them 
that he was the true tory not 
Cobb. He wanted a progressive 
‘spirit in the party whereas Cobb 
wanted to go on outworn lines. 
Then he asked for a vote of con- 
fidence and a.resolution demand- 
ing Cobb’s immediate resignation. 

e got his vote of confidence but 
the association would not quite 
rise to the resolution. 

It was, in fact, a triumph for 
young ‘Churchill which has left 
Cobb in an. extremely difficult 
situation. I like Cobb. He is a 
man of fine appearance and genu- 
ine dignity, and-he lost a leg in 
the last wear, -but he is up against 
a vivid and fearless opponent in 
the descendant of the great Marl- 
borough.: Wisely Randolph has 
kept back the news that he is 
leaving shortly to rejoin his regi- 
ment in Egypt. That shows that 
he is learning tactics. I will let 
you know what happens. 

Like everyone else I have gone 
through the gamut of emotions 
about Se an Now I am be- 
ginning to like him. For one thing 
he never squeals and he has a 
great sense of fun. I am begin- 
ning to believe that he will play 
a big part in future British poli- 

tics if he has the good luck to 
survive the sands of the desert. 


Winnipeg Electric 
Will you be good enough to let 
me have a report on Winnipeg 
Electric Co.? I hold some of the 
bonds and am interested in the 
continuity of interest payments. 


tional Life 
Assurance Company 
of Canada 


Winnipeg Electric’s reorganization 
of a few years ago re-established the 
company’s financial position, but 
debt charges are still fairly heavy. 
However, the company has managed 
to effect a considerable improve- 
ment in its finances since the reor- 
ganization and there is no particular 
reason to doubt the ability of the 
company to maintain interest pay- 
ments, 


Building Products 


Will you please let me know the 
working capital of Building Prod- 
ucts Ltd.? Also can you tell me if 
the dividend is likely to be main-. 
tained for the duration? 


Building Products Ltd. at the end 
of last year had working capital of 
$1,764,904. This was equivalent to 
roughly $3.70 a share on the out- 
standing common stock. The com- 
pany has an exceptionally strong 
financial position and should be able 
to cope with problems arising out of 
thé war. In so far as earnings are con- 
cerned, profits have held up excep- 


Imperial: Oil < 
.How do you-view prospects for 
Imperial Qil Ltd: from the irivest- 
ment standpoint? 


Prospects for Imperigl Oil:-Ltd. are 
difficult to determine at'the moment 
due to wartime conditions. Ration- 
ing of gasoline for civilian consump- :|~ 
tion is making serious: infoads into 
retail ‘selling organization and’ vol- 
ume, while difficulty in obtaining 
adequate supplies pf crude oil for 
its: refineries is also an’ important 
factor. There. seems little ‘chance 
that these conditions will change’ 
materially while the war lasts, but 
what effect they will have’on earn- 
ing power of the company :is Very 
difficult to guess at this time. It 
seems unlikely, howéver, that earn- 
ings will be able to show any gains. 

This company has ah important in- 
terest in the production of synthetic 
rubber, in'Canada through its con- 




























The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD -OFFICE: aoe MANITOBA 
1 Agency ry og . * - o é 
: A tth Ave. W. . @ ° e 
om-mit * Building. ee ets eee 
venue Building ° . ° o 


Edn.onton, Alta. 
Caigary,. Alta. 
Regina, Sask. 


411 : Saskatoon, Sask. 








tribution of materials ae technical in the refining and distribution of 
assistarice. This new outlet for tae: petroleum products and has import- 
leum products might conceivably | ant interests in the production of 
become of considerable importance.| crude oil both in Canada and in 
Imperial Oil.is Canada’s largest unit | South America. 


MOUTREAL AND — SHERBROOKE 


party had too long been con- 
trolled by a clique and that it paid 
too much’ respect to social con- 
nections and vested interests. 
Pretty good, considering that his 
father was the’leader of the Tory 
party. 


* * x 


Randolph Triumphant 

His fellow member for Preston, 
Captain Cobb, decided to act. As 
the senior representative he an- 
nounced that he would not contest 
Preston at the next election unless 
Randolph recanted his heresy. He 
refused to drive in harness with a 
colt of such character: 





\Neuw Book 


Mr. Chamberlin on . 
Canada 


CamAns. TODAY.AND TOMORROW. 
William Henry Chamberlin. 
Tittle. Brown & Co., $3.7: 

Mr. Chamberlin writes of Can- 
ada as‘a house divided. In time of 
peace, he says, the schism between 
the French-speaking and the Eng- 
lish-speaking population: is kept 
within. manageable proportions. But 
in wartime it stands out in full re- 
lief in’ the atmosphere of passion 
and « bitterness and _ recrimination 
which war often engenders. Much 
of Mr. Q@hamberlin’s new full 
length study of Canada is devoted 
to a naked analysis of the relations 
of the French and English in’ Can- 
ada. He sees no easy patent solution 
for this racial schism. It is, he thinks, 
the most serious obstacle to the 
realization of a full sense of Cana- 
dian nationivod. There can be, he 
fears, no final satisfactory solution 
unless a world order is established 
which assures Canada against the 
danger of being drawn into foreign 
wars. Mr. Chamberlin urges more 
exchanges of visits between Quebec 
and other parts of Canada; a 
strengthening of the French-Cana- 
dian educational system along the 
lines of scientific, commercial and 
vocational training and anything 
that would give French-Canadians 


.|more familiarity with the English- 


Canadian ways of life, and vice 
versa. 
No French Republic 
Mr. Chamberlin’s excellent sur- 
vey of French and English relation- 
ships. in Canada is fair but not op- 
timistic. Yet he does not fall into the 
error so many American writers 
have made of assuming that Canada 
is going to break up because of its 
duality. He dismisses as unlikely 
ever to be carried out the proposals 
of extreme nationalists in Quebec 
for a French-speaking republic on 
the St. Lawrence, 
ites the 


He shrewdly 
strength as well as limitations 
of the power of the Church, Con- 
trary to. views held widely in Eng- 
lish Canada, Cardinal: Villeneuve 
and the. hierarchy have not supreme 
er over their le in 
i ing. recognize 
pcp iat moved eas 
why ve cau 
at .a time when would have 


Chartered Banks 
Close Branches 


line with the government’s policy 


services the Canadian -charterea 
banks continue closing branches. > 


rectory for Canada shows 33 branch 


against 3,299 at the heginning of the 


if before fascism and will exist long 
he js 


many - 
















Under the*stress of war an@ in 






of conserving manpower for war 


The latest issue of the Bank Di- 


banks closed with three new cones 
opened, a net decline’ of 30. The 
branches closed included 10 at 
Montreal, nine in: Toronto, three in}, 
Vancouver and one in Winnipeg.}. 
Total number of branches in Canada 

on Sept. 30 are reported at 3,194 


year, a decline of 105, 


the Roman Catholic Church existed 


after fascism is forgotten. Quebec, 
certain, definitely is not 
fascist. 

Equally interesting are Mr. Cham- 
berlin’s views on what the war is 
doing to Canada’s economic rela- 
tionships with Britain and the 
United States. He refers to the seri- 
ous paradox that our participation 
in the war, our second great de- 
monstration of loyalty to England 
within a generation, has drawn Can- 
ada away from England and in- 
tegrated ‘Canadian industry and 
finance’ more closely with the 
United States; fusing Canada with 
the United States, to a considerable 
extent, in a single co-ordinated 
North American economy, He does 
not rule out’the British conriection 
as a factor in Canada’s future, but 
sees us working much more closely 
with the United States. This seems 
a sober, enough appraisal of the 


facts. 
Economic Dependence 

Mr. Chamberlin realizes tHat 
Canada’s economic prosperity is 
contingent upon factors largely be- 
yond our control. He says that Can- 
ada, because it is so close to the 
United States and so close to 
Britain, would: be an excellent cor- 
nerstone for a oer and. sounder 
world economy. This means to him 
that American and Canadian states- 
men ‘and economists have to start 
at once to discuss’ re-arrangements 
which would make for balanced 
two-way trade between the two 
countries after the war. Later Can- 
ada must continue its matural fune- 
tion of interpreting England to Am- 
erica and America to England. 

Mr; Chamberlin was for many 
years The Christian Science Moni- 
tor’s correspondent in Russia and 
wrote some of the finest books to 
come out of that country. They were 
fair, honest, unemotional and non- 
eee Canada has been 

































































































































[ers just as though Joan Brodie paid a little visit 
to a Canadian kitchen, and baked a cake or made a 
batch of jelly, while the housewife looked on. Only Jean 

Brodie visits 600,000 kitchens, Her articles ‘in The Star Weekly 
are so intimate.and helpful, ifs just ax though: she: talked 10 er’ 
readers in person. 


oe wikis aes ek cama duets 
than 100,000 in each of the past two years. In its roto, saree te a 
ortunate to have him spend 40 and comic sections there, are so many interesting features 


months studying our nation,| are eager to read. . i heer be ae 
a study that has resulted in this re- * ; 
argh eget | You onan edverer cam pot by ha unique cision ceo WAY our 
berlin informed himselt it well before this intense reader interest. Your advertisement in the columns ined | , peep 

of The Star Weekly will go out to upwards of two and 3 







































































































































beginning to write. He brings to 
bear upon his subject a. balanced 




















and keen judgment. There are some | @ quarter million Canadians. The Star Weekly has 
conan ours Nes thee. the lowest milline rate of any Canadian publication. - 
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in the demand for fidelity insur- 
’ ance. 


_~ 


10 Minutes Later . . « 
He Was Crippled for Life 


With Canadians busier than ever belore, acci- 
dents are on the increase! Why not protect your 
income and earning power — and guard 
out-of-pocket expenses such as 
hospital bills .. . the inexpensive PEARL 
Your agent will gladly tell you about 
Personal Accident Insurance — or write to us 


In Smaller Businesses 
In many cases the difficulty 
does not seem to be so much with 
regularly appointed cashiers in 
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and chairman of the Canadian 
National Railways, who has been 
elected a director of Canadian 
Bronze Co. 


CONTINENTAL FOUR SQUARE SERVICE 


Sound Growth Efficient Service 
Just Treatment Consistent Progress 


. . » for 43 years the keystone of Security 
for policyholders and beneficiaries. 


THE CONTINENTAL LIFE INSURANCE COMPANY 


HEAD OFF TORONTO 


Heating. Expert 
Joins W.P.T.B. 


E. R. Gauley is Third 
Staff Member to Be 
Loaned to Board 


A third member of MacLean Pub- 
lishing Co. staff has gone on loan 
to the Wartime Prices and Trade 


e 
Vice-Pres. and 
Managing Director 


NEWTON J. LANDER 


President 
JOHN W. HOBBS 


me” re 


™ 


AN 





manager of Sanitary 


absence to become deputy admini- 
strator of plambing, heating and air- 
——— supplies with the W. P. 


Dominion of Canada — 
GENERAL 


Insurance Company | 


Mr. Gauley is also co-or 
plumbing and heating for Wartime 
Housing Ltd. 

The two other MacLean staff 
members on leave are Byrne Hope 
Sanders, editor of Chatelaine, now 
director of Consumer’s Branch, and 
S. J. Allin, of ‘Canadian Homes & 
Gardens, now with the Information 
Brahch of W. P. T. B. 
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OVER SIXTY YEARS AGO, when the founder 
‘of the Rolland Paper | Company Limited opened the first paper mill in Canada, he laid down a standard 
‘Of craftsmanship and quality. Since then, the succeeding generations of the Rolland family have adhered. 
‘strictly to that established criterion in the production of every form of paper that they have made... 
‘papers that represent the highest possible quality in their price class and lend themselves readily to the 
finest products of the Graphic Arts. In the purchase of paper for your particular requirements, to specify 
‘a Rolland product will always assure a shect that is best suited to the type of work you have in hand. 
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ROLLAND PAPER COMPANY LIMITED 
High Grade Paper Makers’ Sinee 1882 
MONTREAL, QUE. 
Branch*at, TORONTO, ONT) ~[mitiscat 8T."38KOME “and MONT ROLLAND, QUE: 
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S. J. Hungerford, former president 


Board. E. R. Gauley, editor and 

Engineer and 
Plant Administration, both MacLean 
publications, has been given leave of 


tor of 


es. Re -: : . ees ; th “@ $3 #3 ye A rg = . ‘ -. 
-- Demand for Fidelity Insura 
Eos ss ts o ‘ st e eth 
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large concerns as in smaller busi- 


nesses where the appointment is/ utive said his 


more or less of a temporary. na- 
ture and less care is taken with 
the appointment. : 

- Iv other cases shortages of cash 
are attributed not so much to dis- 
honesty as to ‘inexperience or 

-Cases of this are. to be found 
especially in stores where clerks 
take the money from the custom- 
er, and instead of putting it 
through a cashier put the cash in 
the cash register.themselves. One 
exetutive told The Post that his 
firm had had a number of cases 
where green employees either 
forgot to register a sale altogeth- 
er or else registered the wrong 
amount. . 

Inexperienced Clerk 

For instance, he said take a cus- 
tomer offering say a $5 bill for a 
purchase’ worth say 50 cents or 
$1. An inexperienced clerk quite 
frequently makes the mistake of 
ringing up a $5 sale in such cases, 
puts the $5 bill in the till and 
gives the customer the correct 
change. In instances like this, 


» Seta ta tt 
ani 


ak 


dere le np 


they took out or the cash received. 
In this type of business shortages 
on delivery accounts are not fre- 
“quent. . 
Cashiers of Long Standin 
Among cashiers of long stand- 
ing there seems to be little change 
in the situation. These individ- 
uals are usually carefully select- 





Says C.U.A. Agency Plan 
On Voluntary Basis. | 


The plan under which fire insur- 
ance agents are required to-place a 
certain percentage of their business 
with tariff companies in order to be 
entitled to the services of the Cana- 

{dian Underwriters Association is a 
voluntary one, Robert Lynch Stail- 
ing told the Ontario Fire and Casual- 
ty Insurance Agents Association re- 
cently. 

It was a compromise plan evolved 
from many proposals by agents and 
companies he stated, and as well as 
being voluntary was personal and 
individual. 

Mr. Stailing is manager for Can- 
ada of the Sun Insufance Office. 

Under the plan agents desirous of 
using the C. U. A. services are ask- 
ed to subscribe to the Agency Regi- 
stration Form adopted by the Asso- 
ciation. This form classifies them in 
three divisions: 


Extra Commission 
/ 1, Those already giving C. U. A. 
companies 50% or more of their total 
fire business, excluding farms, and 
| undertaking within three years to 
increase the percentage to 75% and 
to maintain it at thatjlevel. These 
agents in this group are to retain 


tional remuneration of 5% in com- 
missions on certain types of busi- 
‘ness. 

2. Those giving thé C. U. A. com- 
panies 35% or more of their fire 
business excluding farms, and work- 
ing up in three years to at least 50% 
which level ‘they will maintain. 
These agents will also retain C. U. A. 
services and supplies.: 

8. Agents giving the C. U. A. com 
panies less than 35% of their fire 


New Wartime Re 


Post Summary of Latest Rulings from Ottawa 
LUMBER PRICES IN B.C. W. P./ulate at one time material for more 


T. B. order A-412, Sept. 14, schedules 
maximum prices. for any lumber, 
shingles or lathes produced in the 
mountain or interior. region of Bri- 
tish Columbia and sold by manufac- 
turers or whplesale dealers to re- 
tail dealers or industrial users in 
B. C., Alberta, Saskatchewan and 
Mahitoba, ‘Timber’ Adm. A, S. 
Nicholson. 
s. ¢ 


PIG IRON. M, & S. order S.C, 21, 
Sept. 22. Without a written/ permit 
no person may sell, supply, purch- 
ase, acquire or consume any pig 
iron. The order does not apply-to the 
use of pig iron for making ‘steél. 
Steel Con., F. B. Kilbourn, 

* &* ¢@ 


PEAT MOSS. W. P. T. B. order 
A-148, Oct. 5, regulates the uses of 


man. j 
a” . 

POULTRY PRICES. W. P. T. B. 
order 197, Oct. 6, establishes maxi- 
mum wholesale and retail prices for 
various kinds of poultry. There is 
one price schedule for British Co- 
lumbia, Ontario and Quebec, an- 
other for Manitoba and Alberta, an- 
other for Saskatchewan, and an- 
other for the Maritimes.. Donald 
Gordon, W. P. T. B. chairman. 

\ 


~ FURNITURE PRICES. W. P. T. B. 
order A-432, Oct. 13, permits furni- 


does not affect containers for food 
to be canned or preserved in the 
home. Adm. of Glass, H. R. Harri- 


* ¢ ¢ . 
RAYON PRINT GOODS. W. P. 
‘| T. B. order A-439, Oct, 16. Rayon pat- 
terns for the 1943 spring season are 
restricted to 75% of the number of 
patterns engraved for the 1942 spring 


tariff services and’to receive addi- | d 


b pri 
of Non-ferrous Metals, G. C. Bate-|and seed 


business. These may retain tariff 
supplies and materials only till July 
31, 1943, unless by that time they 
qualify for either of the other two 
classes. 

Mr. Stailing declared that under 
the plan the agents classify them- 
selves, 

It provides that.on complaint of 
an agent or a company the classifi- 
cation of any agent may be investi- 
gated. Provision has been made for 
an independent audit, all informa- 
tion obtained to be kept confidential. 
Mr. Stailing emphasized that the 
only interest of the C. U. A. was the 
percentage of business placed with 
the tariff companies. So far, he ex- 
plained, out of 2,520 eligible agents, 
596 had registered in class 1, 39 in 
class 2 and 32 in class 3. The plan 
he declared does not debar an agent 
from writing non-tariff insurance 


but obligates him to give only aj 


certain percentage of support to the 
tariff companies. 
Plea for Co-operation 
The future of tariff insurance de- 
pends on the co-operation of the 
agents-and the preservation of the 
agency system on the the 


are as vitally interested as the tariff 
companies in preserving and contin- 
uing the development of stock com- 
pany insurance. He invited the non- 
tariff companies to join the C. U, A. 
so that all stock companies might 
co-operate. He said the non-tariff 
rates in many cases are now as high 
or higher than tariff rates beara | 
clearing the-path for non- 

membership in the Association. 


sulations 





than 90 days of production at the rate 
rmitted, Adm. of Fabricated Steel, 

. H. Foreman. es 

* 

MEN’S COTTON APPAREL. W. P. 
T. B. order» A-438, Oct. 16, specifies 
the type of washable cotton apparel 
which may be manufactured for 
men, and makes restrictions which 


simplify the various garments so as |. 


to cut production costs and. save 
material, Adm, of. Work Clothing, 
A. Bradshaw. ‘ . 
* vw 

DEHYDRATED APPLES. W. P. 
T. B. order A-445, Oct. 19, establishes 
the maximum prices~ at which a 
manufacturer may sell evaporated or 
dehydrated apples of various grades. 
Foods Adm., J. G. Taggart. 


SEEDS. W. P. T. B. order A-446, 


‘| Oct. 20, establishes maximum prices 


for a wide variety of seeds, including 

vegetable seeds, field and lawn peed 
grains, as-well as field be 

and corn. Seeds Adm., Nelson Young. 


FUEL WOOD. — W.P.T.B. Fuel- 
wood orders, 47 and 48, Oct. 20, 
fixed maximum prices for dry fuel- 
wood in Kenora, Ont., and in Mani- 
toba. Coal Adm., J, McG. Stewart. 


SEGREGATION OF SCRAP 
METAL. M, & S. order M.C, 29, Oct. 
21. Persons engaged in manufactur- 
ing products from certain metals 
must segregate all resulting scrap 
and label it acco to the analysis 
of the metal or from which it 
derived. Metals the order applies to 
are bronze containing tin, silicon 
bronze, brass mill and wrought 


copper-base alloys, brass, 
nickel silver, cupro el, alumin- 
um bronze, bronze. 
Metals Con; G, Cc Bateman. 


TIN - CONTAINING NON-FER- 
ROUS INGOTS, FOR CASTINGS. 
M. & 8, order M.C, 28, Oct, 21, speci- 
fies the types of ingredients it is 
permissible to use for. different 
ia and propor- 

: tals Co. 4 
Bateman, ; ee 


* tie 


CARNAUBA WAX. W: P. T. B. 
érder Adis, Ock ta te neki 


quantity of carnauba wax (palm 
o 





support 
agents give the tariff principle he| 
eclared. 
Non-tariff companies, he believed, |. 








ness. 
Even in the case of experienced 
help, bad records may be hidden 
for a time. Sometimes the appli- 
cation for insurance brings ,uP 
records held by the insurance 
company. This may be the first 
information the employer gets of 
previous dishonesty of a man. 
} Increases 

Among some large chain and 
department stores executives are 
not wosried so much about the 
dishonesty of their own em- 
ployees as that of customers. 
Shoplifting is on the increase, it 
is stated. A surprising thing is 
that the people doing the shoplift- 
ing are not poor but are often in 
receipt of good incomes. This con- 
dition was common .in the last 
war and apparently history is 
repeating itself. 








RATIONING CHIEF 

L. B. Unwin, vice-president of the 
Canadian Pacific Railway, who has 
been appointed Administrator of 
Consumer Rationing by the War-/). 
time Prices and Trade Board. 
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" 3 bx a World at ‘War 
"CTT a world at war, one of the few things 
. that men and women may be certain 
about is their Confederation Life 
This was proven during the last Great 
War, and thousands of people who bought 
‘’) life insurance during that period are now 
"enjoying eithera income from it or 
have a substantial cash anchor to 
What did then, you can do today, 
Nie Confederation Life Policy 
ederation Life may be had with - 
ri ly Income ones Benefits. 
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Before You Insure Consult 


Confederation Life 
wisn cite \s sociation TORONTO 
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Insurance Adjusters 


LONDON, WINDSOR, 


HAMILTON, SARNIA, CHATHAM, 


ST. CATHARINES, 





The Independent Order of Foresters 
For over sixty years the LO-F. has furnished broad 


plans of insurance protection and provided its 
membership with valuable fraternal benefits. 


The Society issues Ordi Life, Twenty Pay- 
ment Life, Twenty Year Endowment Certificates and 
a Modified Endowment maturing at age sixty-five. 
All Certificates prévide cash, loan and paid-up values 
“and generous benefits in case of total and permanent 
disability. ait 


ASSETS OVER $44,000,000.00 > - ‘ 
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Ranger 


VICTOR MORIN, LL.D., Supreme Chief 
Head Office: -- 
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PRE-WAR, WAR 
or POST-WAR PERSONNEL 


Under the free isvement of pre-war times 

; or the restrictions of wartime selective service, 
or under the yet unknown conditiogs of post- 

’ war employment, personnel staliilization will 
always be a vital factor in 

\ operation. 
The encouragemen t of employees to pay for 
their own life insurance protection and old t 
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‘neg deposits in the chart 
ek in Canada on Sept. 30 
a talled $1,748.2 millions accord- 
| “f to the regular monthly return 
Hot the chartered banks to the mlin- 
ister of finance 8s at that date. 
his was an increase of $48.6 mil- 

from the previous month 

a only slightly below the high 

re of $1,750.4 millions 

n Jan. 31, 1940. In the in- 

oe = 32 months, Canadians 

a invested approximately $2.5 bil- 
E jions in war and Victory loans, 

As the same upward trend in 

i deposits. is understood to have 
BD been maintained in the first weeks 

i of October it is believed when the 

} current Victory loan campaign 

} started on Oct. 19, the total say- 
deposits set a new high 

for Canada. 
ce deposits during the 
onth under review continued 

7 upward trend that has been in 

H evidence for months past. The 

H total on Sept. 30 was over $1.5 

j billion up $103.9 millions from the 

I previous month and $416.4 mil- 

} lions higher than a year ago, and 
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ec drentaeni 


a The 





BB sci. AF 


Wawanéesa 


} Mutual Insurance Company 
—Organized in 1896—- ~- 


Admitted Assets .. $3,310,837.04 
Surplus ......+.++ 1,735,148.47 


Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” 


Head Office: Wawanesa, Man. 
Eastern: Office: Toronto, Ont. 
Branches at Vancouver, Edmenten, 


Saskatoon, Winnipeg, Mentrea) 
and Moncten. 
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MUTUAL FIRE. ASSOCIATION 
ee, SeAneae DEPARTMENT 
idg., ‘tem, Ontario ¢ 


ee seamaae DEPARTMENT 
Randall Bidg., Vancouver, B.C. 







ENVELOPES | 
For Every Purpose 


9) | PN —Pronteo — EwposseD 


Let us prove our ability to give 
| YoU prompt and efficient service. 


| Order may be completed, held 










| Guired for your convenience, 


366 West Adelaitie Street, 
Toronto 
Telephone Ad. 3135-6 

































Head Office: 
EDINBURGH 


Branches throughout Scotiand 


LONDON OFFICES: 
3 Bishopsgate, E.C2 
8 West Bmlthtield, E.C, - 
Boning Gardens W. 
: in ens, 
4 New Bond Street, W 











k Deposits Increa 3¢ 


Savings Near Record High Just Before Dian Drive peng 


Accordingly. total public de- 
posits in Canada at $3.2 billions 
were up $152.6 millions for the 
month and $609 millions on the 
year. Dominion government de- 
posits were up slightly on the 
month, but-lower on the year. 
Deposits of the provincial govern- 
ments were higher in both com- 


While deposits have beeti in- 
creasing, Joans in Canada have 
been declining. Current loans in 
Canada were down $10 millions 
from the previous month and $165 
millions-below last year’s figyre. 
Call loans in Canada were up 
slightly on the month hut lower 
than a year ago. The decline in 
current loans is attributed to the 
same factors as those responsible 
for the rise in deposits, increased 
cash resources of individuals and 
firms which have not only made 
it urinecessary for many 40 bor- 


Increase Seen 


In Note Issue 


Expansion in the note issue of the 
Bank of Canada evident for many 
months has been accelerated recent- 
ly by the crop movement, a seasonal 
development. In the statement. for 
the week ended Oct. 28, circulation 
is shown at $654.2 millions, up about 
$5.1 millions from the previous 
week. Deposits: of the chartered 
banks with the Bank of Canada 
were.up substantially, as well as 
miscellaneous deposits, while those 
of the Dominion Government were 





Capital paid-up .... 000, ,000, 
it éaess 654,293,861 649,173,867 


90,433,967 42,595,018 
268,528,414 239,384,570 
316,435,433 291,391,873 

12,756,338  16.141.267 
994,071,337 967,292,712 
In Stérling & U. S. 


« see 771,617,325 760,139,057 
- 198,338,319 193,456,454 


Bike civics 969,955,644 953,595,511 
All other assets .... 20,071,294 - 10,607,613 


994,071,336 967,292,712 
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Weekly Bank Clearings 


Change Oct. 22 
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sOf this amount 953,495,682 represents 


row but have enabled them to pay 
off ‘loans already outstanding. 

It is understood that since the 
beginning of October, there has 
been an increase in current loans 
due to the movement of the crops 
and this trend may be continued 
for some’ time. A factor - which 
will also affect loans in late Octo- 
ber and November is the Victory 
loan as large purchases on the in- 
stallment plan will be-financed by 
borrowing from the banks. « 

Provincial borrowings in Sep- 
tember were a little higher than 
in August but the general trend 
of provincial loans has been de- 
clining steadily for many months 
now. Likewise municipal borrow- 
ing has been shrinking steadily. 


| These loans at Sept. 30 totalled 


Use of Bank Credits 
(In Millions of. Dollars). 








September 
~ 1942 
Loans aserewveses Cee eeeesererere 1,076.8 
¢. vestments Ceceeeecesvvesesegs 2,339.9 
. Total ee ectbe de eee Pee seedeeeesees 3,416.7 
‘ Daposite pi atas cxsabkseecadanch ee apse 


Crea@it: inGex?:. .. ccisck. ciewasaas 


*Ratio of current and call loans in n Canada la to dematfid and savings apne in Canada. Nov. 3. Mr. Drummond is seventeenth president of the bank, and 
Sesenoaianale Available tiguie Anels =. second member of his family to hold the office,” His father was 


September August te September. bias president from 1905 to 1910. The Bank,of Montreal is the oldest 
‘on $ $ in Canada, one of the largest in the Empire. 
SO uM tates sates atta tana 
k. of Can. notes .. 2,688,975 844, t. . ,096, 262, . 

Bk. of Can. depos. . 246,016,681 225,453,662 _+-20,563,019 207,461,132 +38,555,549 ‘Oo oma oe oo tor en — a 

mapgincermeetanin, shaiteiieiaiesta eae: Sone a> anne 6%. lower, Comparative figures-for 
Bank's cash ........ 365,585,525 $32,496,035 433,060,490 308,085,024 57,479,601 rease wn 
Other banks’ notes . 2,287,201 2.483457 196.256 | 3,256,567  —969,366 hc 0 the month follow: 
Gold, sub. coin abd. 2,838,117 2,791,107 +-47,010 3,089,578 —251,461 : Debits te Individual Accounts 
Foreign banks ...... 186,708,064 187,800,423 —1,092,359 200,123,650 ~-13,415,586 e Millions of Dollars =~ 
Foreign currency. . 41,886,238 43,331,274 —1,445,036 33,905,180 +4-7,981,058 1942—— 1941 
Gov. sec. short term 1,272,523,467 1,069,487,266 4203,036,201 831,754,268 + 440,769,199 nh a é 1 Maritimes: Sept. Aug. Sept. 

Do., long term ... 64,836,749 829,610,562 —44,773,813 Fees + 161,692, : Halifax ........ $1.9 44.2 44.8 

CaH loans abroad . 157'608.257 55,024,713  +2,583,544 6,058 +10,232,1 \ j Moncton. or ay 1a 18.1 134 

—- —— —- Saint John ,.... 7 

a 744,253,518 | 2,523,024.897 + 101,228,781 | 2,050,785,544 +-663,518,074 Four Economic Areas Pm, ee aes ae 

Loans and Other Securities Other n ose of Canadian Governmen > tak eos f ‘ 
“Municipal secs. .... 73,361,204 _ 77,982,005. —4,620,741 74,599,584 —11,238,320 Have Gains for Month Qpebee: = 
Public sécs.8 ....00; 123,770,312 128,664,447 —~4,885,135 65,696,328 +58,082,984 Montreal ......  889,1 888.4 853.9 
Other secs. ......... 389,398 86,202,214 —812.816 90,539,854 —5,150,456 and Nine Months Quebec ........ 1048 1172  819_ 
Can. call loans s+... 26,361 296 ouie213.242 42,348,054 . 36,313,422 —9,752,126 Sherbrooke .... 103 3 93 
“10,188,575  1,143,203,420 —165,055,675 


Current rs eoeee 978,147,745 
Loans abroad . ee 











ERS a « 1006.2 1,015.1 A 
Prov, loans ....s00+s 4,503,001 4,248,946 @ 254,055 10,691,446 6,188,445 | What higher level of prices is re-| oat" sand = 
Mun. loans ...+.+565 67,639,239 70,894,102 3,254,863 83,325,030 —15,685,791 | sponsible fog an increase of 65% in Rrentians nakée . as my ins 
7) 474.939.0086 1.405 249078 20309002 1646522772 —l71 saaene | me amount of cheques cashed by ae se :0' . : , , 
1,474,939,086 1,495,249,078 20,309,992 1,646,522,772 —171,583,686 . rt William ... 8.8 9.8 9.4 
1 4.070;664.° 4,131,508 51,922 5,285,361 1,205,697 eee oa * po os a hese Hamilton reese Moo as 38 ; 
Non- t Ioans 079, 131, —51, 285, —1,205, ousé centres in Canada in Se K S ipeena . . Ba i : 
Real estate... $988242 Samay = —aeiz— Siano.ag0 | —aa8.497 | 1940 ° Pr] Ritehenee’s111:. it att 318 |" Ynder the direction of the Association of Canadian 
BES 2... - cece 2 * 5 . Ms ’ U . yond ° OTL .escere . . . . ‘ “a = 
Premises -.s... 00: ~~ 89,213,969 69,496,395 -  —222,426 =» 70,337,167 —1,123,198| Each of the five economic areas| Ottawa ........» 478.4 524.1 284.1 Advertisers’ Executive, representatives of all phases of 
Letters. of credit ...° 105,843,248 - 110,143,148 - 4,300,900 104,096,726 +1.745,522 | in. Canada, except the prairies. show.| Peterborough .. 116 112 9.4 ; : d 
Loans to comp....... 10,964,267, 11,020,598 86,331 10,906,253" 458.014 » except the pr , St. Catharines. 178 195 15.9 advertising from both the United States and Canada 
Other assets ../...+. 2;011,968 1,820,489. = +- 191,479 2,133,664  —126,806|¢€d gains. Increases in the other’) Sarnia eae pee ae | # Yas Ya lc 
siahehe:! Giiguendaliapemmrsen 7 ——-— | areas over last year were: Maritimes, | Sudbury ..:.... 8.7 8.6 8.4 meet in ‘the Royal York Hotel, Toronto, on Nove r 
201,477,740 206,009,956 - —4,532,216 203,005,685 —1,528,145 11.7%: Quebec 6.2%: Ontario, 10.7: Toronto ...s0.e6 888.1 804.5 961.6 st ar . hi h 
TL ora POT) Windsor vweveece | 83.1 (81.0 58.7 llth, 12th and 13th. Object: — to discuss ways in whic 
Total ..... tik 4,300,670, 444 €296.283 671 + 166,386,513 3,000.904,201 + 490,408,243 British Columbia, 10.1%. ; eee eee ee ‘ . bonies all dic ccmtianink tem doch 
N fi eeeee A + , ” ” i eeeeseece 1, - ly e 1, " isi 
int. bank a Sek . 166.584.5905 161,681,192 + 4,902" 148,684,147 +17,900,448 |, The decline in the prairies was | ,,, Total Advertising men from all over the cont 
ns nen | 7.1% and this was due to decreases |“ Brandon ....... 68’ 58 $2 even better job to speed the day of Victory. 
Gross ...... 0s vse+ 4,561,274,666 4,389,982,505 4171,292,161 4,053,430,876 +-507,843,790 | in- Winnipeg and Calgary. Thé other| Calgary ........ 67.7 714 ha 
LIABILITIES ight centres in the area showed in-| Edmonton ..... 586 559 61.1 
To the Public elgnt cen n we a Lethbridge .... 6.4 5.9 5.8 : Sa 
Circulation .'....+0 + —--'71,296,144 73,421,465 ~ —2,125,321 82,024,348 —10,728,204 | creases, but the aggregate was not} Medicine Hat .... >| 4.9 24 3.6 “The Poster Advertising Association of Canada: takes 
Dom. Govt. ..sceos 94,914,968 89,734,041 + Oreln aes 316,501,831 —221,586,863 | sufficient to offset the declines in the | Moose Jaw .... 9.4 8.8 71 = pee e 
Prov. Govt. v.ssesr 116,215,806 | is $8,900,921, 17,524,985 54,005,963 +61,319,023 | +... cities. named Prince Albert .... 42 42 -; 40 pleasure in congratulating the Association of Canadian 
8 y a © - . Regi: seeeeeete * . a 
Demand dep, ....+++. 1,526,786,001 1,422,882,659 +.103,903,342 1,110,338,832 + 416,447,169 Debits for the first nine months of. Gapkneacn sidvee 14.8 15.8 14.0 Advertisers on the timeliness and undoubted value of 
Savings dep. ...s.04 1,748, 248, 134° 1,699,553,037 +48, ,087 1,555,152,222 ~+ 193,095,912 1942 totalled $32.3 billions com Winnipeg ...... 271.8 271.5 337.3 ; 
seme a area amas eras ceca, eememnemee pares woos ets these discussions a value already demonstrated 
Tote \. ojo sev dea 3,275,034,i35 3,122,435,696 +-152,598,439 2,665,491,054 +-609,543,081 | with $28.5 billions in the same period Total ......... 5019 4889 5840.1 e : a Kae a 
Foreign dep. ...... + 527,971,119 514,733,992 +3,237,527 457,742,625 + 60,228,494 | of 1941, an increase of 13.3%. The a “Wminte ‘a's a << during the past two years, when working committees of 
Due to Banks Abroad, Ete, ; ’ £3 “. lew er ‘ p ss - . 
,305,961 | United Kingdom ... ~~ 25,421,808" 25,127,387 305,200 20,250,005 -+8,171,239 | DIN months ee also mower et Vancouver .. 1115 176.9 156.5 these two bodies have met to facilitate thé adaptation 
566, Worelgn |... cseisess 33,552,816 34,192,581 —639,765 30,027,540 +-3,525,276 | Pansion in all areas except the| Victoria ........ 34 318° «6M di 
5.206.184 Letters of credit . 105,842,248 _ 110,143,148 —4,300,900 104,096,736 © +-1.745,832 | prairies, the gains being 14.4% in the ——o—— Pomme of Poster Advertising to war-time conditions. 
orien Other liabs. ......+, 5,179,685 5,229,671 —49,986 5,765,8 —586,134 | Maritimes; 13% in Quebec; 19% in Total .,.sseege 23K2 225.66 200.9 
ba cae ack key ce aes ake ailege 
Total pub. abs. ... 4,245,428,809 4,074,508,312 +170920.587 3,796,196.571 + 508.633.998 Ontario and 14.3% in British Colum- | rotator Canada., 3,516.1. 3,479.7 33007 
Due bet. banks .s.. °- 11,477,289. 12,070 ‘2 "12,661,360-° 1 _— 


1 | Divi dent sSine. sig gh BBO Gasol tomar 1.40n.07 ay - . - agencies and advertisers so that the tremendous weight 
89 | Capital .222.26:c4. 148,500,000 145,500,000 2202.22 148800000 Ss of all advertising points toward the common goal of 
BTT.268) Gross. oo... encscecee “4,538,437,784 4,369,114,112 169,323,672 4,030,201,002 508,296,762 Victory — this is a vital task for which no more effective 
eros | _ ster than Canadian leadership could be found than that of the Association 
570 4 MAYER NORE ef Canadian Advertisers. 
One Benefit of a Trust Kund . : 
as A Trust Fund under the care of this com-. 
- pany as Trustee is a safeguard for your _ 
: family’s welfare. This plan enables you to 
supervise its management in your lifetime, 


tees. 
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16,009,124 
16,92 


‘ing stea expansion. The total) 


115,557,831 ne rer bog 4850,029 132,153,688 —-16.595,857 | ,©*Pansion in business at a some- 


Liability to Shareholders 
2,285,401 —12,003. 


and may later prevent loss to your estate 
throu ugh the inexperience of personal trus- 

y establishing such a Trust Furid, you 
are assured that the financial provisions 
you have made for your family will be 
carried out in accordance with your wishes. 


ira MONTREAL TRUST COMPANY 
Inquiries 
eee Montreal Trust Building Toronto 


+ Windsor’ s Finest 
325 Fireproof Rooms | 
Spacious Sample Rooms ’ ona ESE NS) seers 
Cafeteria and English Grill . : = eae 
RATES P. D. NORTON , 
From $2.0 Prt ond Mat POSTER ADVERTISING ASSOCIATION 
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80 ee St. W. Toronto 
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$67.6 millions. - 
The other outlet for bank as-| 
sets, investments, has been show- 


at the end of the month under| ~ 
review was 2.3 billions well above 
the levels of the previous “—_ 
and last year. 

The increasé in ibioeatnenite 
which pay <«. relatively low rate 
of interest and the decline in 
loans is expected to restrict bank 
earnings to some extent in the 
current year. 

The cash.position of the banks 
continued strong, cash on hand 
and on deposit in the Bank of 
Canada being well above the level 
of the previous month and last 
year. . 

Comparative figures follow: * 


IRON WORKS” 
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August September 
1942 Change 1941 Change 
1,087.7 —10.9 1,273.5 —196.7 
2,191.9 + 148.0 1,695.7 -+-644.2 





32796 «= +1371 2,000.2 +4475) runtly R. Drummond, since 1939 the president of the Bank of 
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90; 5  5.2' Do. pref. .... 20. 951 96 96 96 : 4.9|Royal Bank ... 63/1214 122 120 ; Vaio : ; 13 054: 
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a me ee, Bid Aa ce ued mang + vars crnished wy Param, Cherry [Gale nnn Hg ge zi Bie nee BP fee Compara pas 
sate sale Bid Ask | pom. Tar & Ch. pf. 5.50 ae 864 90 : Bid Ask ; . 12 


Copper, 1b. ....... * 12 -12 Funds, on the first « 
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Canaca Cycle ane” r* ‘Aes threo re i Graham Bosquet .. > ¢ see Reeeeee 3 104) * . Dec. 9—Domonion Bank se eeee Toronto lle «. 6% Ist Pref. oo cele a 
Can. Forg. (B) ... 1. .. |. Co, (Bi oa Rtas Saguenay Pr. p. .. 3 Grandora ......... -- 05 04 . (Can. Nor. Pwr. . 5 941 i E ; *Special. tBondholders. ae, Cegupat © he 
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Can. Fer. Inv. p. .. .. Int. Power ..iecd .. | Stand Chem. : 0 il 05 
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“DIVIDEND NOTICES 
The Dominion Bank 


Notice is hereby given that the 


Annual General Meeting of the 


nolders will, be héld at the 
seed ottice of the Bank in Toronto 
on Wednesday, the ninth day of De- 


-gember, 1942, at the hour of 2.30 
“e'cloc 


k in the afternoon. 
py Order of the Board. 


ROBERT RAE, 
General Manager. 
22nd October, 1942. 













| CANADIAN BREWERIES 
CAN LIMITED 


DIVIDEND NOTICE , 


ice is hereby given that a 
grsend of eighty-five cents (85c) 
snare on the Cumulative Sink- 
| Pe Saund Convertible Preference 
Shares without nominal or par 
i value in the Capital Stock of the 
} ny has been declared pay- 
able on the 2nd day of January, 
J} 3943, to Shareholders of record at 
| the close of businets on the 18th 
i day of December, 1942. 

By order of the Board. 
w. C. BUTLER, Secretary. 
ronto, Ontario, 
Ocieber ist, 1942. 





WAITE AMULET 
MINES, LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that an in- 
ferim dividend of Ten Cents (10@c) 


‘ per share, payable in Canadian 
funds, has been declared by the 
* Directors of AITE AMULE 


MINES, LIMITED, payable Decem- 
ber 10, 1942, te shareholders of 
record at the eclese of business 
November 16, 1942. 
By order of the Board. 
J. R. BRADFIELD, 
Seeretsry. 

Yerente, Ont.. 

November 2, 1942. 


cementite 





AUNOR GOLD MINES 
LIMITED ‘ 
DIVIDEND NOTICE 
Notice is hereby given. that an in- 
terim dividend of Four (4c) Cents 
r share, payable in Canadian 
unds, has n declared by the 
Directors of AUNOR GOLD MINES 
LIMITED, payable December 1, 
1942, to shareholders of record at 
the close of businéss November 16, 


1942. 
By Order of the Board. 
J. R. BRADFIELD, 
Secretary. 
Toronto, October 30, 1942. 


The Business | |We 
Of Farming 


By GORDON L. SMITH 


there is sufficient surplus pene 
summer months, 


A more plentiful beef supply in| tion during the 


centtes where this product was ex-| when cows are on ; 


to bal 


tremely scarce a few weeks ago| ance a shortage during the winter. 
does not mean that meat rationing | But little surplus. butter went into 
is now unlikély. In fact, Food Con+/| storage last summer. 


troller Taggart warned Canadian 
consumers this. week about dis- 
countifig such a step. 


Production. Stimulants 


The real yardstick of Canada’s) minioe rene production, the Do- 


meget supply is not the amount of 
beef, pork, lamb or poultry coming 
on the market but the total of all 
and ¢specially the two major lines, 
beef and pork. That total has shown 
no great change in the last six 
months. True; there is a great deal 
more beef available, but offsetting 
this has been a sharp contraction in 
pork for the domestic market. — 


n Government offeréd a bonus 
of six tents a pound on butter fat, 
roughly the equivalent of a pound 


*| and a fifth of butter. This resulted in 


cream being diverted from ice 
cream, manufacture and fresh use 
to butter factories, and built up a 
small surplus of butter this fall. 

As a further incentive the auth- 


| orities authorige@ a three-quarters 


of a cent per pound/butter price in- 


Contraction of the latter is due to| crease last week. As a result of this 
an intensive effort to speed up| double encouragement, many farm- 
bacori exports to Great Britain. Can-| ers will undoubtedly try to expand 
ada failed to fill the quota of 600| their dairy operations this winter. 
million pounds for the year which| Fortunately, they have excellent 
closed in October, but officials hope | feed crops stored, but they are 
to make up the defi¢iency in extta| hampered by a labor shortage and 
shipments this fall, In addition to} of all farm jobs milking cows is. re- 
filling a still higher guota for the| garded as one of the most irksome. 


year just commencing. 


Meat Production Up 


Purebred Livestock Boom 
Big prices at fall sales of puré- 


So far as the farmer is concerne@ | bréd livestock are causing some in- 


in the meat situation, he has made 


teresting speculation. In some quar- 


considerable efforts to boost pro-| ters it is suggested that the war will 
duction. Output of hogs has been if-| Open new world wide markets to 


creased to a huge extent and there| high class 
has also been a smaller but steady | stock. 


Canadian foundation 
Devastation in western 


expansion in beef cattle. But these | Europe and-Russia is cited, with the 
increases have not been sufficient to | need after the peace for rebuilding 
meet a big gain in domestic de-/| livestock herds in those areas. 


mand, due to a great deal more in- 


During and after the First Great 


dustrial employment and the build- | War there was 9 boom in the pure- 
ing up of large fighting forces in| bred livestock business, and uh- 
the Dominion, plus a tremendous| doubtedly this will be repeated. 


increase in bacon exports to Great 


Canadian farmers participated. in 


Britain. The net résult is a shortage | this and will do so again, but the 
‘of meat on the domestic market} real leader was Great Britain. De- 
varying in severity as farm deliv-| spite the Joss of the Channel Islands 
eries of hogs and cattle rise and fall.| —home of Jersey and Guernsey cat- 

Just at present we should be en-| tie—and the forced liquidation of 
tering an easy stage, as late fall is; Commercial livestock as a result of 
the natural farm season fob, dispos- | feed import difficulties, it is doubt- 


ing of finishtd livestock. ’ 


* * - 
\ 


Butter Scarcity 


Another agricultural food prod-| Holstein 


ful whether Britain’s worldwide 
supremacy in the business of pure- 
bréd livestock has been permanent- 
ly crippled. 

With a few notable exceptions— 
cattle .and Pércheron 


mam | uct Which has been hovering near| horses are the most outstanding— 

the short side has been butter. For|the bulk of the world purebred 
an explanation, here again one must | livestock originated in the British 
go back to the larger industry be-| Isles, For generations the Old Coun- 
hind it, dairying. The yardstick of|try farmers: have been exporting 
volume is total milk output. From | prize stock to every continent.. The 
this comes all our dairy by-prod-| best home stock, including, it is be- 


Hallnor Mines Limited 


(Ne Personal Liability) 


DIVIDEND NOTICE 

Notice is hereby given that an interim 
dividend of Ten Cents (10c) per share, 
payable in Canadian funds, has been 
declared by the Directors of HALLNOR 
MINES, LIMITED (No Personal Liability), 
payable December 1, 1942, to shareholders 
of record at the close of business 
Hovember 16, 1942. 


By order of the Bogrd. 
J, R: BRADFIELD, 
- Secretary. 
Toronto, Ont., November 3rd, 1942. 





, Western Steel Products 


Corporation Limited 
DIVIDEND NO. 2 

Notice is hereby given that Divi- 
dend No, 2 at the rate of Fifty (50) 
Cents per Share, has been declared 
on the outstanding Capital Stock of 
the Company, payable in Canadian 
Funds, on the first day of December, 
1942, to Shareholders of record at 
the close of business. on the. four- 
teenth day of November, 1942. 

By Order of the Board. 

P, F. FOWLE, 

Winnipeg, Manitoba. Secretary. 
October 26th, 1942. 





Upper Canada Mines 
Limited 
(No Personal Liability) 
_ DIVIDEND NO. 10 
Notice is hereby given that an 
interim dividend of two and one- 
half cents (.0244c) per share has been 
deglared on the outstanding capital 
stock of the Company, payable in 
Canadian Funds on November 28th, 
1942, to shareholders as of record at 
case of business November 14th, 


By Order of the Board. 


G. F. SUMMERS, 
Secrétary-Treasurer. 


Toronto, October 22nd, 1942. 


“CANADA DRY” 


Dividend Notice 


At the meeting of the Board ef Directors of 
ee Dry Ginger Ale, In rated, a Del- 
dna Corporation, held Oc 27, 1942, a 
'idend of fifteen cents (15¢) per share was 
red, payable December 11, 1942, to 
rs of record at the close of busi- 
Ress, November 26, 1942. 


W. J. WILLIAMS, Secretary 
RESEND 


— 





—— 





Siscoe Gold Mines Limited 
NOTICE OF DIVIDEND NO. 43 
NOTICE IS HEREBY GIVEN that 


@. * dividend of One and\One-halt 


cents (1%c) per share on the issued 
*pital Stock of Siscoe Gold Mines, 

ited, has been declared payable 
it December 15th, 1942, to share- 
piders of record at the close of 
oon the 12th day of Novem- 


By Order of the Board. 
H, x GREEN, 
ecretary-ireasurer. 
Montreal; Ociober 29th, 1942. 
Saapnly taetanyeammmmenientnnmsiisanniamabisnetnideiiines 


- 


e of the Woods Milling 
Company Limited 


DIVIDEND NOTICE 
fivcene IS HER 





vidend of 194% has been declared on 
be Preferred shares of the , 
payable on December ist. 1942. to 
bunenolders of record at the close of 
iness on November 14th, 1942, 


By Order of the Board, 
D. A, MacINNES, 





ucts, cheese from the whole milk, | lieved, 


that from the Channel 


butter and ice cream from the| Islands, has béen saved, and soon 
cream skimmed off the whole milk, | after the war Britain may again be 
and, of course, fluid milk and cream | in a position to export. 


for direct consumer consumption. 
Output of milk in Canada has in- 
creased substantially since the war 


but the demand—domestic and ex- |’ 


port—has outstripped it. 


Biggest single factor has beén the 
huge gain in cheese exports to 


Great Britain, although a general | oil shortage was further aggravated 
increase in domestic consumption of| last week by the closing down of 
butter, cream and milk and heavy| thé Vermilion Consolidated Oils 
exports of condensed milk to Britain | conditioning plant at Borradaile, 


have also had an effect. 


For many months it has been ap-| least the’ use of Vermilion heavy 


still standing, which the owners 
hope to be able to handle with 
combines. — . 
So far as Alberta is concerned, 
there is less concern over the 
situation than might be expected 
by the visitor who sees snow cov- 
ered stooks standing in the field, 
Albertans are confident that 
sooner or later a chinook wind 
will dry up the snow and enable 
them to get ahead with threshing. 

In Saskatchewan they are not 
quite so suré that they will not 
have to wait until spring to re- 
sume work on the crops, but even 
there farmers recal) that grain 
has on occasion stood out all win- 
ter without serious damage. i 

Another point on which the vis- 
itor finds it less easy to be opti- 
mistic than does the farmer is the 
safety of thteshed grain which 
can be seen everywhere piled in 
the fields. That répresents the 
overflow after farmers have made 
their quota deliveries to elevators 
and after they have filled their 
own granaries. Such piles, if left 
with their natural slope, and if 
not disturbed by livestock, will 
shed rain and snow with injury 
only to the top layer or two of 
kernels. At least that is the hope 
and expectation so far as winter 
months are concerned, and such 
grain will be the first to be hauled 
in the spring, leaving the housed 
grain in the shelters for later 
delivery. Care has to be taken, 
of course, to keep livestock away 
frém stooks, standing grain or 
piles of threshed grain. Some far- 
mers are finding it inconvenient 
on this account as they cannot 
turn their cattle in on stubbles 
as they would like to do. - 


* * + 
Livestock Gaining 
“From all parts of the country 
reports are coming in of farmers’ 
intentions to -increase their live- 
stock operations in order to find a 
profitable outlet for surplus grain 





The Weeh in Oils 


From Our Own Correspondent 


CALGARY. — Western Canada’s 


thus ending for the time being at 


parent that we were heading to-| crude as fuel oil by the Canadian 
ward a butter shortage. Normally | National Railways. 





Ogilvie Flour 


The operator ciosed the -plant, 
which had been processing over 300 
bbls. of Vermilion oii daily, because 


Witt net profits on the common| the differential between well-kead 
stock equal to $1.12 a share, the fi-| price (90 cents per bbl.) and the 
nancial statement of Ogilvie Flour} price paid for conditioned oil ($1.15 
Mills Co. for the year ended August / per bbl.) did not cover cost of trans- 


31 last shows an’ increase in opera- 
tions and earnings. In the preceding 
_ the cémpany earned $1.05 a 
share. : 


porting oil from wells to the plant 
and the cost of processing. Gather- 
ing and transportation cost is placed 


Volume of domestid business was| #* 15 cents and processing cost at 
well maintained throughout the | 4 cents, bringing approximate cost 
year, with conditions in the Home| of processed oil to $1.45, some 30 
market subject to a greater de-; cents above the price being paid by 
gree of government control. Export | the C. N; R. 


flour volume declined slightly from 


the previous year and there was li 


also a falling-off in exports of rolled 
oats. Feed plants operated almost 
at capacity, meeting an increased 
demand for feed of all classes. 


With the closing of the plant it is 
kely -that a market can be found 
for only a small portion of the un- 
conditioned oil now being produced. 
When the field's eighteen producing 


The balance sheet as at Aug. 3] wells have filled their available 


reflects certain changes connected 
with the sale of investments to pre- 
vide funds for necessary capital ex- 
penditures, while deferred charges 
are shown separately, being ao 
than usual, due to a change in the 
method of paying insurance pre- 
| miums. 
Income and Surplus Account 


Years Ended Aug. 31 
1 1941 

















g.-.* > 
Operating profit ...... 1,255,110 1,017,971 
Add: Other income 669,488 
Total earnings .....,.. 1,984,607 1,652,648 
Less: Exec. remun. .. . 120,285 888 
Directors’ fees ..... 18,786 19,107 
Legal fees .,........ 1,997 3,663 
Depreciation ....... 484,970 323, 
nterest.& E. tax. 300,000 240,000 
TOROR. «Sade bes ve b000 156,172 159,300 
| Benefit fund ....... 30,000 
Ot PORT esiiciesaae. 612,396 769,068 
ss: Pref. divds. .... 140,000 140,000 
Common divds. .... 600,000 600,000 
morris for year ..... 72 ’ 
Add: Prev. surplus ... 2,876,631 2,033,135 
Less: Tax adjust. .... 9 .scs.. 83,572 
Earned surplus forw’d 2,951,027 2,878,631 
Earned per share: 
Preferred .......... $40.62 $38.45 
PES ee 7.00 7.00 
nepredas 1.12 1,05 
WORE Se shbe ics nceece 1,00 1,00 
Working Capital . 


g. 
? 


; . 

Current assets ....... 10,875,597 11,120,704 
Current liabilities .... 3,895,828. 4,000,722 
Working capital 6,970,768, 7,110,982 


DIVIDEND NOTICES © 


Banque Canadienne 
Nationale 

QUARTERLY DIVIDEND 

NOTICE .is hereby given ‘that a 


dividend of one and a 
(1%) has been. declared 
rectors of 


the 


| storage, a continued shutdown of the 
plant will mean a shutdown of pro- 
duction. 
ab s s 
Three Groups Affected 
Three groups in particular are 
seriously concerned by the Ver- 
milion situation. The principal Ver- 
milion oil purchaser, the. Canadian 
National Railways, has been using 
the conditioned oil as fue! oil on its 
Rocky Mountain division. The loss 
of this source of supply, even if only 
temporary, puts the ae ata dis- 
advantage. Shipments of -fuel oil 
from outside Canada are both diffi- 
cult to obtain, and spasmodic in ar- 
rival. 
The Oil Controller's office, one of 
whose tasks is to ensure a supply of 
petroleum products for essential 


needs, is also seriously concerned.. 


Assistant Oil Controller G. B. Weh- 
ster visited Vermilion last week, fole 
lowing the shutdown of the plant, 
and, before heading back east, an- 
nounced to the press that “Study is 
being given to remégiial meastres to 
take care of the oil production situa- 
tion in Alberta, with the general ob- 
jective of increasing the output,” He 
made no specific comment, however, 
as to what steps might be taken to 
rélieve the Vermilion situation. 
Operators engaged in further de- 



















‘| velopment of the field fear their ef- 


forts will represent total loss if 
something can’t be done to reopen 
the refinery. a : 
Form Association 
‘Bringing the Vermilion situation 
a head did, however, result'in im- 
ae and producers in this field, 







rs got together Oct, 27, ore 

























2. To investigate Canadian mar- 
kets for bunker fuel, distillates, lu- 
bricating oil and asphalt. 

3. To advisé the United States 

Government that large supplies of 
fuel oil and Diesel oil of low “pour 
point” and asphalt are available 
close to itg operations on the Alaska 
Highway and various airports being 
established in Canada by the U. S. 

4. To discuss the drilling practice 
and the production problems pecu- 
liar to the Vermilion fields, at regu- 
lar monthly meetings. 

5. To attempt to get a field price 
structure and fuel oil price com- 
mensurate with the value ‘of the oil 
in. this location. 

6. To seek adequate refining and 
pipe-line facilities to handle the 
type of crude produced at Ver- 
milion. f 


Advise Oil Controller 

The new association is advising 
the Dominion Oil Controller that its 
members are ready and willing to 
co-operate to completely: drill out 
the proved Vermilion area (estimat- 
ed at 1,60Q acres) and to produce oil 
for the Canadian Government, pro- 
vided that the Oil Controller estab- 
lishes a price schedule commensur- 
ate with existing costs of purchase 
and transportation of imported oil 
to the same point of delivery where 
Vermillion oil would be used. 

The association has this to say 
concerning Vermilion crude, which 
is produced from the ‘lower -Cre- 
taceous sand at depths from 1,750 to 
1,900 ft.: 

“The oil produced can be refined 
and will yield a bunker fuel neces- 
sary for war needs equivalent to 
any cracked residium now import- 
ed from the United States. The 
bunker oil produced has the fol- 
owing characteristics: 

‘» “1, A very low pour point. 
“2. High B.t.u. or heat content. 
“3. Flash point of 350 deg. Fahr. 
“4. Viscosity of less than 125 at 
210 deg. Fahr. 

this 














































“5. Gravity of 10.5 A.P.1. 
“In addition to bunker fuel 


of good' distillate and also Diesel 
fuel of zero deg. Fahr. pour point.” 
a «26 @ 
Want Price Lift 
The most pressing objective of the 
Vermilion )Association is the estab- 


that will permit profitable operation 
of the conditioning plant. Both the 
N, R. and the Oil Controller's of- 
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crude will yield approximately 20% | 


a price for processed oil 


are unduly enthusiastic, and may 
be bidding the prices of feeder: 
cattle up toa point where the 
commercial operator. might find it 
hard to make a profit on winter 
feeding operations, The farmer 
who has grain on hand which he 
cannot turn into cash in any other 
way, calculates his costs on a 
somewhat different basis than 
does the, professional or the feeder 
in Ontario. One noticeable effect’ 
of the siguation is that prices for 
purebred cattle are rising rapid- 
ly. These, of course, are not 
undereprice ceiling control. 
x s * 













More Hogs 

In spite of the great increase 
that has. already. taken place in 
hog production in western Can- 
ada there is agreement that fat- 
mers will undoubtedly continue 
to expand. The main restriction 
at the moment, is the difficulty of 
providing more hog pens, either 
because lumber is scarce, or if 
obtainablé, money to pay for it 
will not be available in many 
cases until more of the wheat crop 
has been sold. ¢ 


* s td] 
Financing Difficulties 


Until recently there has been 
comparatively little complaint 
from farmers about their difficul- 
ties in financing because their 
deliveries of all grains are nar- 
rowly restricted by quotas. They 
have, in fact, been much too busy 
with their work of threshing and 

































harvesting to pay attention to}- 


much else. Now, however, it is 
becoming apparent that many of 


Wheat 


elevators and more grain be 
turned into cash. , 


Air Transport 
Future Appraised 





From Our Own Correspondent 
MONTREAL.—Air transport in 


the after-war period will have to 
be prepared to be judged against 
other forms of transport on the 
basis of safety, cost, comfort, and 
convenience, D. C, Coleman, chair- 
man of the Canadian Pacific Air 
Lines and president of the Canadian 
Pacific Railway, told the annual 
convention of the Air. Transport 
Associa’ 


tion. 
“Every agrees that there 
will be a’gréat deal more flying 
done than the war,” added 


Mr. Coleman. However, he pointed 
out that “when those days of peace 
return and flying, as you hope and 
believe, will become a common 
means of transportation — from a 
competitive standpoint you will no 
longer be able to rely on the allur- 
ing charm and novelty .and your 
operations will no longer be con- 
ducted in an atmosphere of 
glamour.” 

If the air transport companies are 


t#@ win and to hold traffic in the 
postwar period, Mr. Coleman ex- 


the view that the operators 


pressed 
will have to offer other advantages 
in addition to Soot The postwar 
existence, he a is going to be 
a ‘hard one in which no man will 


have money to spend on useless 
luxuries. 


Prices 


ff 
Winnipeg Grain Futures Cash Quotations 
ik Nov. 2, 1942 _ For Week 
year nat we High Low a Prev. Week 
Aug..1, 1942 for for Close Wheat Low Lew 
Hi Lew week ‘ week Nov. 2/1 Nor. ... B0% 20% 80% 
Wheat 2 Nor. ... 86% .86% 86% .86% 
90 ka Be 90 90 |3 Nor. ... 85% 85% 85% .85% 
91% 20% ox oe 0% — 8% OH 4 Nor. iH at 5% 8 
; } eget AS% 45% | 6 Wheat . 82% 82% .82% ‘fae 
‘ie a i ae ae “45\e | Feed ...... 80% 80% .80% .80% 
* % 45% May ee 47 % 45% 47 Ys Oats: 
Barley 2C. W. ..’.46% 48% 48 45% 
61% 60 Oct. ..» .60 60 00 I3C W... 48% 42% 44% 42% 
61% 60% Dec. ... 60% 00% 60 mickey 
6242 60% oor ‘ 62% 60% 62% 1 Feed .. 86" 3% ati a 
zh 52% Get. 55% 58% 54% Feed .. 
‘Bu Bee Dee. 35% ‘55% | Barley 


ose. @ 54 
> 58% 86% 


C “Breaking the Housing Bottleneck _. 


(Continued from page 11) 
houses and a recreation hall, to 
meet the ever-swelling num- 
bers of single workers. Soon 
ships began to roll off the slips 
from drydocks which would 
otherwise have stood empty 
and idle, waiting for the hands 
to fashion the tools to finish 
the job. 

/ Far across the country in 

‘ Halifax, a similar situation ex- 
isted. All available accommo- 
dation was taken up by the 
Army, . Navy, and Merchant 
Marine. Its busy factories and 
docks teeming with workers, 
this old town faced a critical 
labor and social situation. 

Halifax is different from 

, many other places, which can 
grow simply by process of ex- 
panding their city limits. Hali- 
fax cannot do this. It is sur- 
rounded by water, almost to the 
point of being an island. Build- 
ing sites were very limited and 
only available on places which 
in normal times would, have 
been considered too difficult on 

«which to build. 

The town had more than 
doubled its population, so, 
tackling the problem with 
characteristic energy, the en- 
gineers, architects, draftsmen, 
contractors and administrative 
staff built several hundred. 
homes in Halifax proper, others 
across the water in Dartmouth, 
still others a few miles away in 

‘Eastern Passage. These de- 
velopments totalled-about 1,000 
houses which were quickly 
filled and another 400 are un- 
der way. 

The company steps into the 





ae ee eee ae ae Fd} picture following a call for 
and there appears good reafon to| help. This may come from s 
hope that corrective action will be| factory or personnel manager. 
taken in the very near future. It may come from the council 
Mean it is ‘interesting to| of a town desperately over- 
note that the objectives ofthe new| crowded with new workers, 
Vermilion Association go much,far-| Estimates of actual needs 
Sine ne are Oeeene ee | have to be made. Now that the 
PoOeIbIY rere ee ation mish} company has got into its swing, 
erating problems pecullar 40 the | €% sttempt is made to antici 
‘tleld, .and increase the| pate requirements based on in-. 
role that this field is'playing in the| formation gathered 
wareconomy, "| sonnel men 


athered from per- | Was. 


ing plants. Sometimes, advance 
information of new industries 
arrives from the Department 
of Munitions & Supply. . War- 
time Housing operates. under 
this Department. 

Wherever it comes from, an 
immediate survey is made, fol- 
lowed by a recommendation 
for a proper number of houses. 
The number of houses needed 
is determined by the increase 
of employment in the different 
factories: single. men, single 
women, married men. An at- 
tempt is made to estimate the 
length of employment and 
only those companies which 


are passed by the Department ' 


of Munitions & Supply as un- 
der long-term contract are 
eligible for assistance in hous- 
ing. Based on the increase in 
employment and the available 
accommodation in the town, a 
figure is arrived at which in- 
dicates the number of houses 
or staff houses likely to be 
needed. ie 

As soon as a new develop- 
ment is decided upon the com- 
pany appoints a paid ‘admini- 
strator, who acts as manager of 
the properties. To assist him, 


the support is sought of men. 


prominent in the business 
or professional life of the 
‘community. This group acts as 
a voluntary advisory board and 
is known as the Wartime Hous- 
ing Committee. They are 
public-spirited men who have 
volunteered their services for 
the duration of the emergency. 
These committees act in an ad- 
visory capacity, their intimate 
knowledge of local needs and 
conditions providing valuable 
assistance to the company. The 


company headquarters are at 
Toronto. FY eee ed 

In choosing a location it has 

been considered highly advis- 

_ able to choose lands within the 

municipal boundaries in which 


the industries are - located. 


Houses have. been built 
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Shippers and Exporters 


WEAD OFFICE 
WINWIPES . 


: ‘ Branches Thedeghout Canads 
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THE CANADIAN CONSOLIDATED. GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


‘Head Office: WINNIPEG, CANADA 





McCABE BROS. GRAIN CO. LTD. 
he WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH."- MINNEAPOLIS 
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PARRISH & 
HEIMBECKER 
’ LIMITED 
Incorporated 1909 
Grain Receivers 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
MONTREAL TORONTO PORT ARTHUB 
CALGARY EDMONTON . 
VANCOUVER 


“An old established firm with @ reputation for doing business RIGHT” 





of the worker to his job has to 
be considered, particularly 
since the transportation prob- 
lem became serious. It must be — 
remembered, also, that for each 
man who goes to work, there is 
in all probability an average 
of two other persons involved: 
his wife and one or more chil- 
dren. Therefore the amenities 
of life and surrounding condi- 
tions are given equal considera- 
tion with the convenience of 
the worker. 

Before transportation be- 
came so great a problem, pref- 
erence was given to pleasant 
surroundings . further away 
from industrial areas. Accessi- 
bility to schools, churches and - 


ened. The policy is to locate.in 
a neighborhood which, if pos- 
sible, is similar to our class of 
housing. However, houses are 
not built in any areas which are 
badly run down. 


Then comes the big job. The 
job of building in many cases 
what amounts to a new city, 
Most of the things taken for 
granted—postal delivery, gar- 
bage collection, fire and police 
protection, roads, water, sew- 
ers, electricity have to be 
planned and arranged for, very 

~ often all of them. 


Many contributary services 
are required. Roads have to 
‘be. built; sewers and water 

























































































































































































shopping centres were deciding mains laid, sidewalks put down, 

- factors. Now, some of the ad- the land graded and prepared 
vantages of being close to these for building. (Over 215,000 ft, 
may have to be foregoné. | of sewers have been laid. More 
Another consideration is the | ‘*?” 200,000 ft. of water mains 

f salvage possibility of the land. — ft. of water connec- 














If the location is such as to jus- 
tify its use for’ permanent 
housing (#, or when, the 
Wartime houses are removed), 
then there is the probability of 
a return on the original cost of 
the land. Some return can also 
be expected to defray the cost 
of the’ underground work 
—main sewers, and water lines, 


Urban conveniences are 
needed — and urban conveni- 
ences have been provided. 

After the land has been .ac- 
quired the property and archi- 

_ tectural departments sit down 
together and prepare a plot 
plan, using the natural lie of 
the land to best advantage 
from the standpoint of appear- 
ance, economy of road and-un- 

services. The land 
is used efficiently. To add in- 
terest the houses are staggered, 

-gome groups being set back 
‘further from the road at inter-~ 
vals; this avoids long monoton- 
ous lines of houses. The four- 
‘room bungalows and the larger -- 

. six-room houses are inter- 
‘mingled, to add further to the 

variety. Where the lie of the 
land has made it possible, roads 
have been curved; and where 
space permitted, boulevard ef- 
fects introduced. The average 

_gize of the lot is 40 ft x 100% 

| «Ina few cases they are wider— 
ee ee < 

m | velopments where the ground- 
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How Steep Rock 
Will Reach Its Ore 


Ore Bodies 447 


Diverting 
the Seine 


Requires four cuts 
and four small dams 


c 


of 


“ AN 


Decision of the engineering authorities of Steep” Rock Iron 
Mines to drain only the central and eastern portions of Steep 
Reck Lake, as indicated on the map above, appears likely to 
mean important savings in at least two directions: (1) A saving 
in time required for pumping water from Steep Rock Lake and 
in the total time required to reach production, (2) An apparent 


saving in cost of diverting the 


By GORDON M. GRANT 

With major problems of rail 
facilities, power. supply and 
freight rates solved through gov- 
ernment action, Steep Rock Iron 
Mines hopes to get an early start 
on its, “master plan” for securing 
high grade iron ore from the great 
ore bodies explored by 320 drill 


Seine River to its new route to 


holes below the waters of Steep 
Rock Lake. 

Contractors and engineers have 
been on the job figuring out the 
various details of the undertaking. 
The larger firms of contractors 
appear to have adequate equip- 
ment available for the job, some 
of which is the same as -will be 


Ontario’s Gold Mines 
Show Effects of War 


Definite indications that production at the average gold 
mine in Ontario is now sharply declining are revealed by 
gold mine production figures for the three months ended 
Sept. 30, 1942, released by Ontario Department of Mines this 


week. 
In the comparative figures 


on production reviewed below 


it will be found that only in the exceptional instanc> has a 
mtne been able to hold or increase its production in recent 


months. 
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—OUTPUT 2nd QUARTER— 
Tons Tons .Recoy. Total 
Milled Daily perton Recoy. 
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45,373 499 10.76 
12,502 137 5.27 
36,779 404 6.81 
93,083 1,023 6.98 
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‘ Ontario, Miscellaneons 
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~ Draining 
Steep Rock 
Requires four big dams, 


movable pumping stations, 
to get at ore bodies 


the northwest as tle company now has the option of letting 
diverted waters of the Seine flow down a small creek into the 
west bay of Steep Rock Lake which is not to. be drained, at ~~ 


oe 


least for the present. While final details of S.E.C. registration, 
financing, etc., are being whipped into shape, the company 
is arranging ‘with contractors for carrying through the work "es 


which it is expected will start shortly. 


required for the open pit mining. 
This the contractors are ‘prepared 
to sell to the company at the ter- 
mination of the contract. 


Job Well Assessed 
‘A great deal of thought and 
study has gone into the question 
of diverting the Seine River, 
draining water:from above the 
main ore bodies and preparation 
of the ore bodies themselves for 
mining. The total of factors tb be 
taken into consideration has been 
large but engineers report that 
from an ‘engineering standpoint, 
it has been possible to assess 
within reasonable limits the scope 


| and cost of work involved. Two 


of the important conclusions 


| reached are that 


(a). While cost and time re- 
quired to place’ the deposits in 
production will be greater than 
for, most iron mines, the huge 
total resources of high grade iron 
indicated and the growing scar- 
city of similar resources in the 
United States, make the project 
economic and feasible at this 
time, ‘and that 

(b)’ Proposed financing of $7.5 
millions of bonds can readily 
handle excavation, dam building, 


draining and preparations for 
production, leaving adequate 
working capital in the’ com- 
Ppany’s treasury. 
Production Schedule 
As things stand, it is estimated 
putting through of cuts, construc- 
tion of needed dams and other 
subsidiary work can probably be 
completed in the 11 months to a 
year that construction of the hy- 
dro line is expected to require. 
Pumping the central and east- 
ern portions of Steep Rock Lake, 
to be carried out after hydro 
arrives, will take approximately 
a year—the length of time de- 
pending upon the capacity of 
pumping equipment installed. , 
But before the main part of the 
pumping programme reaches 
completion, removal of the 80 ft. 
of overburden on top of the “B” 
ore body (elevated aboye the bot- 
tom of the lake) will be under 
way, using either suction dredg- 
ing or by hydraulic methods, as 
in a placer operation. , 
Change Seine Course 
To allow the drainage of Steep 
Rock Lake, the Seine River will 
be diverted ‘to a new. westerly 
eourse so that it will no longer 


Mining Concentrates 


Haut Mining & Development Co, 


.| Was. incorporated. with an. Ontario 


charter on Oct. 9. Authorized capital 
is 50,000 shares of $1 parvalue. — . 


International Nickel Co. has re- 
ceived its third war’ production 


honor. It is now entitled:to fly the’ 


U. S. Army-Navy “E” pennant with 
two stars. This award has been made 
to the company’s rolling mills at 
Huntington, W. Va; Previously the’ 
works had received the Naval Ord-: 
nance award and this was followed 
by an All Navy “E” award with one 
star, The plant was among the first 
25 in America to be so honored. In 
making the latest award’ on behalf 
of the Undersecretary of the Navy, 
Admiral H. A. Wiley paid tribute to 
the “solid determination to supply 
the materials we must have to carry 
the engagement to the enemy.” 


Powell Rouyn Gold Mines had an 


estimated net profit of $24,542 equal: 


to. 2 .cents., a, share. in the three 
months: ej ‘ 


have been responsible for the «dif- 
ficulty in maintaining normal pro- 
duction but greater: stability in this 
regard is said:to be evident at the 
moment. ‘Deepening of the main 
shaft has proceeded with station 


cutting completed. at the 2,000-ft.. 


level, 
he * * «& 
Sigma Mines (Que.) has declared 
a dividend of 30 cents a share pay- 


able Jan. 15, 1943, to shareholders 
of record Dec. 31.. 


* 2 * 
Sullivan 


shows a lower production for 
September quarter: ; 


ended led daily per ton oe 
recov, 

Sept. "s9.19 $300,401 
12 432.703 


the 


30, 1942 mien 469 
June 30, 1942 . 42,758 470 
Mar, 31, 1942-,, 41,175 458 11.08 456,282 
a7 * '* 

Sladen Malartic Mines had an ‘op- 
erating profit of $89,362 in the Sep- 
tember quarter compared - 
$115,978 in the second quarter. Pro- 

was down to. $273,868 from 


yar 


same elevation as at present but 
a rock cut will be used to connect 
it with Finlayson Lake via Raft 
Lake to provide a new outlet. 
The surface of Finlayson Lake 
is 30 to 35 ft. above that of Moose 
Lake but through completion of 
a small tunnel at the south end of 
Finlayson Lake, the level of the 
lake will be lowered to below that 
of Moose Lake, Completion of this 
tunnel—at a cost of only $25,000 
—will allow putting through a 
dirt cut at the south end of Fin- 
layson Lake, known asthe Esker 
cut, as a permanent channel, and 
completion of the afore-mention- 
ed Raft Lake cut. A spillway at 
the Moose Lake end of the Raft 
Lake cut will give. water storage 


and control over the flow of the . 


Seine River. 
May Utilize Small Creek 

Water passing through the tun- 
nel at the south end of Finlayson 
Lake—and later through the 
Esker cut—will probably be al- 
lowed to flow down a small creek 
into the west arm of Steep Rock 
Lake which is not to be drained 
for the present. An alternative 
route is also shown running 
southwesterly which would re- 
quire one further, cut and some 
small dams. The water will flow 
naturally whichever course is 
chosen, it is stated. 

A channel 300 to 400 ft. in 
width will be cleared of timber 
along the course of the present 
creek to facilitate the flow of the 
diverted river if the route to the 
west arm of Steep Rock Lake is 
chosen, as at present seems likely. 

Dams Come Next 

After diversion of the Seine 
River is completed and the way 
cleared for drainage, coffer dams 
will be put in to cut off the west- 
ern arm of Steep Rock Lake, a 
dam will be constructed at one 
of the two narrow channels at 
the east end of Steep Rock Lake 
and the dam at the Moose Lake 
power plant will be raised. This 
will result in the complete cutting 
off of the central and eastern 
parts of Steep Rock Lake pre- 
paratory to actual pumping and 
drainage. 

While the amount of water to 
be drained from Steep Rock Lake 
is large—it Kas been unofficially 
estimated at 125 billion gallons— 
the actual total is known and en- 

ineers do not regard it as exces- 


hive. It is pointed out that Steep 


Rock is not nearly as large a 
‘pumping job as will be involved 
in Canada’s new synthetic rubber 
‘plant. : 
© Kast Bay, a “Surge Basin” 
The normal flow of the Seine 
River is only 1,500 cu. ft. per sec- 
ond and control of waters in the 
Steep Rock Lake vicinity is not 
regarded as presenting any seri- 
ous problems for a later date 
after drainage is completed. 
For the time being’the east bay 
is expected to be used as a surge 


and loading terminal. 
Large Ore Supply 


There are 30 to 40 million tons 


of high grade iron indicated but} } 
not completely ‘proven in the “A” | 
and “B” ore bodies that can be) f 
mined by quarrying methods. The 


“Cc”. deposit in the east bay area 


lies much deeper than the other| | 
two and is not embraced in cur-| 


rent production plans, 


production as rapidly as possible. 
It is considered possible some ton- 
nage of ore may be mined in 1944. 


The following year 1,000,000 tons | , 
of ore may be produced and the; 


following two or three years, out- 
put.may be worked up to around 


2,000,000 tons a year. The rate of. 


production, of course, depends on 
the amount of equipment that can 
be made available for the project. 

Much of Steep Rock’s ore is still 
in the indicated category. It will 


take years to determine how}. 


much is available, With the ore 
bodies demonstrated to be verti- 


All speed will be used to secure |.) 


[yours ore 
persona 
oats 


cal.in character, it is possible} 


hundreds of millions of tons may 
be mined eventually. 
U. 8. Needs The Ore 
The Inland Steel Co.’s magazine 


“Steel” commenting on the grow- 


ing scarcity of high grade ore, 
declares that the Steep Rock ore, 
grading 61 to 65% iron is of “fine 
quality for open hearth use” and 
will be of assistance in meeting 
the need for high grade lump ore. 

According to the Steel survey, 
Steep Rock supplies may start 
coming on the market in 18 
months or two years. Here:is one 
excerpt from the article which 
Tey just. how hard pressed the 
U8 sie industry is becoming 
for -dadequate supplies of high 
grade iron ore: 


“The supply of hard or lump 


ore is not sufficient to go around, |" 


not only because of expanded 
«demand but also because it is no 
longer possible to bring in such 
ore from Sweden and Brazil. 
“Today, steelmakers are just 
getting by. Looking ahead, and 


basin for water to accumulate and | 


be pumped out. Only about five 
square -miles of territory will 
drain into this east bay with 
about 15 ft. of. water to be pump- 
ed out of the drainage basin there 


Miné 
INVESTMENTS 


New tungsten possibilities may 
emerge for Canada as.a result of an 
important new tungsten discovery 
just reported in’ northern Ontario. 

The tungsten find, which is, re- 
ported to be very rich frem pre- 
liminary indications, was found in 
greenstone formation—the first time 
that tungsten is known to have been 
found in this formation in Canada. 
Prospecting in eastern Canada this 
year for tungsten has been chiefly 
concentrated on investigating quartz 
veins for tungsten ‘as formations 
such as greenstone were not thought 
to be hospitable for tungster, occur- 
rence. 

_Now, however, it appears that new 
vistas may have been opened for the 
prospector. There are thousands of 
square miles of greenstone in north- 
ern Ontario and Quebec which may. 
be prospected. It is conceivable that 
eastern Canada; whose possibilities 
‘for opening up tungsten were gen- 
erally regarded as second rate, may 
now emerge’ as one of the white 
hopes of the prospecting fraternity 
for finding adequate supplies of 
tungsten oh this continent. — 
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giective service regulations direct | ferréd with Premier Jobn Hart dut- | ing Britannia brhgel mines.| ‘Treatment of the highest eot| : 
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Claim Labor Ruling “D . 


only sectio 
are forbidden to hire addi- British Columbia. gold| taken over by the U.’S. Metals Re- | Denison Denny informed sharehold- 
oe i labor and that, unless these] mines inaamuch as it has been de-| serve Company on a royalty basis, | &® . the annual meeting. This pol- |. 
reguations are modified, compan- monstrated that to release men from} Both companies will contiriue «to | Y Js end Sue a a 
that under present conditions are | the gold mines does not necessarily | ship to the Taeoma smelter of Ap re vane tak Solas be ae 
ing several thousanc men |'mean that the depleted ranks of the | eritan Smeltitig & Refining Co eficed rn mill should have to 
and contributing more than $10 mil- | base metal mines will be filled. heretofore, so that the gtneril mar- closed down due to‘the war. 


keting techniqué will not be greétly| As a result, production for the 
Hanged’ by the new finaricial ar- | Septémber quarter totalled $129,531 | 
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Operating. profit for the was 
; Many problems relating to the | $34940-so that working capital was 
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order to give British Columbians a|,/){0ve" shaft . sinking © should 
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BARRISTERS, SOLICITORS eva clearer picture of the national situ- 7 — ae ee ae eae Aunor Gola Mities has declared a | flow from this source has been rela- Granby- Consolidated, in its Sep-| Harlin Nickel Mines was incorpor- 
Tilephones ADelaide 7382-7383-7384 ation affecting the min a had t . dividend of 4 ‘share payable | ti ul tember quarterly report, states that | ated with an Ontario r on Oct 
© ADDRESS, vTHIMeO.” ng the es. ; started and it is doubtful, if the | dividend o cents a payable | tively well maintained. “i€ is confidently expected 18 autho ire oe 
CABLE RONTO > CANA There has been some criticism | company would be. allowed to sink | Dec. 1, 1942, to shapeholders of rec- Pass gt rp authorized By tee .. Authorized cap 000 shares 
« seeisinoonennemnnenenienesa here regarding the policy of the|the shaft. further under existing | ord Nov. 16. ey : PF es hed «candi ot ovebuanin int ait bring about an im- of $1 par value. eu 

Metals Controller in taking over | regulations. ‘ eek Rt ee $95 rome abla yh : pow , in the. near future.” : 
such base metal properties as the}. A diamond drilling programme Dominion gold output is now| months ended Sept. 30, 1 Rechgnizing the surieus teed at 05- cae sae e gp a orn 
Mich ‘Emerald, near Salmo, where im- satser a pasanie Egat working steadily loWer as numerous | eq with $111,453 in the corresponding per for wartime every ef-| TO shout me oe’ than ‘hated cw. 
Lang& tchener peorene deposits of tungsten were 690 ft. Results are stated to have Canadian : ae oe ‘Suspend period of 1941. Mill tonnage fort is.reported made to bring city. To offset the effects of the 











productior roduc: | from 46,180. to the conipany’s baek to 
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¢ oz, for Sorry = | cf art of a drop in net production | Pena ree Mee aaeee er etend Awe, | Poses to treat a slightly higher aver- 
thie rate of ap da come from $467,620 to $388,141 by ug 
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been up to.expectation although no 
Want “Independént Enterprise — were given to the mening: 


for guocessful Spokesmen for .private groups 
of ‘The Post. Every week, claim that development ‘ef the r Molybdenite ‘Mines was 





x. 
a substantial reduction in operating | USt, it is stated, necessitating a fur- age grade of ore. 
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BLE ADDRESS “LAMER” by mail, $5 a year. been ‘1 fotmed with Ontario charter on Oct. |-by’ gold: ; ‘ reduction in development work. 
- rndonetdlont erterprice ana that thts | & according to a notice in the Op | rapid es re a in turn resilted’in decreased | Siscoe Gold Mines has declared a 
CONSULTING ENGINEE action réattirmed their view: that | Sven at a adived tee a Freebern Mining Syndicate was| was $5408 tor the Sepe quarter; | Dec. 15, to shareholders of record 
| , ee ven at one million a od eeborn yn was | was $45,463 for the quarter; : rs of recor 
ENGINEERS operators are not being givén sutfi-| Value, Head office rn ea 0 nd «the !incorporated with an Ontario char-! operating: profit eee to $118,-' Nov. 12. 


: cient incentive by Ottawa to seek 
. out and operate strategic metal ; 
THE GENERAL ENGINEERING COMPANY properties. 

(CANADA) LIMITED Although the managements of 2 
ENGINEERING \ CONSTRUCTION Hedley Mascot and Kelowna Ex- 








OPERATION OF INDUSTRIAL PLANTS plorsiion "have been Sart oe 
they will be given special consider- 
100 Adelaide St. West WA, 8605 Toronto ation regarding hiring of additional 
labor, Bralorne and other companies ee 
hich idered th ht b - 
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; in the dark. The two et 
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A 7 Another $500,000 to be 
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Programme | ee 





DEPENDABILITY 
Its ability to get the news and 
- interpret it accurately. is what 
leads wise investors in Canadian 
securities to rely each week on 
THE FINANCIAL POST 
$5 One Tone r= Saee Halt. Year . 


Profits. turned: sharply higher at 
Falconbridge Nickel Mines the three 
months énded fy 30, 1942, with 
estimated net profit of $284,577 com- 
pared with only $136,184 the preced- 
ing three months, 

N. F. Parkinson, secretary, states 
as follows: 

- “Growing increase in production 
of metals anda slightly better av- 


MILLAR, MACDONALD & CO. e geciany be beter showing for fhe 
Chartered Accountants * “Expendituires ont” plant, éxpan- 
WINNIPEG, MANITOBA __ _]| tar this year amounted to_slightly 


VW. D. Love & Co. 


Chartered Accountants 
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sions for ‘war purposes have so 
over half a million dollars, .or a 
grand total of over a million gol- 
lars if those of 1941 are added. An- 


other half million ‘has still to be 
spent to complete the programme. 


Dividend Expected 
“The effect of these expendi- 
tures on your carefully guarded 
cash position has not yet been over- 
eee eo your net earnings and re- 
ges, and balancing of this 
facto a against the desire to ‘provide 
‘is always much to the. 
fore in in the minds of your board. 
. “Under the circumstances, how- 
ever, an interim. disbursement is 
under consideration and an oe oe 
notification should be fo cot so tak, 
Working capital as at Sept 30, 1 
totalled 4 compared with 
$6,555,765 three months earlier. In-} ff 
cluded in working: capital is a net | 
figure of $1,339,759 for Norwegian 
items. «Figures in each case are: sub- 
ject to audit. 
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E. J. HOWSON FEDERAL BUILDING ‘GALT Gives Good Results 


R. S. MePHERSON gf WW 
. . Although mine deena was} ° 
Licensed Trustees TORONTO KITCHENER further curtailed. the Secret 
uarter at ‘ucltencte Red 
Lake see Gk Mines, the mine’ore posi- 
tion, hemi ont nh cated rr 
provemen 
the year, madtinuse tot to 
President W. G. Armuthori napa 
shareholders. 
Continuity has been proven the 
aggre to a yertical depth of 1,050 [* 
which is Ste pe lowest level in this 
selo.. Ths to Or ceasioalie teieal 
ore is s 
and it adis considerably to the mine 
ore position. 
In the older parts of the mine, de- 
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Faced with what is shaping up 
to be a very heavy Christmas 
trade, Canadian retailers are defi- 
nitely worried, Supplies in many 
lines are becoming increasingly 
difficult to get and retailers are 
afraid that a Christmas boom will 
strip their shelves and leave them 
with little to carry on with after 
the turn of the year: 

Recognizing the thorny prob- 
lem of supply, Ottawa is trying to 
discourage a buying splurge. Its 
slogan for Christmas gift buyers 
is, “If they don’t need it, don’t 
buy it.” There does not appear to 
be any prospect of official control 
over buying in the Christmas sea- 
son. The only effective control 
would be rationing, 


Individual Problem 


For the present at least, it is be- 
ing left up to the individual retail- 
er to decide how he will sell his 
merchandise so that he can stay in 
business as long as possible, There 
is some indication that the larger 
retailers may be in Somewhat bet- 
ter shape to go into thé new year 
than smaller dealers with more 
limited resources. 

Realizing that they may be con- 
fronted with some severe short- 
ages, retailers are considering 
ways of conserving inventories. 
Staffs are being told to go easy 
and not push the sale of certain 
lines, 

Some retailers are discussing a 
voluntary programme whereby 
they would not stay open late for 
the Christmas trade. 

Lines in which’ the idea is to 
conserve supplies and not encour- 
age sales include shoes, electrical 
goods, practically all metal prod- 
ucts, and woollen and cotton cloth- 
ing. 

Supply Biggest Worry 

All in all, the retailer today is 
worried more about his sources of 
supply than rumors which say an 


Ottawa order is pending for a’ for desk sets, guest and autograph 


Look For Sales Boom 
In Christmas Cards 





In the Christmas card field sales 
of wholesalers to dealers are all 
up this year and it is expected that 
there will be a marked sales in- 
cr®@agg to the public. 

In keeping with the tone of the 
times there is expected to be an 
increased demand for cards with 
a patriotic or religious theme. 
However, it is still the familiar- 
type card with the conventional 
greeting and art work that is pro- 
viding the great bulk of the 
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Christmas Worr' ie 


Feeling in many quarters is that 
shortage of supply ultimately may 
have the same effect as an official 
close-down order. 

With Christmas gift sélections 
more limited this year, shoppers 
should start out: with an open 
mind. There are still plenty of 
suitable gifts on display, but it 
may often be impossible to find 
the right one. 

Gift specialists are trying to im- 
press customers with the need for 
making a quick decision. If you 
find something that you like and 
then go home to think it over, you 
may come back to find it gone; and 
“gone” these days may mean en- 
tirely out of stock« tt - 

Expect Good Year 

What is likely to happen to the 
gift trade between now and Christ- 
mas is anybody’s guess, few types 
of business are more volatile. 
Those in the trade figure that there 
is still enough money around to 
ae a good gift year but they 
are quick to point out that much 
of that expectation will hinge on 
the tone of war news. The trend 
of events on the international 
scene has a very definite reflection 
in the gift business. Dealers still 
recall how their trade slowed to a 
walk when the present Duke of 
Windsor abdicated the throne. 

’ This year’s Christmas shopper 
will fihd some familiar lines gone 
with the wind of war; for others 
there have been some clever sub- 
stitutions. A long list of metal 
products, of course, has disappear- 
ed from gift shelves. Such heavy 
volume lines as hand-wrought 
aluminum ware, pewter and Flem- 
ish copper are out for the duration, 
there being only a very limited 
supply available from stock. 

Items Gone 

Simulated leather, ‘a popular 
product that was imported from 
the States and was usually sold 
















“Merry Xmas, Happy New Year” 
card trade. 

With more men and women in 
the services the military theme is 
more evident in the 1942 Christmas 
card. The same condition leads 
dealers to expect a heavier sale 
of humorous cards, They figure 
that the béys and girls in‘uniform 
like to get a smile along with their 
greeting. 

Not Much Change 


Few, if any, startling changes | 


will be seen in this year’s “general 
appeal” card. The standard greet- 
ing and good Christmas motif still 
enjoy considerable popularity. 

Some of the trimmings have 
come off the fancier versions as a 
result of wartime shortages. Cello- 
phane, novelty jewellery appli- 
ques, metallic’ attachments and 
artificial flowers won’t be found 
on the 1942 Christmas card. 

To take the place of some of the 
lost frippery there is.a greater em- 
phasis on the quality ‘of the card 
and the sentiment or message it 
carries. Dealers point out that 
sentiments will be more carefully 
selected by the public this year’as 
they send cards to friends and 
family members who are scattered 
perhaps more than ever before. 

War Savings Card 

A wartime note will be struck 
by the war savings Christmas 
card, an innovation ‘this _year. 
Publishers of cards have ‘banded 
together in this effort in co-opera- 
tion with the National War Fin- 
ance Committee and six colorful 
designs have been originated, The 
cards bear seasonal greetings and 
have space for war savings stamps 
to be affixed. 

Publicity from NiW.E.C. “is ‘ex- 
pected to push sale of these cards 
while wholesalers are making 
them at cost and salesmen will sell 
them without commission, 





Auto Dedibes Have 


Labor Troubles 


Association Wants Assis: 


tance in Keeping Repair 
Services Going 


Stressing that the motor vehicle 
played an essential part in wartime 
transportation, the first annual 
meeting of the Federation of Auto- 
mobile Dealers Association of Can- 
ada, held in Toronto recently, asked, 
= ‘in eee Tepair services func- 

oning. power problems w 
foremost in the aiscebion o 

Officers elected for the current 
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Heasy Trade May Seriously Hit. 


large-scale shut-down of retailers. book covers and such like is not) 
coming in any more. Many busi- 
ness men have 
handy those memo pads which | sources of supply. - These Cana- 
have ja clock em : 
centre. ‘The manufacturer of that| only sufficiently beautiful to meet | - 
line.is now busy in war work; no 
clock pads are being made. 
In the absence of metal lines, | pair.of salt and pepper shakers, 
woodenware is being pushed this | for instance; has been. modeled 
year, All types of wooden trays, | from 


dishes and utensils are being pro- | retail at $1.25.a pair as against > ae 
minently displayed: Many of these |.$1-95 for the formerly imported 
articles come from British Colum- pair. : * 
other made- in-Canada prod-. 
t is getting more of a dis-| 
: oie: this . 
Canadian ‘pottery makers have homespun: thr 


bia; some replace Woodenware 
formerly spported:. from Cali- 








nd particularly place “British ‘and American 
ih the| dian-madepottery lines are not}. 


‘fastidious tastes but many of them 
-have a decided economy angle. A 





line, but they} B common. 

being paid must 
peated asa dividend under 
it income tax law. The com- 
‘ pany must’ thus withhold 7%. of 
this premium incase of Canadian 
shareholders and 15% in case of 
is: the. colorful shareholders: ae tesident in Can- 
A out ‘in Sas ada; = 
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THIS 1S OUR WAR, TO WIN, and nothing else 
matters but how quickly, and how thoroughly, 
wean win it. For us at home the biggest thing we 
can possibly do right: now is to take this Victory. 
Loan in our stride... make it OUR war-job ... 

work, save and lend together to turn our dollars 
into new striking-power for: dur armed. forces. 


Our Victory Loan i is ei voice of a free. ele oe 
_ free to search our own conscience and decide for 

ourselves just how much we really want to win, 

this war! Our willingness to economize, gave, 


ray 


to practice self-denial | so that we can ) more! 
‘Victory Bonds, means just that. =” ie 





- Here are three things:you can do to hel’ iasire 
the success of Canada’s Third Vtorr Loan. 


ow 
a) 


;  @ Representatives Ok the National War Finance Ciimeniells 





increase of 20,539 Ib. over Sept., ror a 


oie as 
Passengers numbered 10,149, a\ 
of ..984 the same month | nt 
"year. 


Me | ae a < fine ee 
(1). Consider. your own responsibility. Can you, : 

by still more rigid self-economy, buy more Victory 

Bonds ‘yourself? Only youcan answer that question. é 

But face it, NOW, and make your own decision. 


(2) Consider your firm’s responsibility Have you. 
reserves, or funds of any kind, that can possibly be’ 
invested in Victory Bonds? If so, turn those dollars 
into Victory. “a 4 : | 


(3) Talk to your employees about their oe 
bility. They look to you for leadership — respect 
‘your sincere advice. Help them, through payrolf 
savings plans, todo their share now and so accumu- : 
late a nest-egg fot their own prosperity later. Let 
them know that you and they are working together. 
for the success of this Loan. And then welcome the 
Salesman when he calls on you. P, 


‘ ’ 


are calling on all employers to outline the Payroll Savings 
bge Plan. He will give you a book outlining the plan in detail. 


4 

























- <4. Make it your job to explain the plan to 'your employees, and eee 
Aa encmurige them to organize a canvas, among their owm tanks. 5 7: 


, * & 


“NOTHING MATTERS. NOW. 
BUT VICTORY” 
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